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PERU RATIFIES ANDEAN GROUP-EEC COOPERATION AGREEMENT 
Lima EL COMERCIO in Spanish 17 Dec 84 p A-14 


[Text] Peru is the first country to ratify the "ramework Agreement for 
economic, commercial, financial and technical cooperation signed bet ween the 
Cartagena Agreement and the European Economic Community (EEC). 


This pact, according to Senator Ricardo Monteagudo, president of the Andean 
Parliament, opens new ground in relations between the integration systems. 


The Andean Parliament is the organization that will meet tomorrow in 


Cartagena, Colombia, 1 year after the signing of the framework agreement in 
that same city. 


Noting the importance of the agreement, which was ratified by means of 
Legislative Resolution No. 239008 of last 30 November, Monteagudo stated that 
when the mechanisms envisioned in the pact take effect, Andean-European 
cooperation will be strengthened and broadened in various areas of common 
interest. 


"The agreement will enhance the ability of the contracting parties to raise 
the standard of living among the people of Bolivia, Colombia, Ecuador, Peru 
and Venezuela, countries united by the Cartagena Agreement," he added. 


He noted that the pact will evolve constantly, in that it will continue to 
expand its sphere of action and thus contribute to the development of tiie 


national economies of the signatory countries, which are complementary to each 
other. 


"It specifically involves," he explained, "the public and private industrial, 
agricultural, financial and commercial sectors, and even calls for meetings 
and negotiating rounds between the Andean and European countries, both in the 
subregion and in Europe." 


The basic objective of the cooperation is to take action to promote the 
following sectors: agriculture and livestock, industry, agroindustry and 
energy. It also involves promoting technological and scientific progress, 
creating new job possibilities, strengthening regional development, protecting 
and improving the environment, fomenting the rural sector and creating new 
sources of supplies. 











To achieve these objectives, the contracting nations have committed themselves 
to trying to facilitate and stimulate the following activities: 


--Exchange contacts and promotional activities between the businesses and 
organizations of the two regions; 


--Strengthen ties between their respective economic, industrial, agriculture 
and livestock, and mining sectors; 


--Encourage cooperation in scientific and technical areas, industrial develop- 
ment, agroindustry, mining fishing, infrastructure, transportation and com- 
munications, the environment, energy and tourism; 


--Promote relations among businesses by encouraging joint enterprises; and 


--Cooperate with and in third countries. 


Finally, Senator Monteagudo indicated that to facilitate these objectives, the 
framework agreement establishes, among other operational mechanisms, an And- 
ean-European Mixed Commission. The agreement requires legislative ratifica- 


tion for the commission to begin its work, a requirement our country has 
already met. 


8926 
CSO: 3348/222 
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TRINIDAD PAPER NOTES CUBAN BENT FOR AREA SUBVERSION 
Port-of-Spain EXPRESS in English 22 Dec 84 p 8 
[Editorial } 


[Text j 





ON THE front page of its De- 
cember 13 issue the Daily Glean- 
er carries an extraordinary 
picture. It appears to have been 
taken with a telephoto lens from 
some distance and it purports to 
show nothing less than a train- 
ing camp for terrorists. 

According to the paper the 
photograph was taken at a farm 
in the hills of St Thomas where 
14 gunmen were being taught 
how to use an M-16 rifle and it 
was tabled in Parliament by Ja- 
maica’s Minister of National Se- 
curity and Justice Winston 
Spaulding recently. 

The people in the photogaph 
are apparently well-known to 
the Jamaican police-- it turns 
out that one of them is a.a 
“known bank robber, skilled in 
the use of high powered weap- 
ons,”’ another is wanted in con- 
nection with the hold up of a 
bank: three years ago and, 
according to the Gleaner, his 
latest haunt is one of those ganja 
fields that dot the hills of Jamai- 
ca. 


Then there is a gang-member 
who is wanted by the police and 
who was thought to be in Cuba 
until he turned up in the train- 
ing camp. Among the crimes he 
is wanted for is murder and 
terrorising citizens of Mountain 
View and surrounding areas. 

In the picture also is one ‘‘Def- 
fy’’ a notorious gunman who was 
subsequently killed by policemen 
some time ago and then there is 
the man who was wanted by the 
police for questioning in a num- 
‘ber of cases of shooting. 

Apparently, he travels fre- 
quently between North America 
and Jamaica using different 
names and fradulent travel doc- 
uments and is deeply involved 
with hard drug dealers and trad- 
ers. 

The roll call of crime contin- 
ued-- there was one ‘‘Bumball’’ 
who boasted of 10 convictions . 
for robbery, shooting with in- 
tent, wounding and receiving 
stolen goods and who escaped 
from Kingston Public Hospital in 














1980, and is still at large, presu- 
mably in Cuba. 

Cuba, not unexpectedly, hap- 
pens to be a haven for Jamaica’s 
terrorists. Finding safety in that 
country was “* the leader in 
exile” of one of Jamaica’s more 
notorious gangs and he is 
wanted by Jamaican police for 
questioning in connection with 
nine other cases ranging from 
bank robbery to shooting with 
intent to murder. 

And so goes the chilling list-- 
this one skilled in the use of 
hand weapons, that one wanted 
for questioning in all of seven 
murders and several cases of 
shootings and robberies. A re- 
cent intelligence report confirms 
his presence in Cuba. 

It is easy, we suppose, for 
some people in Trinidad and To- 
bago and the rest of the Caribbe- 
_an to shrug off these happenings 
-as just another example of the 
Jamaican craziness. But in fact 
the photograph is a picture of 
Caribbean horror showing, as it 
does, an unholy alliance between 
criminals and those who would 
overthrow legitimate govern- 








CSO: 3298/307 
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TAIWAN TRADE MISSION TOUTS CARIBBEAN POTENTIAL 





Kingston THE DAILY GLEANER in English 28 Dec 84 p 5 


[From anonymous column "The Listening Post,” signed "The Listener"] 


[Text] 


A trade mission from the Republic of 
China recently visited the Caribbean and is 
now encouraging Chinese manufacturers to 
invest in the region — to take advantage of 

- the 12-year duty free arrangements under the 
Canbbean. Basin Initiative, according to a 
report in the Free China Journal. 

I trade for the first six months of 1984 

" totalled US$298 million, and the figure is 
+ expected to grow substantially over the next 
several years as a great deal of interest has 
been shown from private business sectors 
worldwide. ; 
~The Chinese are stressing the area’s loca- 

“tional advantage, which would cut their 

. shipping time to the US market from 15 to 7 

ons Ot to mention the substantial tax-free 
holidays, low factory rental rates and free 
zone operations. . 
’ Wang Chien-shien, vice minister of eco- 
nomic affairs on the China-Canbbean dele- 
gation, told his countrymen: “People in these 
countnes need our capital and our technical 
expertise. Admittedly, our technology is not 
as advanced as in the United States... Actual- 
ly, what the US has to offer these countries is 
too advanced for their needs at this time. 
_ The level of our expertise can be very useful 
" to these countnes, and the business environ- 
ment is very hungry for anything that we can 
offer them. 


CSO: 3298/307 
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SOME OAS MEMBERS PUSH RULE CHANGE TO ADMIT GUYANA 


Port-of-Spain TRINIDAD GUARDIAN in English 15 Jan 85 p 5 


{Text ] 
BRIDGETOWN, Mon., (AP): 
THE Organisatior of American States (OAS) is expected to e changes in 
2 et that would pores | oy as to become a member, according to OAS 
sistant Secretary General, cComie. 
Barbados, Trinidad and Tobago and 
Jamaica have been pressuring, since 
the early 1970s, for elimination of a 
rovision that has kept fellow Carib- 
community member Guyana Such a change would make Guyana 
out of the OAS. ' which attained independence in 1966, 
_ The provision denies membershi eligible for OAS membership , 
a anf = that has a be whan da e 60,000 square miles, equal to 
ispute with an exi ’ : ’ : 
Guyana a former British co'ony on gga si . 5 gg MR ef 
South America’s north-east, coast, awatded to then-British Guiana. in 
has been embroiled in a border dis- the Paris arbitration of 1899. 
te with Venezuela since 1963. - 
Pelt 18 0 exaggeration to say that } gay ony —— ue Sage 
: ; e land in , alleging tha 
eS 2 Se are iede recently-discovered documents 
isation should include all of the inde- : 
pendent countries of this hemis- cateel the Paris award was er- 
phere,’’ McComie said in an inter- The dis ; ‘ 
ith «é ion’? pute, which was continued 
view with ‘‘The Nation’ newspaper. since that time, is currently in the 
ands of the Unit ations. 
MEMBERS IN ACCORD McComie said a change in the 
He said OAS pees a - —s ss ngage — 
triction shoul iminated, erritori isputes, was expec 
S eee where a territorial dispute to be among the items considered in 
began when an independent nation the charter reform process agreed on 
seeking membership was -still a at the OAS General Assembly in 
colony. Brazil, last November. . 
CSO: 3298/326 
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St Johns THE WORKERS VOICE in English 22 Dec 84 p 12 


[Text ] 


CSO: 


The Antigua Chamber 
of ECommerce in its com- 
mitment to the Develop- 
ment of small business in 
Antigua & Barbuda, have 
agreed to a request from 
the Foundation for Inter- 
national Training (FIT), 
a representative of 
C.1.D.A, to launch a 
National Development 
Foundation of Antigua & 
Barbuda. The Chamber 
will oversee the project 
until it is legally regis- 
tered. Mr. Derrick Browne 
a native Antiguan has 
been engaged to pilot 
the NDFA&B project into 
the implementation stages. 
Mr. Browne is a graduate 
of St. Mary’s Univeristy, 
-Halifax, Canada and holds 
degrees in Sciences and 
Commerce. 


WHAT IS THE NDF ALL 
ABOUT? 


The National Devel- 
opment Foundation of 
Antigua and Barbuda will 
be a private non-profit, 
non-governmental develop- 
ment organization regis- 
tered as a Company Limit- 
ed by guarantee under the 
Companies Act of Antigua 
& Barbuda. Its main ob- 
jectives will be: 
a. the promotion and 
development of small 


3298/327 


business 


enterprises by 
making credit available to, 
and by providing technical 
assistance and training. 

b. mobilizing funds and 
other resources from the 
local business community 
and from overseas agen- 
cies to finance and assist 
economic and Social 
development project. 


The NDF&B will be run 
by a Board of Trustees 


selected for their skills 
‘and experience in import- 


ant sectors of business 
and social work, and who 
are willing to give their 
time on a voluntary basis 
to the development of the 
small business sector. The 
day to day management 
of the Foundation will 
be the responsibility of 
an Executive Director sup- 


‘ported by a Credit and 





Counseling Administrator 
and Field Staff. 


‘DEVELOPMENT FOUN- 


DATIONS ELSEWHERE 
The NDFA&B will 


‘join nearly twenty-two 


sister Development 
Foundations throughout 
the Latin American, 


Central American and 
Caribbean region. All have 
the express purpose of 
assisting the economic 
development of _ their 
countries through pro- 


vision of credit and 
counselling to small 
business persons. 


Through extensive 
programs arising from this 
central objective, founda- 
tions have been able to 
attract and create consid- 
erable loan funds; and 
encourage the creation of 
jobs, the increase of ex- 
port earnings, the pro- 
duction of import sub- 
stitutes and the reliance 
on local materials. 


Within the Carib- 
bean, Development Foun- 
dations exist in Trinidad, 
Barbados, St. Vincent, St. 
Lucia, Dominica, Bahamas 
and Belize. Reports from 
our sister island of Domi- 
nica are significant after 
two years of that Founda- 
tion’s existence. The 
NDFD have granted over 
150 = loans averaging 
$5,000 EC during these 
first two years. As a 
result over 200 new jobs 
were created. 


The National Devel- 
opment Foundation of 
Antigua and Barbuda plans 
to emulate the progress 
made by our sister island 
of Dominica and is there- 
‘fore asking a pledge for 
support from the gov- 
ernment and _ local ‘busi- 
ness of Antigua. 
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St Johns THE WORKERS VOICE in English 22 Dec 84 


[Text ] 





A new Civil Service 
Act which was barely 
passed by the Senate on 
Wednesday 18th Dec. 
1984, has in it a section, 
which by design or acci- 
dent, has deprived the 
A.T.L.U. which has a Civil 
Service Section, of the 
right to continue to repre- 
sent its members who are 
Civil Servants. It also 
denies civil servants, who 
may want to form a new 
Association even though 
they may represent 95 
of the civil servants, the 
right to register their Asso- 
ciation as a Trade Union, 
the Minister would 
not recognize them. 


Trade Union members 
of the Senate were vehe- 
ment in their condemna- 
tion of the offensive sec- 
tions, and they were sup- 


‘ported by other senators. 


The solicitor’ General was 
summoned to the Senate 


by the Leader of Govt.’ 


Business in the Senate 
in order to clarify some 
areas of the bill. He along 
with the Hon. Attorney 
General agreed with mem- 
bers that after the Bill 


was passed Trade Unions . 


could not represent Civil 
Servants except the recog- 
nized Association, which 
is the P.S.A. 


Since workers pay 
dues for representation, 
then it is obvious that 
the Civil Service Section 
of the A.T.L.U. has been. 
killed with one stroke of 
the pen. 


The offending  sec- 
tions of the Act are re- 
produced here. 

Section 24 (1) Subject 
to any other writen law 
to the contrary, every 
existing association may 
continue to represent any 
class or classes of public 
officers who are civil ser- 
vants and, subject to the 
provision of this Act, 


‘Shall be recognized by the 


minister as the appropriate 
association for the pur- 
pose of consultation and 
negotiation in respect of 
any of the matters speci- 
fied in section 15 and 
‘any other matters con- 
cerning Civil _ servants, 
other than Ccivil servants 
who are holders of offices 
specified in the second 
schedule. 


(2) Civil Servants may: 
form Associations, and 
such associations shall, 
subject to this Act and 
the regulations, be recog- 
nised by the Minister as 
appropriate associations 
for consultation and ne- 
gotiation in respect of any 











of the matters specitied 
in section 15 and any 


other matters concerning 
civil servants. 


(3) For the purposes 
of recognition by the 
minister, an association 
formed pursuant to sub- 
section (2) or, subject to 
subsection (1) an existing 
association, may be repre- 
sentative of any class or 
classes of civil servants, 
but may ‘not be repre- 
sentatives of any class or 
classes of civil servants, 
already represented by an 
appropriate recognised 
association; and an asso- 
ciation formed pursuant 
to subsection (2) or an 
existing association may 
not admit to its member- 
ship a civil servant who 
is a member of an appro- 
priate recognised associa- 
tion. 


. (4) The minister shall 
withdraw recognition from 
an appropriate recognised 
association that fails to 
comply with any of the 
requirements of subsection 


(3) 


(5) An _ association 
formed pursuant to sub- 
section (2) may not be 
registered as a trade union. 


For the readers en- 
lightenment it may be 
prudent to state here the 
meaning under to Act 


CSO: 3298/327 


given to “existing assc~ia- 
tion: It means the Public 


Service Assoc. and any 


other trade union recog- 
nised as the bargaining 
body to any class or 
classes of public officers 
immediately before the 
commencement of this 
Act.” Since section (15) 
has been mentioned in 
the subsections with 
which we are dealing we 
reproduce section (15) - 
The Establishment Dept. 
shall carry out such duties 


4{a) To maintain the classi- 
fication of the officers 
in the Civil Service. 


(b) To keep under review 
the renumeration pay- 
able to Civil Servants. 


(c) To administer any 
regulations respecting 
the Civil Service; 

(d) To provide for and 
establish procedures 
for consultation and 


negotiation between . 


‘the Establishment De- 
partment and an ap- 
‘ propriate recognised 
association in respect 

of - 


(1) the classification of 
_ officers 
(ii) any grievances 
iii) renumeration; and 
iv) the terms and condi- 
tions of employment. 


(2) The minister may 
trom time to time make 





recommendations with 

regard to renumeration to 

be paid to civil servants. 
(3) The Minister shall. 


before making recommen- 


dations for renumeration 
under subsection (2) 
(a) consider the require- 
ments of the civil 
service. 
(b) Take into account the 
rates of pay and other 
. terms and conditions 
of employment pre- 
vailing in Antigua 
and Barbuda for simi- 
lar work outside the 
civil service and the 
relationship of the 
duties of the various 
classes and_ grades 
within the civil service 
(4) Prior to formulating 
any recommendations un- 
der subsection (2) the 
minister may require the 
Establishment Dept. to 
consult with representa- 
tives of the appropriate 
recognised association 
with respect to the matters 
specified in subsection (1) 


While the A.T.L.U. 
recognises the Act as long 


. Overdue and necessary, it 


condemns the sections 
which are mentioned here 
along with others. How- 
ever the A.T.L.U. cannot 
understand why the Public 
Service Assoc. the Teach- 
ers Assoc. and the nurses 
Assoc, have not issued 
any statements on the bill. 
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ARGENTINA 


POLL SHOWS ALFONSIN GAINING IN POPULARITY 
Buenos Aires LA NACION in Spanish 20 Dec 84 p 10 


[Text] According to a poll taken by the Aftalion-Mora and Araujo-Noguera socio- 
logical office, published in Micromemo No 5 of this month, the popularity of 

the president of the republic, which had reached 72 percent, increased 5 percent 
between June and November of this year. 


Also gaining a considerable increase was the governor of La Rioja, Carlos Menem, 
whose popularity rose from the 52 percent that he had last June to 65 percent; 
while that of the Santa Fe governor, Jose Maria Vernet, recently appointed 

first vice chairman of the Justicialist National Council by one of the sectors 
into which the party congress was divided, amounted to only 12 percent on the 
national level. However, his popularity rate is high in Rosario (58 percent) 
and Parana (52 percent), where he is better known. 


The popularity of the head of the Intransigent Party, Oscar Alende, rose from 
45 to 48 percent; while Italo Luder retains the 46 percent that had been attri- 
buted to him in June. Alvaro Alsogaray (head of the UCD [Democratic Center 
Union] deputies) declined in popularity from 14 to 11 percent, despite the 

high percentage that he attained in the city of San Miguel del Tucuman: namely, 
25 percent. On the other hand, in Cordoba the popularity of the former economy 
minister is zero (0 percent), as it is in Parana and Entre Rios. 





The poll was taken among 800 persons over the age of 18, and the responses were 
not exclusive; therefore, those queried had an opportunity to evaluate all the 
leaders alike. The surveys were taken in the nine cities shown on the table. 


Sample Points Alfonsin Menem  Alende _ Luder Vernet Alsogaray 
Federal Capital 79 70 59 48 5 18 
Greater Buenos Aires 80 70 52 51 3 11 
Cordoba (city) 55 70 50 38 9 0 
Rosario 69 77 67 33 58 5 
Mendoza (city) 84 67 58 47 0 13 
Parana 58 66 59 48 52 0 
Tucuman (city) 83 69 52 42 13 25 
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{continued ] 
Sample Points Alfonsin 


Tucuman (rural) 57 
E. Castex (La Pampa) 70 


Totals: 72 
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Menem 


35 
66 


65 


Alende 


16 
34 


48 


Luder 


42 
51 


46 


Vernet 


2 
4 
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Alsogaray 


8 
10 
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FRANJA MORADA'S STUDENT LEADER TO PRESIDE OVER FUBA 
Buenos Aires LA NACION in Spanish 23 Dec 84 p 13 


[Text] Last night, the new executive board of the University Federation of 
Buenos Aires (FUBA) was announced. The organization will be headed by Martin 
Baintrub, of Franja Morada, and the secretary's position will be held by 
Eduardo Torres, of Intransigent University Youth (JUI). 


The remaining 13 positions were distributed (according to the D'Hondt system 
of proportional representation) as follows: Franja Morada, five members 
(Jose Luis Spinelli, Sandra Epell, Rodolfo Leon, Maximiliano Fernandez and 
Diego Castano); Intransigent University Youth (JUI), three members (Fernando 
Roldan, Gerardo Scagnet and Carlos Herrera); Independeni. Unity List, two 
members (Marcos De Tommaso of ILustum, and Gaston Garcia Miramon of Quantum): 
Communist Party (PC), one member (Gustavo Hurtado); Peronist University Bloc 
(BPU), one member (Enrique Fukman); and University Bloc for Transformation 
(BUIT), one member (Mauricio Barreto). 


In a festive atmosphere not lacking in songs supporting Nicaragua and Chile, 
verbal attacks on the minister of education and justice, Dr Carlos Alconada 
Aramburu, whom they described as a "continuist gorilla," and the labeling of 
"snobs" directed toward the sector of delegates from the Union for University 
Openness (UPAU) which, paradoxically, was seated at the left of the main audi- 
torium in the School of Medicine where the congress was held, the new chairman, 
a sixth year architectural student, explained to LA NACION that Franja Morada's 
loss of positions in the recent university elections was due to "the natural 
attrition in the leadership of the centers and some mistakes that they will 
attempt to correct.” 


As for the FUBA proposal for the university, he remarked: "We shall try to 
have the students participate actively in the mass organizations, to raise 
the academic standing and to put the institution in the service of the people 
and the national interests." 


Torres, for his part, agreed that "there was a lack of communication among 
the centers, the higher-level councils and the members of the executive board." 
He said: "The basis for the transformation that we want lies in dialogue." 


With regard to the faculty competitions, both leaders cited the need for 
attaching priority to the opposition concerning background and (as the document 
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from the commission which dealt with the issue states) called for "the inclu- 
sion of the students as an active part of the jury, with voice and vote." 


When the authorities had been announced and the conclusions of the six commis- 
ions read, the singing continued. Marcos De Tommaso, of Iustum (progressive 
independents of the right) commented on "the need for discussing ideas and 

not resorting to verbal attack." As if supporting his sentiments, in the 

hall a guitar replaced the noise and a few voices sang: "Why live so far 
apart?" 
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CENTRISTS CREATE WORKING COMMITTEES, MAP POLITICAL STRATEGY 
Buenos Aires LA NACION in Spanish 23 Dec 84 p 12 


[Text] The centrist groups of the federal capital and Buenos Aires Province 
began preparing last week for the 1985 election campaign, planning which also 
served to determine the nature of the interparty alliances and to profile the 
groups that will face the legislative elections alone. 


The Popular Center Alliance (which combines UCD [Democratic Center Union] and 
the Democratic Center and Federalist Center Parties in the capital area) 
started the process of forming joint working committees with a view toward 
preparing its election campaign plan. One of the first goals of the group 

is to start 20 party committees, which will be added to the 30 that UCD 
already has. 


The Federal Party, insofar as it is concerned, decided, through its leadership 
entities, to nominate its head, Francisco Manrique, for national deputy; and 
began forming study commissions to deal with current issues. The resolution 
was carried out amid intense activity by Manrique in the national party 
structure, for the purpose of hastening the restructuring of the center 

and the membership process. 


The Provincial Area 


In Buenos Aires, the Popular Line Movement (MOLIPO), headed on the national 
level by Guillermo Acuna Anzorena, held a plenary session of the provincial 
committee at which an analysis was made of "the strategy that MOLIPO will 
develop over the medium and long term to devise a moderate, progressive, 
popular and unifying alternative plan,'' according to spokesmen for the center. 
It should be noted that the group's Buenos Aires leader, Julio Fernandez Mendy, 
recently held taiks with the head of the autonomous group, Jose Antonio Romero 
Feris, aimed at having the next meeting of the provincial forces acting under 
the Corrientes governor's coordination held in the city of La Plata. 


Finally, the newly created Conservative Party of Buenos Aires Province, headed 
by Juan Erriest, also started "a process of political and doctrinal synthesis," 
aimed at the 1985 campaign. Mention should be made of the fact that the group 
has been challenged by certain leaders of the Conservative Union (including 
Eduardo Rojas, Rodolfo Aguirre, Eduardo Aranda Lavarello and Hilario Muruzabal), 
who disclaim the legitimacy of the party's formation and have brought charges 
in this regard before the electoral court system. 
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MILITARY PROMOTIONS, RETIREMENT LIST SUBMITTED TO SENATE 
Buenos Aires LA NACION in Spanish 23 Dec 84 pp 1, 14 


[Text] The national executive body proposed the promotion of 10 colonels, four 
ship captains and 10 commodores to the ranks of brigadier general, rear admiral 
and brigadier, respectively. 


A total of 21 officers is involved. The requests for consent were released 
yesterday and submitted to the Senate. 


Simultaneously, a national executive body decree ordered appointments in the 
Army. As LA NACION predicted, Brig Gem Angel Mario Medone will be the new 
commander of the Fourth Army Corps. That high-ranking officer is currently 
serving as commander of the first armored cavalry brigade. Based upon the 
same decree, Brig Gen Leopoldo Hector Flores, now head of the 11th mechanized 
infantry brigade, was assigned as second commander of the Fifth Army Corps; 
and, finally, superintendency Gen Clodomiro Rufo Marquez became general direc- 
tor of the Superintendency Command. According to persistent rumors, Brig Gen 
Mario Antonio Martino is to be appointed (after the Senate's consent) new head 
of the first cavalry brigade. 


Also according to‘the same rumors, having already been promoted, Gen Antonino 
Fichera will hold the director's post at the War College. 


The Retirements 


During the final hours, when the Army promotions were being decided, discussion 
began concerning retirements from the forces. 


Two generals were considered retired since last Thursday: They are the former 
commander of the First Army Corps (which was dissolved), Brig Gen Guillermo 
Fonseca, and the present undersecretary of the Army, Brig Gen Enrique Ottino. 


Among these conjectures mention was also made of the likely retirement of Brig 
Gens Federico Minicucci and Rogelio Vicente Belli (currently serving as chief 
of staff operations and chief of logistics, respectively, in the same entity); 
who reportedly have had differences lately with the commander of the Second 
Army Corps, Brig Gen Victor Jaime Pino, and the commander of the Third Army 
Corps, Hector Rios Erenu. 
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The Promotions 


Based upon the provisions of Article 86, Section 16, of the National Constitu- 
tion, the executive body submitted the requests for consent to the promotion of 
higher-ranking officers to the Senate of the Nation. 


In the Army, there is proposed the promotion to brigadier general of eight 
colonels from the command corps: Ineldo Angel Occello, Antonio Fichera, Augusto 
Jose Vidal, Mario Antonio Martino, Miguel Wenceslao Abbate, Enrique Jorge Bianchi, 
Luis Horacio Lategana and Antonio Jose Deimundo Pineiro. In the professional 
corps, Col Oscar Osvaldo Pascuzzo will be promoted to superintendency general, 

and Col Jose Rafael Mur to health general. 


In the Navy 


In the Navy's combat corps, the promotion to rear admiral of four ship captains, 
namely, Hugo Horacio Dri, Jose Maria Arriola, Hector Albino Martini and Roberto 
Luis Pertusio, has been proposed. 


In the Air Force 


As for the Air Force, it is proposed to promote 10 commodores to brigadier in 

the command corps: Luis Maria Maggi, Roberto Jose Engroba, Miguel Luis Roig, 
Rodolfo Orlando Echegoyen, Juan Carlos Cuadrado, Juan Claudio Correa, Juan Manuel 
Baigorria, Horacio Jose Viola, Jose Maria Ignes Rosset and Jorge Ricard Ruiz. 

In the professional services corps, the promotion of Commodor Hector Nicolas 
Canale to auditor brigadier has been proposed. 


Explanation 
Last night, the Ministry of Defense announced that, owing to an oversight in the 
photocopying, the list of promotions to the rank of ship captain was not submit- 


ted; promotions which also require the consent of the Upper Chamber. These 
proposals will be made public between today and tomorrow. 
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RADICAL LEADER URGES REVIEW OF PARTY STATUTES 
PY201932 Buenos Aires BUENOS AIRES HERALD in English 20 Jan 85 p 9 


[Text] (NA)--Rio Negro Governor Osvaldo Alvarex Guerrero, who is one of the 
secretaries of the Radical Party (UCR) National committee, said yesterday 
that it "would be almost immoral," considering the condition the country is 
now in, for his party to hold internal elections this year to vie for top 
party posts and also predicted that Peronism was "beginning to fall apart" 
because of its opposing ideological components. 





In an interview with a local news agency, Alvarez Guerrero called for a 
"thorough review of UCR party statutes along the lines of Yrigoyenist Radical- 
ism while updating its economic and international perspectives," both to 

avoid party infighting at all costs. He stressed his conviction the Radical- 
ism would "go on winning elections for a long time" but that it should under- 
go changes in order to turn itself into the "great party of Latin America, 

of the Third World, heralding a decisive new phase for the entire world." 


Alvarez Guerrero explained that Peronism seemed to be on the point of split- 
ting up, because only the "brilliant leadership of Juan Domingo Peron" could 
hold together a party where the "far right and far left exist side by side." 
He said that he hoped the internal conflicts besetting Peronism would be 
ironed out "rationally in order to strengthen democracy." 


Commenting on other issues, the Rio Negro governor said he felt Lower House 
majority leader Cesar Jaroslavsky had a very good chance of becoming UCR 
alternate president, urged changes in the financial system without closing 
banks or imposing strict controls, and advocated modifying the funds allotted 
to the provinces in the federal revenue-sharing programme. 





Cso: 3300/10 
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BRIEFS 


BULRICH CRITICIZES PERON--(NA-DYN)--"Telephone contacts have been made with 
Madrid to inform Mrs (Maria Estela Martinez de) Peron of the Rio Hondo meet- 
ing and to invite her," SEnator Oraldo Britos (Peronist-San Luis), a leader of 
the dissident Group of 48 faction, said yesterday. However, he added that 
"so far we haven't rececived any reply" from the ex-president. Dissident 
Justicialist Party delegates are to meet on February 2 at Rio Hondo, Santiago 
del Estero, in a challenge to the Peronist national council headed by Sante 
Fe Governor Jose Maria Vernet, metal workers’ union head Lorenzo Miguel, 

and Buenos Aires party boss Herminio Inglesias. Patricia Bulrich, a Peronist 
youth leader, yesterday accused Mrs Peron of being the person "most respons- 
ible for the March 24, 1976 coup" that ousted her government. Mrs Peron 
"today expresses the defeatist policy within Peronism," Mrs Bulrich added. 
[Text] [Buenos Aires BUENOS AIRES HERALD in English 19 Jan 85 p 5 PY] 
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BAHAMAS 


CRITICISM OF PINDLING ACTIVITIES CONTINUES ON BROAD FRONT 


Archer Complaint 
Nassau THE TRIBUNE in English 27 Dec 84 p l 


[Article by Colin Higgins] 


[Excerpts] 


A ‘‘DE- 
TAILED’’ 
complaint 
against Prime 
‘Minister Sir 
\Lynden Pindl- 


Bannister and on which he later 
collected over $600,000. 

Mr Ellicott said a look at the 
relevant forms showed that 
“there has been an entry for 


‘ing has been accounts receivable right from 
‘filed with the the beginning.’” Se ne 
Public Dis- Said Mr Ellicott during his 


closure Com- 
Mission by 
union leader Leonard Archer. 

The Public Disclosure Com- 
mission - created by a 1976 Act 
introduced by Prime Minister 
Pindling - each year reviews 
declarations of assets, income 
and liabilities submitted by 
senators and parliamentarians. 

This morning, former high 
school principal Leonard Ar- 
cher - retired ‘“‘in the public 
interest’? by Government in 
1983 - said his initial complaint 
was filed in August in 
accordance with provisions 
allowing any member of the 
public to challenge published 
disclosures. 

The filing took place the 
same month in which Robert 
Ellicott, QC, chief counsel to 
the Commission of Inquiry into 
drug trafficking and corruption, 
disputed the Prime Minister’s 
Claim that there was no section 
on disclosure forms for 
**accounts receivabie.”’ 

Sir Lynden told the Com- 
mission of Inquiry that because 
there was no appropriate head- 
ing, he did not indicate a debt 
owed him by his friend Everette 
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summing up: ‘‘The second thing 
to notice is that not only was it 
not disclosed at first but it 
wasn’t disclosed after the first 
payments were made in April 
1980. 

‘“‘The Prime Minister may 
have been very surprised when 
Mr Bannister came along with 
$333,000 in April 1980 in total, 
and he may have thought that 
he would never be paid, but 
after that one might ask the 
question, why didn’t it go into 
the returns, that is to say the 
balance that was due?”’ 

Concluded Mr Ellicott: ‘‘A 
bad debt that is later paid is 
arguably income. It was not 
shown as income.”’ 

Since the complaint’s August 
filing, correspondence between 
Mr Archer and the Disclosure 
Commission has continued. __ 
~ Mr Archer, a former Pro- 
gressive Liberal Party supporter 
but more recently an outspoken 
critic of the PLP Government, 
is President of the Caribbean 
Congress of Labour, Secretary 
General of the Trade Union 
Congress and former President 
of the Bahamas Union of 
Teachers. 








Vanguard Leader's Statement 


Nassau THE TRIBUNE in English 7 Jan 85 pp 1, 5 


[Article by Anthony Forbes] 


[Text ] 


SOCIALIST Leader Dr John 
McCartney declared Sunday 
that Prine Minister Sir Lynden 
Pindling faces a ‘‘formidable 
task’’ in explaining his leader- 
ship to the Bahamian people 
over allegations of corruption 
made against him and certain 
members of his Cabinet at the 
Commission of Inquiry. 

Dr McCartney also charged 
that opposition politicians only 
“*excited and raised false 
expectations’’ among their fol- 
lowers by conveying the im- 
pression to the public that the 
Prime Minister would resign 
upon publication of the Com- 
mission’s report. 

According to the former 
university professor, the major 
importance of the report is that 
it is a **bill of particulars’ on a 
Pindling Government which has 
used political office for 
personal gain plus an ‘“‘official 
record’’ of what a_ corrupt 
regime can do to dehumanise a 
people. 

In the first statement since 
the report was released, the 
leader of the Vanguard Na- 
tionalist Socialist Party noted 
that on Friday, December 14, 
1984, the Commission  sub- 
mitted its long-awaited report to 
Governor-General Sir Gerald 
Cash. 

Dr McCartney said that the 
report consisted of the con- 
clusions of the Commission 
regarding the allegations of 
corruption and drug trafficking 
that were made by the (Ameri- 
can) National Bropadcasting 
Corporation (NBC) against 
Prime Minister Pindling and 
several of his Cabinet Ministers. 

He said that the Prime 
.Minister set up the Commission 
in November, 1983, and_ its 
mandate expired on the com- 
pletion of the report, which the 
Prime Minister immediately 


conveyed to the House of 
Assembly which is to meet for 
the first time this year on 
February 6. 

‘*Politically, the most im- 
portant charge that 
automatically occurred with the 
submission of the Commission’s 
report, is that the public is now 
able to comment on the com- 
missioners, the report and the 
conduct of the inquiry without 
fear that they will run afoul of 
the law or interfere with the 
Commission’s work,’’ Dr Me- 
Cartney said. 

‘*Needless to say,’’ Dr Mc- 
Cartney said, ‘‘this inability to 
comment in depth on _ the 
Commission or its work, has 
helped the Prime Minister more 
than anyone else.”’ 

“It has helped the Prime 
Minister because up to now he 
has not been forced to defend 
the conduct of his Cabinet 
Ministers or himself against the 
allegations of corruption and 
‘malfeasance which have been 
brought against some of them,”’ 
Dr McCartney said. ‘‘But he 
will save to do so now.”’ 

For example, Dr McCartney 
said that the Prime Minister will 
have tc explain why he long 
allowed tainted men to remain 
in office, why he is not in a 
conflict of interest situation or 
in violation of the Disclosure 
Act such matters as the sale of 
the Paradise Island Bridge, the 
shares in the airline, his rela- 
tionship with Bahamas Cater- 
ing, his loans, gifts - and loans 
turned into gifts from people 
like E P St George of the Grand 
Bahama Port Authority, and 
George Barber, a Florida devel- 
oper. 

According to Dr McCartney, 
a former professor of political 
science at Purdue University in 
the US, the Prime Minister will 
also have to explain why his 
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general conduct has noi com- 
promised the office of Prime 
Minister. 

“In short, Sir Lynden Pindl- 
ing faces a formidable task in 
explaining his stewardship to 
the Bahamian people, but what 
is more important, he should 
soon find out if the Bahamian 
people will swallow his explana- 
tion,’’ Dr McCartney said. 

‘It is clear by now that the 
Commission's report should 
never have been depicted as a 
source of startling revelations 
that would be so devastating 
that Sir Lynden would resign on 
its publication,”’ he said. 

‘This impression conveyed to 
the public by politicians in 
opposition to Pindling only 
served to raise false expecta- 
tions among their followers and — 
to excite them,”’ he said. 

According to Dr McCartney. 
reports of this type are normally 
couched in judicious language, 
often limited by the terms of 
reference by which they are 
mandated, frequently careful to 
delimit grey areas and rarely 
come up with sweeping con- 
clusions. 

‘In this case, except for 
Bishop Gomez’s minority report 
which failed to exonerate 
Pindling, the Commission’s 
report was true to form,’’ Dr 
McCartney said. 

Illustrating the Commission’s 
limits, Dr McCartney referred 
to what the report said about 
the Prime Minister’s finances. 

He noted that in a subsection 
of the section of the report 
dealing with the Prime 
Minister’s finances entitled: 
‘‘Loans made to Prime 
Minister,’’ the Commissioners 
note that over a period of time, 
Freeport financiers Jack 
Hayward and E P St George 
loaned the Prime Minister a 
total of $750,000; loans which 
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were eventually waived. 
“‘The Commission implied 


that since the Grand Bahama 


Port Authority run by Hayward 
and St George has ‘frequent 
business contact with govern- 
ment....both parties need to be 
on the alert to avoid any 
transgression of the Code of 
Ethics which binds members of 
the government,’’ Dr Mc- 
Cartney said. 

‘**They add that: ‘This aspect 
of the matter, however, ' is 
outside the Commission’s terms 
of reference,’ though they are 
satisfied that the loans are not 
drug-related,” he said. 

‘“‘The important questions 
which concern the public in this 
instance, but which were out- 
side the Commission’s scope are 
the following: Why are 
Hayward and St George ‘giving’ 
Pindling this money? Can the 
PLP government fairly carry 





out the law vis-a-vis the Port 
Authority as long as these 
connections hold? Is the present 
arrangement a violation of the 
Code of Ethics?” Dr Mc- 
Cartney asked. 


“Luckily for the Bahamian 
people, the Commission's in- 
vestigations pointed out to us 
the areas in which we are being 
manipulated and exploited,”” he 
said. ‘‘It is now up to us and 
not the Commission - to remove 


the exploiters and 
manipulators.’’ 


**In effect, the Commission’s 
report is an official record of 
what a corrupt regime can do to 
dehumanise a people, for 
whether Pindling stays or goes, 
the civic rot that he has 
tolerated and fostered in our 
country will take generations to 
undo,”’ Dr McCartney said. 


Disclosure Commission's Role 


[Article by Athena Damianos] 


[Excerpts] 


THE CHAIRMAN . of the 
Public Disclosure Commission 
has declined to accept re- 
appointed amid reports that 
the Commission has exoner- 
ated Prime Minister Lynden 
Pindling and two former Cabi- 
net Ministers of charges that 
they might not have fully 
disclosed their financial 
assets. 

It was reported today that 
Mrs Margaret McDonald, Cab- 
inet Secretary, has received a 
note from Mr Garnet Knowles, 
Secretary to the Public Dis- 
closure Commission, that the 
Commission has decided that 
the Prime Minister, Kendal 
Nottage and Minister of Works 
Darrell Rolle have fully 
declared their assets under the 
provisions of the Public Dis- 
closure Commission, 1976. A 
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complaint was lodged with the 
Public Disclosure Commission 
in August as a result of evidence 
revealed during the recent 
Commission of Inquiry. The 
note said that the complaints 
against the three were in- 
vestigated and found to be 
‘*sroundiess.”’ 

However there are indications 
that the chairman of the Com- 
mission, Mr William Hart 
Sweeting, may not have been a 
party to the decision. 

Mr Sweeting confirmed today 
that he declined to -be re- 
appointed as chairman of the 
Commission ‘‘fairly recently.”’ 
His appointment expired at the 
end of the year. Mr Sweeting, 
who retired in 1970 after 43 
years in the Civil Service, said 
he was offered another term as 
chairman, but he has officially 














notified Cabinet of his decision 
not to accept the post. 

However, Mr Sweeting said 
he could not comment on 
anything that has been brought 
before the Commission because 
he is under oath not to do so. 

The other two members who 


have voting rights on the 


Commission are Canon William 
Thompson and Mr Warren 
Rolle, director of the Bahamas 
Development Bank. Their ap- 


‘pointments - for a two-year 


period - expire at the end of the 
year. 

It is understood that two 
complaints have been made to 
the Commission against Prime 
Minister Lynden Pindling and 
Messrs Noittage and Rolle in 
connection with their financial 
disclosures as a result of evi- 
dence surfacing before the 
Commission of Inquiry. 

The Tribune received several 
telephone calls today from peo- 
ple who have heard that the 
Commission has already arrived 


at a decision favourable to Sir 
Lynden and the other two 
parliamentarians. Late this af- 
ternoon it was confirmed that 
the information contained in 
the note to Mrs McDonald was 
being circulated among certain 
parliamentarians loyal to the 
Prime Minister. 

It is understood that the 
Commission decided it is 
satisfied that the Prime 
Minister, Mr Notiage and Mr 
Rolle disclosed fully and that it 
proposes to publish in the 
Gazette shortly a certification to 
that effect, as required by law. 

It is understood that the 
Commission’s decision has been 
communicated to Attorney 
General Paul Adderley, and 
that Mr Adderley’s attention 
has been drawn to section 8 (3) 
of the Act, which says that 
‘“‘where the complaint is 
groundless, the Commission 
shall report the matter to the 
Attorney-General.”’ 


Commission Action on Pindling 
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[Article by Athena Damianos] 


[Text] 


THE PUBLIC Disclosure 
Commission apparently 
cleared Prime Minister Lynden 
Pindling of complaints that he 
violated his own Act of 
Parliament on the basis that 
‘*receipts’’ are not neces- 
sarily the same as “‘in- 
come.”’ - 

Although the Public Dis- 
closure Act, introduced by Sir 
Lynden in 1976, was supposed 
to ‘‘create confidence’’ in 
public officials, members of the 
public are today completely 
baffled over what formula the 
Commission used to arrive at its 
conclusion. 

The two members of the 
Commission are Canon William 
Thompson and Warren Rolle, 
director of the Government- 





controlled Bahamas Develop- 
ment Bank. The _ chairman, 
William Sweeting, whose posi- 
tion expired at the end of 1984, 
refused to accept reap- 
pointment. 

Although Sir Lynden, 
according to evidence before the 
recent Commission of Inquiry, 
received at least $640,000 in 
1980, the sum was not reflected 
in his declaration of assets, 
liabilities and income for the 
year 1980. 

The Whitfield Corporaiion 
paid him $300,000 for the sale 
‘of his Skyline Drive residence, 
Long Bav. The remainder of the 
money was part of a debt his 
friend, Everette Bannister, paid 


‘off from a ‘‘finder’s fee’’ he got 


‘for the sale of Paradise Island 
Bridge. 
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Under the ‘‘income’’ heading 
of the 1980 Declaration, the 


‘Prime Minister declared a salary 


of $102,900, security income of 


$21,620 and $10,109 as ‘‘other 
'income.”’ 


Sir Lynden told the Com- 
mission that the money he 
received from Mr Bannister was 
repayment on a $600,000 loan. 

If this were the case, the view 
of several accountants. with 
whom The Tribune spoke is 
that it should have- been 
declared either as ‘‘other in- 
come’’ or as an asset under the 
‘‘accounts receivable’’ section. 
Robert Ellicott, chief counsel to 
the Commission of Inquiry, was 
of the view that the money from 
Bannister should have been 
declared under ‘‘accounts re- 
ceivable.”’ 








However, Sir Lynden only 
declared $6,042 in ‘accounts 
receivable’’ for 1980. 

The $640,000 was not re- 
flected in any other section of 
his declaration. His real pro- 
perty value, $627,500, was 
down from his 1979 declaration 
of $682,500. Other personal 
property increased from 
al in 1979 to $230,857 in 


Nor did Sir Lynden declare 
the $640,000 in 1981. The only 
significant difference was that 
his real estate holdings rose by 
$300,000 to $962,500. This 
could possibly reflect the 
$300,000 he got from the sale of 
Long Bay. But, in 1981 he still 
failed to declare Mr Bannister’s 
debt. 

In 1981, the Prime Minister 
diverted more than one third of 
a $300,000 donation for a 
tourist project in his South 
Andros constituency into his 
new mansion. As far as can be 
ascertained the $100,000 is not 
reflected in the 1981 disclosures. 

It is understood that Sir 
Lynden may have told the 
Disclosure Commission that he 
didn’t declare the $690,006 loan 
‘to Bannister when the Act was 
created in 1976 because he 
didn’t think he would ever be 
repaid. This is what he told the 
‘Commission of Inquiry when he 
appeared before it in August. 

The following was suggested 
to The Tribune: 


‘*Theoretically speaking, 

Suppose you lend me $50 and 
Say yOu are going to pay me by 
4 certain date and you don’t 
and I write it off. It turns out 
that two years later, | come up 
with $50 for you. I get the $50, 
but that $50 1 get back is not 
income. It is reflected in my 
bank statement. But, if I give it 
right away, or I spend it that 
day, it is possible that it won’t 
be reflected anymore. . 
‘The biggest problem is that 
in the Act, there is no definition 
of what constitutes income. 
You have to put your own 
interpretation on it.”’ ] 
' “From a financial point of 
view, all income is receipts, but 
all receipts are not necessarily 
income. If you paid money you 
owed me, it's a receipt. Not 
income.”’ 

It ‘s generally felt that the 
money owed to Sir Lynden 
should have been listed as an 
asset urJer the ‘‘accounts re- 
ceivable’’ section, if it was not 
considered as income. 

Last August, -Mr_ Ellicott 
disagreed with the Prime 
Minister that there was no 
section on disclosure forms for 
“*accounts receivable.”’ 

Sir Lynden told the Com- 
mission that he did not indicate 
the debt owed to him by 
Bannister because there was no 
appropriate heading. Mr 
Ellicott said that there has been 
an entry for accounts receivable 


Defense of Smith 


‘‘right from the beginning.’’ Mr 


‘Ellicott pointed out that Sir 


Lynden not only didn’t disclose 
the debt at the beginning, he 
made no reference to it after the 
first payments were imade in 
April, 1980. 

“The Prime Minister may 
have been very surprised when 
Mr Bannister came along with 
$330,000 in April, 1980 in total, 
and he may have thought that 
he would never be paid, but 
after that one might ask the 
question, ‘Why didn’t it go into 
the returns, that is to say, the 
balance that was due?’’ Mr 
Ellicott asked. 

And Mr Ellicott, a former 
Attorney General of Australia, 
concluded: ‘‘A bad debt that is 
later paid is arguably income. It 
was not shown as income.”’ 

Public Disclosures have not 
been made public for two years. 
The last one was in 1981. The 
Disclosures are usually 
published jn the third quarter of 
the following year. 

On January 7, it was reported 
that the secretary to the Cabi- 
net, Mrs Margaret McDonald, 


had received a note from the 
secretary of the Commission 
that Sir Lynden and former 
Cabinet Ministers George Smith 
and Kendal Nottage had fully 
declared their assets. 

Under the Act, the Com- 
mission’s findings must now be 
made public through the 
oo 2. 2 Bee ey 
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[Text ] 


TODAY former Agriculture 
Minister George Smith's 
lawyer condemned the Com- 
mission of Inquiry Peport as a 


/ “bad report’’ and claimed 


that his client had been made 
“the sacrificial victim’’ of 
an adverse finding. 

Mr. Frank Phipps, QC, of 
Jamaica, at a press conference 
held in Mr Joseph Holl- 
ingsworth’s chambers this af- 
ternoon, claimed the Com- 
mission - ‘‘in at least three 
instances’? - violated the 
‘‘Salmon_ Report’’, which 
enunciated six ‘‘cardinal princi- 
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ples’? to be followed in com- 
missions of inquiry. 

Mr Phipps said that in the 
case of Mr Smith the Com- 
mission’s findings in many 
instances were ‘‘irreconcilable 
and the conclusions therein 
inconsistent with the evidence.’’ 

In its report the Commission 
had concluded, with ‘‘regret’’, 
that ‘‘Mr Smith accepted funds 
from known drug smugglers.” 
And it recommended that the 
‘‘Attorney General review the 
evidence relating to the Minister 
to determine what further ac- 
tion may be appropriate in the 
circumstances.” 











So far there has been no 

indication from the Attorney 
General’s office whether any 
action will be taken in any of 
the cases recommended to him 
by the Commissioners. Howev- 
-er, it is unusual for a potential 
defendant or his lawyer to make 
a statement on a complaint in 
the hands of the Attorney 
General before the , matter 
‘complained of has been dealt 
with. 
The move on “Mr Smith’s 
‘behalf today was seen by some 
close to the situation as a 
prelude to Mr Smith going back 
to the people of Exuma in a 
bye-election to seek their ap- 
‘proval. 

Mr Smith and former 
Minister of Youth Kendal Not- 
tage resigned from the Cabinet 
of Prime Minister Pindling in 
October in the wake of the 
Commission of Inquiry hearings 
and the scandal surrounding 
their names. It has been 
‘rumoured that Mr Nottage also 
will attempt to seek a mandate 
‘from his St Agnes constituents 
-in a by-election. : 

In .accepting the Smith- 
Nottage resignations, Prime 
‘Minister Pindling said he did so 
with ‘‘great personal regret’’ 
and, according to a statement 
from the Cabinet Office at the 
time, ‘‘expressed the view that 
in the not too distant future 
they would be able to rejoin the 
Goverment and continue their 
service to the Bahamas.”’ 

In his statement today Mr 
Phipps said that the ‘‘people of 
the Bahamas, having suffered 
so much for so long and at such 
a great price, were entitled to a 
better report (from the Com- 
mission of Inquiry). 

‘| believe,’’ he said ‘‘that 
responsible opinion in_ the 
Commonwealth of the Bahamas 

. will regard this as a bad report. 

Following is Mr Phipps’ 
statement in full: 


The findings of the Com- 
mission in many instances are 


irreconcilable and the con- 
clusions therein . inconsistent 
with the evidence. ’ 

The Commission oulined 
procedures to be followed 
which, in spirit and intent, are 
the same as those set out in the 





Royal Commission on Tribu- 
nals of Inquiry, 1966, under the 
Chairmanship of the Rt Hon 
Lord Justice Salmon referred to 
throughout the Commission as 
the ‘‘Salmon Report.’’ The six 
cardinal pinciples of the Salmon 
Report are, quoted fully, in the 
index to the report, yet the 
Commission violated them in at 
least three instances. 

Insofar as the Report of the 
Commission relates to the Hon 
George A Smith, I feel obliged 
to make the following com- 
ments: 

The Commission stated that 
there are two possible areas of 
corruption insofar as Mr Smith 


was concerned: 


1. The purchase of two cars - 
one by the Lehder Organisation 
and the other by Mr Smith 
himself; and, ; 

2. The allegation of Edward 
Ward that he handed Mr Smith 
$100,000 through Everette 
Bannister, to be delivered to the 
Prime Minister. 

AREA 1. It is a fact that in 


April, 1979 a car purchased by- 


the Lehder Organisation and 
-licensed and insured in the 
, name of George Smith was later 
_offred to Mr Smith and refused 
by him. It is also a fact that Mr 
“Smith purchased a car in Miami 
in June, 1979.: The Com- 
mission’s Report states: ‘‘We 
have concluded that the similar- 
ity between the two BMW cars 
especially the model and colour, 
was more than coincidence. Our 
overall assessment of the evi- 
dence leads us to infer on a 
balance of probabilities that the 
funds for the purchase of the 
BMW car in Miami on 4th 
‘June, 1979 were provided to the 
‘Minister by the Lehder Or- 
ganisation’”’ (page 144 para- 
graph 24). In fact there never 
“was presented to the Com- 
mission any evidence, direct or 
inferential, to support this con- 
clusion. Here the Commission 
indulged itself in speculation 
inconsistent with the evidence. 
The Commission obviously gave 
no weight to the undisputed 
evidence that Mr Smith had 
refused to accept the proffered 
gift and instead they placed him 


in a position of being ‘damned. 


if you do, damned if you 
don’t.”” Apparently, their con- 
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clusion was arrived at for the 
following main reasons: 

(a) When Mr Smith first gave 
evidence, he ‘‘made no mention 
of (the first) BMW car that had 
been delivered to him as a gift 
from the Lehder Organisation 


‘and which had been returned to 


the donor ...’’ (page 38, 


‘paragraph 5) and he stated that 
the source of funding for the 
.second car’ was ‘‘his own 


financial resources, partly from 
‘cash on hand, partly from the 


sale of an apartment, partly 
from monies borrowed. He 
Stated that he borrowed the 
major portion of the money 
from a friend and a relative.”’ 
(Page 141, paragraph 11). 

Later he gave another expla- 
nation as to the source of his 
funds to purchase the car in 
June, 1979, that was his elder 
— (page 142, paragraph 


In this area, the Commission 
did violence to Principles 2 and 
4 of Lord Salmon’s six cardinal 
Principles. Principle 2 is as 
follows: | 

**Before any person who is 
involved in an inquiry is called 
as a witness he should be 
informed of any allegations 
which are made against him and 
the substance of the evidence in 
support of them.”’ 

Principle 4 is as follows: 

__”’He should have_the_oppor- 
tunity of being examined by his 
own Solicitor or Counsel and of 
stating his case in public at the 
inquiry.”’ 

This fourth principle was 
expanded in Lord Salmon’s 
Report as follows: 

*‘No witness should ever be 
examined and cross-examined 
by the same Counsel. This 
presents an air of unreality. The 
purpose of examination in chief 
is to establish the evidence being 
given by the witness. The 
purpose of cross-examination is 
to test and if necessary to 
destroy it. If both these tasks 
are undertaken by the same 
Counsel, however brilliant the 
tour de force, the witness may 
be perplexed and left with the 
feeling that he has not been 
fairly treated.” 

When Mr Smith first gave 
evidence in December, 1983, he 
was informed that he should 








deal with his purchase of a 
BMW car. The proffered car 
(not delivered as a gift and 
returned to the donor as stated 
by the Commission) only 
became an issue after he had 


already testified. In these 


circumstances, to hold Mr 
Smith to be less than candid in 
not revealing something he was 
not asked (page 143, paragraph 
20), is contrary to the well- 
established Principle and 
grossly unfair. This injustice is 
greater in circumstances where 
Mr Smith was both examined 
and later cross-examined by 
Counsel to the Commission, an 
inexcusable violation of Princi- 
ple 4. 

Mr Smith’s testimony as to 
the source of funding for the 
second car was supported by the 
evidence of Lester Smith as to 
loans, C A Christie as to 
advance on the sale of an 
apartment, and his elder 
brother with a major portion. It 
would appear that the Com- 
mission failed to appreciate the 
difference between an 
“expanded explanation’’ and 
‘“‘another explanation.’’ They 
further seemed to have assumed 
that the money from this elder 
brother came as a lump sum 
and ignored the evidence that it 
came at separate times over a 
period. 

(b) The written statement of 
Mark Isaia, unsupported in any 
particular, as to the conduct of 
the transaction for the purchase 
of the second car which was 
preferred to the sworn testimo- 
ny of Mr Smith, his wife and a 
Permanent Secretary (page 144, 
paragraph 22), to the effect that 
Mr Smith conducted the trans- 
action. 

The approach of the Com- 
mission in accepting a written 
statement, not on oath, from a 
person in Miami, a place where 
the Commission sat on 
Mumerous occasions, without 
the maker of the statement 
‘attending to give evidence on 
oath and subjecting himself to 
cross-examination, was, to say 
the least, extraordinary 
especially when Mr Smith's 
attorney’s request in writing for 
his attendance was ignored by 
the Commission. This is in 
violation of Principle 6 which 
provides that before Mr Smith 





gave evidence ‘‘he should have 
the opportunity of testing by 
cross-examination conducted by 
his own Solicitor or Counsel 
any evidence which may affect 
him.”’ 

Clearly the Commission is 
here guilty of an irreconcilible 
contradition of itself. When 
faced with a similar situation, 
the Commission held: ‘*... the 
statement in the police report 
that Vesco and Lehder were 
engaged in the illicit drug 


business originated from an 


untested source. We have con- 
cluded, therefore, the evidence 
is insufficient to support a’ 
finding that Vesco’ was involved 
with Lehder in the smuggling 
operation on Norman’s Cay 
(page 67 paragraph 61) and at 
page 79 paragraph 28 ‘‘... The 
letter is to be treated with 
caution as the Commission has 
not had the opportunity to see 
and hear Vesco in the witness 
box.”’ 

AREA 2. A review of the 
Commission’s findings in the 
second area shows a report 
which, like Alice in 
Wonderland, became 
‘*curiouser and curiouser.”’ 

The Report states at page 
145, paragraph 25, 26 and 27: 

25. ‘*... Mrs Ward said in 
evidence that when her husband 
returned to the hotel that 
evening he was at first reluctant 
to discuss who he had met but 
alleged that her husband even- 
tually informed her that he had 
met a high official and he 
mentioned George Smith’s 
name.’”’ 

26. ‘‘The Minister said that 
he was aware of the allegations 
made by Ward but he denied 
that he was ever in discussion 
with Bannister and Ward on a 
house boat at Paradise Island. 
He also said that he never 
received $100,000 from Ward’’; 

27. ‘Our assessment of the 
creditibility of the evidence o/ 
Mr and Mrs Ward has been 
covered in regard to the allega- 
tions made against Mr 
Bannister. We have accepted 
their evidence (my emphasis) 
and we have concluded, 
therefore, that Mr Smith did 
receive $100,000 from Mr Ward 
on a house boat at Paradise 
Island in the presence of Mr 
Bannister.”’ 
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I would like to stress that it 
was Only Edward Ward who 
spoke of handing over $100,000 
to Mr Smith. 

It is therefore curious that the 
Report purports to condemn Mr 
Smith on ‘‘their evidence’ - 
that is, the evidence of Mr and 
Mrs Ward. 

It has been incontrovertibly 
established that Ed Ward is a 
self-confessed drug smuggler 
still serving a jail sentence in the 
US for his drug crimes and is 
party to a plea-bargaining ar- 
rangement with the US Gov- 


ernment. 


It should be noted that when 
Ward, who claims to have seen 
Mr Smith on only one previous 
occasion at Norman’s Cay 
**politicking,’’ was asked to 
describe Mr Smith he described 
him as *‘A black man, light 
skin, round face sharp dresser’’; 
**I believe he had a full head of 
black hair’; ‘*.. medium 
height and slightly overweight”’ 
such a description is incredibly 
vague and unrealistic. 

Mr Ward was never asked to 
identify Mr Smith before the 
Commission as the person to 
whom he had paid the $190 900 


as was done in 
other instances 


for the benefit of the Com- 
mission, if only, using photo- 
graphs..: 

Observe under. ‘‘Influence 
Peddling,’’ Chapter XIII, when 
dealing with Mr Bannister the 
Report states ... ‘‘Our attention 
was also drawn to the dis- 
crepancies between the evidence 
of Mr Norman Solomon and 
that of Mr Ward and we have 


‘taken that into account when 


assessing the evidence. Regard- 
ing points of conflict between 
Mr and Mrs Wards’ testimony, 
we have concluded that the 
recollections of Mrs Ward were 
more reltable ...’’ inferentially 
ot accepting Mr Ward’s testi- 
mony. 

It is Mr Everette Bannister 
who is being condemned at page 
247, paragraph 28 of the Report 
and Mr Smith comes in only on 
a side wind. This wind becomes 


‘a full hurricane éngulfing him, 


at page 145, paragraph 27 - the 
infamous paragraph in which 
Mr Smith is unjustly con- 











demned by a reference to the 
allegation made against Mr 
Bannister. 

Although it was open to the 
Commission to prefer the 
Wards’ evidence to Mr 
Bannister’s it does not follow 
that their evidence in_ these 
circumstances should be used to 
condemn Mr Smith. 

This lazy and _ unscholarly 
approach was unfair to Mr 
Smith and an injustice to the 
Commission itself. 

A separate and independent 
assessment of the allegation 
against Mr Smith in Ed Ward’s 
evidence was to be expected 
such an eminently fair approach 


would have revealed a different 
state of affairs and would have 
led to a different conclusion. 

Mr Ward, a confessed and 
convicted drug smuggler, had 
an interest of his own to serve 
by lying in order to gain favours 
from the US Government and 
avoid the full consequences of 
his drug smuggling activities. 

His testimony, taken in 
secret, insofar as it implicated 
Mr Smith, was uncorroborated 
by any other evidence. 

Mr Ward’s testimony was 
recognized by the Commission 
as conflicting violently with the 
testimony of his own wife, that 
of Norman Solomon and his 
own letter dated Sth March, 


1982, addressed to Mr 
Solomon. 

The Commission chose to 
disregard these blatant con- 
tradictions with the conse- 
quence of having someone who 
served at Cabinet level being the 
sacrificial victim of an adverse 
finding. Factual inconsistencies 
nothwithstanding, Mr Smith 
was that victim. 

The people of the Bahamas 
having suffered so much for so 
long and at such a great price 
were entitled to a better report. 
I ‘believe that responsible opi- 
nion in the Commonwealth of 
The Bahamas will regard this as 
a bad report, : 


Arrest of FNM Protester 
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[Article by Colin Higgins] 


[Text ] 


DR DAVID SANDS - FNM 
candidate for Governor's 
Harbour in the 1982 general 
elections - has been charged 
with ‘‘disorderly 
behaviour’’ after handing out 
leaflets about the Prime 
Minister and refusing to leave 
a ceremony this afternoon at 
the Savannah Sound school 
attended by Cabinet ministers 
Philip Bethel and Paul 
Adderley. ; 

He was taken to the Rock 
Sound police station at about 
3:40 pm and up to press time 
was still detained. 

“*| distributed some pam- 
phiets at a PLP meeting to open 
the Savannah Sound School and 
I was arrested for disorderly 
behaviour,’’ Dr Sands said 
from the police station this 
afternoon. 

Dr Sands said the event 
marked the addition of two new 
rooms - an office and library - 
to the formerly one-room 
school and was supposed to 
Start at 1 pm. However because 
Governor’s Harbour MP Philip 
Bethel was late, it did not start 
until 2 pm, Dr Sands said. 
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Primary school children who 
were to entertain had to sit in 
the sun and Minister Bethel did 
not even apologise for his 
lateness, commented Dr Sands. 
The children had come in from 
all over the constituency - 
Gregory Town/Alice Town, 
Hatchet Bay, James Cistern, 
Governors Harbour, Palmetto 
Point and Savannah Sound. 
Also attending were winter 
residents, who with the owners 
of. Windemere Club, had con- 
tributed to the school’s 
extension fund. 

At about 3 pm Minister 


‘Bethel got up to introduce 


Education Minister Paul 
Adderley and Dr Sands got up 
from his back row seat, went to 
the front and began distributing 
flyers which referred to Prime 
Minister Sir Lynden Pindling 
and information arising out of 
the Commission of Inquiry. 

The leaflets said ‘‘L O got to 
go”’ and referred to the sale of 
the Paradise Island Bridge, Sir 
Lynden’s earnings and expen- 
ditures, the Public Disclosure 
Act and (Commissioner) Bishop 
Drexel Gomez’ minority report. 
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_ **He (Mr Bethel) paused for a 

while, not knowing what was 
going on, then he continued to 
speak,’’ Dr Sands said of his 
rival in the 1982 general elec- 
tions. 


He said he gave the speaker a 
leaflet but he threw it away. 

Dr Sands claimed he was told 
by Minister Bethel that ‘*...if 
the Attorney General wasn’t 
there he would siap the s.. out 
of me.”’ 

Dr Sands said he sat back 
down after handing out his 
leaflets which took about three 
minutes. 

He said Minister Bethel called 
Commissioner Spencer who 
spoke with the police. 

The police came over and 
asked him to leave. He refused. 

‘They dragged me to their 
car and drove away,”’ said Dr 
Sands. ‘I did not walk away.”’ 

He said they destroyed his 
shoes and he received scratches 
to his arms - where he was held 
- and to his knees - as he was 
dragged across rocks. 


However Dr Sands said the 
police were only doing their 
job. 

He said he was awaiting the 
inspector and had been told he 
might be released in half an 
hour - 5:30 pm. But he said 
anything could happen. 

Dr Sands said the two rooms 
added to the Savannah Sound 
School were provided by money 
promised by Windemere Re- 
sorts several years ago on 
ccndition the Government 
matched the offer. It is un- 
derstood Windemere’s con- 
tribution was $20,000. 

Apparently, he said, Gov- 
ernment has only now done so. 

Before the additions, over 60 
Students were taught in one 
room, The Tribuen was told. 
There are only two teachers Dr 
Sands said. 

He said conditions are as they 
were 35 years ago when he went 
to school. ‘‘Nothing has 
changed since then,’’ he 
claimed. 


More on Sands' Activities 


{Article by Colin Higgins] 


[Text] 


DR DAVID Sands - detained 
at the Governor’s Harbour 
police station for almost two 
hours yesterday after being 
removed from a public ceremo- 
ny and charged with ‘‘disorder- 
ly behaviour’’ - was released on 
$100 bail and is to appear in 
‘court Wednesday morning. 

According to Dr Sands, his 
forcible ejection by police came 
after he distributed flyers con- 
taining Commission of Inquiry 
evidence about the Prime 
Minister. 

He vowed this morning to 
“continue on a campaign of 
civil disobedience’ and to con- 
tinue handing out the leaflets. 

Yesterday afternoon’s inci- 
dent occurred at a ceremony 
marking the addition of two 
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rooms to the Savannah Sound 
Schoo! and was attended by 
Governor’s Harbour MP Philip 
Bethel and Attorney General 


Paul Adderley. 


From the Governor’s 
Harbour police station yester- 
day - and not Rock Sound as 
incorrectly stated last night - Dr 
Sands said he started handing 


out flyers as Minister Bethel 
began to address the gathering. 

He said the Transport 
Minister - his rival for the 
Governor’s Harbour consti- 
tuency in the 1982 elections - 
called Commissioner Carl 
Spencer who then spoke to the 
police. 

Police asked him to leave and 
when he refused, he -was 
‘‘dragged’’ to a car and driven 
away, the medical doctor said. 











However Dr Sands card the 
police were ‘‘courteous’’ and 
“‘very kind.’’ **They were doing 
their duty.’ 

Speaking this morning from 
his Governor’s Harbour clinic, 
Dr Sands said that about 5:25 
pm - ten minutes before his 
release - Minister Bethel drove 
up with Family Island Commis- 
sioner Spencer. 

Dr Sands said the Minister 
was ‘‘very arrogant’’ and 
shouted to police from his car 
that they should hold him 
another half hour. The police 
did not do so, the doctor said. 

**You need to check the law 
and see if the Minister has the 
right to arrest anyone,”’ he said. 
“It is obvious that Philip Bethel 
ordered me to be arrested and | 
don’t know if he has that right. 
The police know when to arrest 
someone - they were there.”’ 

The addition to the Savannah 
Sound School was made possi- 
ble by a $9,000 contribution 


from Windemere Resort, made 
on the condition that Govern- 
ment matched the sum, Dr 
Sands said. 

Other money was raised from 
parents, teachers and ‘‘self 
help.”’ 

He said Windemere’s offer 
has been in existence for several 
years. The doctor also quoted 
one of yesterday’s speakers as 
saying that Windemere’s con 
tribution was more than haif 
the total cost of the addition. 

Said Pr Sands: ‘‘What I was 
trying to do was to inform the 
people about the results of the 
Commission of Inquiry. 

“Only few people read the 
newspapers on the islands so 
most of them get their news 
from ZNS, which we all know is 
a propaganda machine for the 
Pur.” 

“When a government is cor-’ 
rupt it is the citizens’ duty to 
iisobey that government.”’ 


FNM Demonstration 
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[Article by Anthony Forbes] 


[Text ] 


FREEPORT, Grand Bahama - 
The three Free National 
Movement members of 
Parliament for Grand Bahama 
staged a three hour de- 
monstration this morning 
outside Workers House, 
headquarters of the Grand 
Bahama branch of the Bah- 
amas Hotel Union, where 
Prime Minister Pindling was 
attending a prayer breakfast 
to celebrate 18 years of PLP 
government. 

The demonstration started at 
9.05 am today shortly after the 
Prime Minister arrived. it ended 
at 12.10 pm after the Prime 
Minister emerged from the 
meeting. 

The demonstrators, number- 
ing 32 persons, were led by 
FNM National Chairman Cccil 
Wallace Whitfield, MP for Pine 
Ridge; C.A. Smith, MP for 


Marco City and Maurice 
Moore, High Rock MP. 

When the Prime Minister 
arrived this morning, the de- 
monstrators had not yet 
assembled, but appeared five 
minutes later and marched up 
and down in front of Workers 
House located at Settler’s Way 
and Cedar Street. They were 
shouting derogatory remarks 
about the Prime Minister and 
his government. 

Some of their placards read, 
‘*Pindling is a UBP”’; ‘Did you 


pray for forgiveness, Ping?’’: 


Another said, ‘‘FNM here to- 
day, FNM here to stay.”’ 

One of the women de- 
monstrators carried a placard, 
which read: ‘‘Pray for the 
children.” 

The demonstrators did not 
enter the premises of Workers 
House where about 20 police 
officers stood watching. 
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Mr Whitfield was the only 
member of his group who did 
not carry a placard and the 
demonstrators there, were pre- 
vented by police from entering 
the Workers House premises. 

Mr Moore, who was involved 
in a traffic accident in Florida 
last year, joined the protest at 
9.20 am after it was well 
underway. 

As someone in the group of 
demonstrators asked ‘‘What is 


‘Ping?”’ voices replied: ‘‘An 


Uncle Tom!”’ 

A group of PLP supporters 
stood on the second floor 
balcony Workers House jeering 
at the FNM _ demonstrators. 
“‘Boy, dey look fool too!”’ 
remarked a PLP supporter as 
he walked into Workers House. 

Another shouted from the 
balcony: ‘‘Cecil, why you don’t 
go and sit your crazy self down. 
I born one (a PLP) and I will 
die one.”’ 














When the PM emerged at 
12.10 pm, the FNM de- 
monstrators who had gathered 
on one side of the street surged 
forward, booing and raising 
their placards. They were kept 
back by police officers. 

Grand Bahama police chief 
Grafton Ifill, who was present 
when the demonstration began, 
immediately summoned other 
officers to the scene including 
security intelligence branch, 
CID and other plain clothed 
officers. 

The prayer breakfast was 
held to commemorate the 18th 
anniversary of the PLP’s rise to 
power. 

The PM was driven to 
Workers House in a grey 
Cadillac, reportedly owned by 
Mr Edward St George, 
chairman of the Grand Bahama 
Port Authority. 

He was accompanied by PLP 
chairman Sean McWeeney 
whom he recently appointed to 
the Senate. 

Former Minister of Youth, 
Kendal Nottage, who repre- 
sented the Freeport area in the 
mid-1970’s, was also in atten- 
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dance as was the West End MP 
Moses Hall and former senator 
Jeffrey Thompson. 

Shortly after the demonstra- 
tion began, several other PLPs 
arrived from Nassau, including 
Neville Adderley and Irrington 
Minky Isaacs, both vice- 
chairmen of the PLP, and 
Earlin Williams, editor of the 
PLP newspaper, The Herald. 

Mr Hall read the first lesson, 
Mr McWeeney read the second 
lesson and the PM read the 
third lesson. 

As a local minister said the 
prayers, the PM locked hands 
with the other clergymen atten- 
ding the meeting behind the 
podium. 

After the demonstration, Mr 
Whitfield said that it was held 
to reiterate the Opposition’s 
position that the Prime Minister 
does not have the moral 
authority to govern. He also 
said that the function was not 
really a prayer meeting, because 
he was told the Prime Minister 
used the occasion to castigate 
the FNM for exercising their 
democratic right to peacefully 
demonstrate. 
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The demonstration came as a 
surprise to both the PLP and 
the police, which had only four 
uniformed officers - other than 
Mr Ifill - when it began. 

About 15 minutes later, 
about 15 other officers arrived, 
including a police photographer 
who took pictures of the de- 
monstrators. 

It is understood that the 
demonstration took place 
without police permission ag? 
that those who participateu 
might be charged with taking 
part in an illegal demonstration. 

Also taking part in the 
demonstration were Mr George 
Wilson, the unsuccessful FNM 
candidate for the St Michael’s 
constituency, Mr Cyril Fountain 
and Mr Derek Simms. 

The FNM demonstrators 
took turns using a loudspeaker 
to shout remarks which could 
not be heard by those attending 
the prayer meeting inside. 

Boil fish was served to those 
in attendance and was brought 
to Workers House in a large 
truck. Dishes were also brought 
there in a station wagon. The 
breakfast was served by a group 
of young men. 
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[Article by Colin Higgins] 


[Text] 


THE ACTION Group of the 
Opposition Free National 
Movement has vowed to ‘‘close 
down’’ the Paradise Island 
Bridge for a few hours to 
protest the charging of a toll. 

The statement was made by a 
founding member of the Group 
- George Wilson - at a special 
rally held on Thursday, the 
anniversary of the coming into 
power of the ruling Progressive 
Liberal Party. 

Already, the automatic gates 
on the bridge have lost their 
arms and one report says this 
has been so for one of the gates 
for at least a week. 

Mr Wilson said Prime 
Minister Sir Lynden Pindling 
sits on the National Economic 
Council, ‘‘a council that is 
supposed to meet to approve all 
types of economic deals,in the 
country - all major purchases, 
etcetera.”’ 

Apparently the Council did 
not meet, the speaker said, yet 
approval was obtained for the 
purchase of the Paradise Island 
Bridge. 
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Everette Bannister then gets 
‘‘half a million dollars in 
commissions,’” Mr Wilson said. 
He pointed out that Bannister 
then paid more than half of that 
commission to his friend, the 
Prime Minister. 

This is the same thing that Sir 
Lynden ‘‘came to power with in 
1967, that he was arguing 
‘about, that he said he was 
gonna deliver the Bahamian 
from.”’ 

Mr Wilson referred to a 
statement reportedly made by 
Attorney General Paul 
Adderley that maybe the Para- 
dise Island Bridge Company 
does not have the authority to 
collect fees from persons cross- 
ing the bridge. 

‘*Ladies and gentleman it is 
time for the Bahamian people 
to show Lynden Pindling and 
the...foreigners..... it is time for 
the Bahamian people to show 
those people that they are no 
longer afraid and they are no 
longer prepared to take the rot 
and the mess that Lynden 
Pindling and the ... foreigners 
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are prepared to carry on!” 


“‘Ladies and = gentlemen,’’ 
continued Mr Wilson, ‘‘l want 
to let you know tonight that the 
Action Group of the Free 
National Movement very soon - 
and I say very soon - wil! be 
closing down the Paradise 
Island Bridge in a vote of 
protest for a few hours! 

‘*And this will happen very 
soon,’’ Mr Wilson - an unsuc- 


cessful FNM candidaie in the : 
1982 general elections - said. 
‘*And I am going to look for | 


‘everyone that | see here tonight 


- | want you to join us because 
we’re going to close down that 
bridge. 

‘*Paradise Island can’t stop 
us! Lynden Pindling can’t stop 
us! And they just as well know ° 
tonight that we are coming. 

‘‘And we're .going to close 
down that bridge and in closing 
down that bridge we want 
Lynden Pindling to know that 
he has not sold us out because 
he can’ sell what he don’ have.’’ 
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ATTORNEY Sean 
McWeeney, chairman of the 
ruling Progressive Liberal 
Party, has been appointed a 
member of the Senate, suc- 
ceeding former Senator Andrew 
“*Dud’’ Maynard, who resigned 
in October, 1984, in the wake of 
allegations made against him at 
the recent Commission of In- 
quiry, 

In a two-page statement 
issued through the Bahamas 
Information Services, the Cabi- 
net Office announced that the 


appointment of Senator 


McWeeney was made by Gov- 
ernor-General Sir Gerald Cash, 
acting on the advice of Prime 
Minister Sir Lynden Pindling. 

Senator McWeeney, with the 
backing of the Prime Minister, 
was elected National Chairrnan 
of the PLP in a landslide 
victory at the last October 
convention of the party over 
former chairman Brenville 
Hanna, who was supported by 
former Deputy Prime Minister 
Arthur Hanna. 

It was claimed tisat one 
reason for Mr Hanna’s ouster 
as party chairman was that he 


had been too silent and had not 
spoken out on issues affecting 
the party. Mr Hanna, known as 
a Perry Christie supporter, was 
fired from the government- 
owned Cable Beach Casino two 
weeks ago. In October Sir 
Lynden dismissed Mr Christie 
and his law partner Hubert 
Ingraham from the Cabinet. 

Shortly after his election, Mr 
McWeeney delivered an address 
stating that the Government is 
going to turn the economy 
around. 

After the Commission deliv- 
ered its report, the new Senator, 
a former leader of Unicomm, a 
pressure group critical of the 
PLP Government during the 
late 1960’s and early 1970's, 
jumped to the defence of the 
Prime Minister against opposi- 
tion charges that the Prime 
Minister’s name had not been 
cleared by the Commission’s 
report. 

Mr McWeeney, a partner in 
the law firm of Seligman & 
Maynard, said that the Com- 
mission’s report had vindicated 
the Prime Minister and that that 
was the bottom line. 
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[Excerpt ] 


TOURISM and Foreign Af- 
fairs Minister Clement Maynard 
today anrounced changes in 
responsibilities for two senior 
officials at the ministry de- 
signed to keep Bahamian 
tourism responsible to flexible 
market conditions during: the 
second half of the 1980s. 

Mr Basil H Albury, Deputy 
Director General for Develop- 
ment and Europe, is to be 
Deputy Director General for 
Marketing, while Mr E John 
Deleveaux has been appointed 
Deputy Director General for 
Public Relations/ Development. 

The Minister aiso announced 
that Mr George Suvhr’s contract 
will be renewed for a further 
period of two years as Senior 
Markeiing Consultant. 

The shifts in responsibilities 
of Mr Albury and Mr De- 
leveaux becomes effective on 
January 2, 1985, and comes 
“three months after the October 
8, re-appointment of Mr 
Maynard as Minister of 
Tourism, a post he had held for 


10 years before being switched 
to Labour and Home Affairs in 
1979. 

_ Mr Albury-.will retain respon- 
sibility for Europe and assume 
responsibility for advertising, 
promotion, sales (both North 
America and Europe), collater- 
,als, research and planning, the 
Grand Bahama Tourist Office 
and Support Services-Miami, it 
was announced. 

Mr Deleveaux will continue 
to handle public relations, re- 
‘ception and information, Peo- 
ple-To-People groups, audio- 
visuals and the central photo- 
graphic services. 

He also will have responsibili- 
ty for product development, 
industry training and hotel 
licensing. 

In his new position, Mr Suhr 
will function in a supportive 
role to the. Deputy Director 
General of Marketing and will 
also have reporting functions to 
the Permanent Secretary (Basil 
O’Brien) and the Director Gen- 
eral (Baltron Bethel). 


CSO: 3298/329 


32 











JPRS-LAM-85-013 
ll February 1985 


COMMONWEALTH UNION LEADER SCORES HOTEL UNION DEMANDS 


Nassau THE TRIBUNE in English 11 Jan 85 pl 


[Article by Anthony Forbes] 


[Text] 


FREEPORT-based Com- 
monwealth Union leader Hurie 
Bodye today criticized the con- 
tract proposal his rival, Thomas 
Bastian, President of the 
Nassau-based Bahamas Hotel 
Union, submitted to the Bah- 
amas Hotel Employers 
Association. 

Mr Bodye said that when one 
studies the fringe benefits sec- 
tion of the proposal for a new 
three-year industrial agreement 
for the 6,000 members of the 
Bahamas Hotel Union, it seems 
that the union has no regard fe: 
the economy of the country or 
any industry other than the 
hotel industry. 

At a press conference today 
in his rcom at Loews Harbour 
Cove Hotel on Paradise Island, 
Mr Bodye said it is in the 
interest of the Bahamas and the 
hotel industry that both the 
employers and the union work 
together for a ’’good’’ agree- 
ment. 

He said a strike should never 
be used except as a last resort 
and urged the Bahamas Hotel 
Union to be ‘‘very, very 
careful’’ of the steps it takes to 
obtain a new contract for its 
memoers at the 22 hotels in 
New Providence’ and Paradise 
Island. 

Mr Bodye, a former head of 
the Grand Bahama Branch of 
the Bahamas Hotel Union, 
broke away in 1977 and formed 
the Commonwealth Hotel Un- 
ion. He has since challenged the 
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Nassau-based- union as the 
bargaining agent for several 
Freeport properties. 

The Nassau-based union, 
which still retains a Grand 
Bahama Branch, is currently 
engaged in a four-month-old 
contract dispute with the Bah- 
amas Hotel Employers 
Association ‘for a new three- 
year industrial agreement to 
replace the old one _ which 
expired on Sunday, January 6, 
1985. 

The union has already taken 
a strike vote, held a one-week 
go-slow at Nassau and Paradise 
Island hotels and has kept its 
‘members on strike alert as the 
talks continue without an end in 
sight. 

fn his remarks, Mr Bodye 
said his union has tried to stay 
clear of making comments on 
the contract negotiations be- 
tween the Bahamas Hotel Un- 
ion and the hotel employers in 
Nassau and to give the union’s 
leadership an opportunity to 
“sew up’? a good deal for its 
members. 

‘‘But after looking at the two 
proposals of the Bahamas Hotel 
and Catering Allied Workers 
Union and by the Bahamas 
hotel Employers Association, 
what seems to happen in this 
case is that the union’s proposal 
is like a fellow who is going out 
ot his mind,’’ Mr Bodye said. 

Declaring that he is one of 
the first to agree that union 
members salaries in New Pro- 
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vidence are low, Mr Bodye 
added: ‘‘But when you go to the 
fringe benefits, it seems like the 
union has no regard for the 
economy of the country or any 
industry other than the hotel 
industry.”’ 

He said that currently union 
members are working 72 hours 
per day in a five-day work 
week, but the union is propos- 
ing a four-day work week at 
seven hours per day, including 
meals with one hour off for 
lunch. 

According to Mr Bodye, if 
the union is serious and wants 
‘to obtain that in an agreement, 
it should have proposed it in a 
different area where there are 
non-tip workers rather than in 
areas where workers receive 
tips. 

Mr Bodye also said that the 
union is proposing that the 
employers pay $1 per hour for 
each employee covered by the 
agreement for a medical plan. 

He said that there are 10,000 
workers in the hotel industry of 
which 6,000 are union mem- 
bers. 

‘*If the employers have to pay 

$1 per hour for each worker for 
7% hours a day, that would 
close every single hotel, includ- 
ing the Cable Beach Hotel,’’ Mr 
Bodye said. 
'. He noted that the union 
increased its dues sometime in 
1980 for the express purpose of 
having an insurance for its 
members and at the time, 
engaged Colina Insurance as the 
agent for all its members. 

He said that the workers have 
been paying that extra money 
and the union had promised 
that members will be given $40 
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a week as sick benefit, but 
allowed the insurance to col- 
lapse in early 1984 without 
telling the workers anything. 
According to Mr Bodye, the 
workers only became awarte of 
it when they presented their 
claim at the insurance company. 
Pointing out that he is not 
saying that it is wrong for the 


union to ask employers 
to develop a proper 
medical plan, only that 
it should have proposed 


something which can work. 


He said that the Com- 
monwealth Union will establish 
a medica) plan for its members, 
but noted that such a plan must 
be a two-way street with both 
union and employers providing 
money for it. 

He also said that if the union 
wants to increase the salary of 
its members, it should leave the 
fringe benefits as they are and 
put the bulk of the money they 
are seeking into salaries. 

Further, he said, a special 
interest should be taken with 
regard to the non-tipped 
employeees who include front 
desk clerks and cashiers, 
switchboard operators, 
accounts and other clerical 
staff. 

Mr Bodye said that those 
persons may soon have to look 
to somebody else for repre- 
sentation because they are 
placed in the dilemma of not 
receiving their proper salaries as 
the union ‘‘has no regard for 
people with intelligence.”’ 

He said that workers in the 
non-tipping category should re- 
ceive the bulk of the money the 
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union is seeking in its proposal 
"to give them a better way of 
living. 

“Only then when the union 
takes that approach that it will 
be seen to do something which 
is sense,’’ he said. 

Mr Bodye also said that he 
understands from the employers 
that an agreement is not close 
because the union is asking for 
$100 million in increases, but 
nated that the most the union 
will get will be $10 million. 

“*The employers and the un- 
ion will have to reach an 
agreement as we cannot afford 
what happened in Bermuda in 
its general strike in 1981, from 
which it has never recovered,” 
Mr Bodye said. ‘‘Tourism has 
dropped every year as a result 
of that general strike.”’ 

**A strike should be used as a 
very last resort and even then it 
should not be very long, 
especially in a country like the 
Bahamas and Bermuda,” Mr 
Bodye said. 

**Be it as it may, I would 
hope that in the interest of the 
Bahamas and the industry that 
the employers and the union 
work together so that when an 
agreement is reached, both sides 
can say we got a good deal,”’ 
Mr Bodye said. 

He said that it is no use 
forcing on the employers some- 
thing on paper which they 
cannot live up to because only 
the members of the union will 
suffer. 

“*In the interest of all parties 
and the nation, the union must 
be very, very careful what steps 
it takes in order to accomplish 
something for its members,’ he 
added. 
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[Text ] 


FAIREY Marine Limited of 
Cowes, Isle of Wight, UK, has 
been awarded a contract by 
Government to build 3 x 33m 
(108ft) Protector class Fast 
Patrol Vessels for the Royal 
Bahamas Defence Force 
(RBDF). 


The multi-million dollar con- 
tract was signed on November 
30, 1984 in Nassau by Mr 
Garnet Knowles, Treasurer of 
the Ministry of Finance and Mr 
David Cheverton, Sales & 
Commercial Director of Fairey 
Marine Limited. 

Since its formating in 1976, 
the RBDF has developed 
formidable expertise in patroll- 
ing the large sea area and the 
700 islands that constitute the 
Bahamas. This experience is 
embodied in the specification of 
the new vessels developed in the 
course of the last 12 months of 
continuous discussions and 
planning by the RBDF and 
Fairey Marine. 

Particular atiention has been 
paid to endurance and loitering 
capability combined with 
minimum maintenance 
downtime to maximise sea. me 
and thus cost-effctiveness. A 
key feature is the triple-sciew 
configuration, not only because 
of the consequent very high 
(undisclosed) speed but also 
because of the versatility of the 
main propulsion. A by-product 
of the triple-engine layout is the 
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increased safety factor achieved 
by arranging the machinery in 
two machinery rooms each 
self-contained and either capa- 
ble of propelling the craft. 

The Protector is steel-hulled 
with aluminium alloy decks and 
superstructure and will be 
equipped for a complement of 
25. The craft will be fitted with 
the most modern electronic 
surveillance and navigation 
equipment to combat smuggl- 
ing, poaching and illegal immi- 
gration in Bahamian waters. 


The close links between the 


RBDF and the Royall Navy will 
be continued with an operator 
training package being provided 
in the United Kingdom with the 
assistance of the British Gov- 
ernment. It is expected that the 
new vessels will participate in 
exercises with the Royal Navy 
prior to the voyage across the 
Atlantic to their home base an 
experience which, in itself, will 
be valuable training for the 
RBDF crews. 

Further engineering support 
is being provided by Fairey 
Marine in the form of planned 
maintenance programmes 
together with a spares inventory 
which includes a computer to 
control and relate spares stocks 
to the planned maintenence 
programme. Great care has 
been taken {to ensure easy 
replacement of all ship system 
components as well as main 
machinery parts. 
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A spokesman for the Bah- 
amas Department of Defence 
said: ‘‘This major new patrol 
vessel acquisition demonstrates 
the determination with which 
the Government intends to 
counter illegal activities in 
Bahamian waters. The increased 
number and capability of RBDF 
patrol craft, their ability to stay 
at sea for longer periods and at 


" greater distances will enable a 


much larger area to be patrolled 
and more wrongdoers to be 
oprehended.”’ 
Mr Cheverton of Fairey 
Jarine said: ‘‘We are delighted 
with this order for three of our 
Protector class vessels which are 
ideally suited to the needs of 
Defence Forces in many parts 
of the world. Fairey Marine’s 
substantial resources and 
technical flexibility enabled the 
Protector to be tailored to the 
exact requirements of the 
RBDF for offshore patrol 
duties in Bahamian waters 
which was an important factor 
in the choice of this craft 
against the stiff international 
competition.”’ 

He acknowledged the  im- 
portant support given to the 
British effort by the British 
High Commissioner to the Bah- 
amas, His Excellency Mr Peter 
Heap and al! his staff. ‘‘The 
enthusiasm, encouragement and 
practical help given us by Mr 
Heap was of enormous value.”’ 
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[Text] 


THE Ministry of Finance 
Tuesday increased the price of 
diesel oil sold by Esso Standard 
Oil by two cents a gallon and 
high test gasoline sold by Shell 
Bahamas Limited by five cents 
per gallon, it was announced in 
the Official Gazette. 

Esso’s diesel oil, which pre- 
viously sold at $1.49 per gallon, 
is now being sold at $1.51 per 
gallon, while Shell’s High Test 
gasoline, once sold at $1.57, is 
selling at $1.62 per gallon. 

The increases were forecast 
by Prime Minister Sir Lynden 
Pindling in late November in his 
1985 budget communication. 

At_ that time, the Prime 
Minister, who is also the 
Minister of Finance, said that 
the increase on gasoline will 
help to defray the cost of road 
work, the second time that the 
Government has increased tax 
to help service road works. 

Mr Ken Perigord, who 
operates several service stations 
which sell Sheil gasoline, called 
the increase ‘‘moderate’’ and 
noted that operators knew that 
it was coming. , 

He said that the public will 
not he hard hit by the gas tax 
increases and operators expect a 
further decrease later in the year 
‘as a result of falling oil prices 
world wide. 

He said that the suppliers 


have dropped their prices by 


two cents to oil companies in 
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the Bahamas, which when sub- 
tracted from the five cent 
increase in high test gasoline, 
will mean a three cent increase 
for the public at the gas pumps. 

However, Mr Perigord said 
that most gas dealers would be 
pleased if they could get an 
increase for themselves. 

He said gas dealers are now 
trying to form another organi- 
zation to represent the interest 
of service station operators and 
that a meeting is planned for 
Sunday afternoon. 

He said the meeting was 
prompted because a lot of 
things have been happening to 
gas dealers in recent years and 
that operators who have been in 
the toretront tor a long time 
now want to get the new dealers 
out withthem. | 

He said the organization 
when formed will sponsor 
engineering scholarships, assist 
its members, and set standards 
in the industry. : 

He said that they will lobby 
for an increase this year for gas 
dealers also and this time will 
go about it in the right way. 

Mr Perigord said that they 
will not agitate or get into 
conflicts, but will produce doc- 
uments demanded by the Prices 
Commission relating to their 
light and water bills and other 
operating expenses. 

In his budget communication 


as Finance Minister for the first 











time, the Prime Minister pro- 
posed a five cent tax increase 
for every gallon of gas. 

‘*While the duty on 
automobiles would remain the 
same, I am increasing the tax on 
gasoline by five cents per 
gallon,’’ the Prime Minister 
told the House of Assembly. 

‘‘The proceeds from this 
increase is intended to defray 
the cost of a continuous road 
construction and repair pro- 
gramme by means of a revolv- 
ing fund to be _ established 
specifically for that purpose,”’ 
he added. 


It is understood that the five 
cent increase in the price of 
gasoline at the pumps will mean 


that the Government will make, 


40 cents on every gallon of gas. 

In his speech during the 
budget debate, former Housing 
and National Insurance 
Minister Hubert Ingraham 
charged that the tax on diesel 
will increase the burden on the 
poor. 

He said that diesel is used by 
Family Island mailboats and 
will undoubtedly have an 
almost immediate effect on the 
cost of mailboat travel and 
freight rates to the Family 
Islands. 
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He said that the owners of 
small family size generators in 
areas which do not have elec- 
tricity would have to pay more. 

“But of course, this would 
not affect the foreign power 
plant operator in Marsh 
Harbour except to the extent of 
paying more until it is refunded 
or indeed any other franchise 
Operator in the Bahamas,’’ Mr 
Ingraham added. 

In 1971, the Government 
raised the tax on a gallon of gas 
from seven to 12 cents a gallon, 
declaring that the tax was to be 
used to build and maintain 
roads. 

Up until two years ago when 
Government began road _re- 
surfacing, many of New Pro- 


vidence’s main streets had been 


filled with potholes for years. 
Many of them are still filled 
with potholes and some of the 
resurfaced roads are already 
showing signs of deterioration. 

The 1985 budget shows that 
while $4.5 million was ap- 
poroved for road construction 
in 1984, only $1 million was 
spent by the end of the year. 
Some $4 million is estimated for 
road construction in 1985. 
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ADAMS INTERVIEWED ON ECONOMIC SITUATION, PLANS 


Bridgetown SUNDAY ADVOCATE in English 30 Dec 84 p 2 


[Text ] 


Prime Minister Tom Adams has said 
that there is no real prospect at the 
moment of Barbados moving away 
from its linkage with the United States 
dollar. 

In an interview with Mr. Robert 
Parker, a New York-based journalist 
who specialises in finance and 
economics, Mr. Adams said Barbados 
had a problem with rising costs as a 
result of its linkage with the US dollar. 

In the interview published in the 


He noted that since the count 
became financially yey wi 
the establishment of the Central Bank, 
there was no automatic correcting 
mechanism available limiting the 
amount of government paper that could 
be held by the Central Bank system. 

“The way to deal with the balance of 

ents constraint is a export- 
fee growth. The international agencies 
have paid us the compliment of saying 
that we have understood the economics 


i 
’ ° an ‘a e said. 
ear ago we started to talk about The rime Minister explained that 


king at a basket of currencies so that 
we wouldn’t rise automatically with the 
US dollar. 

“The argument against that is that 
for an economy that trades as much as 
we do, it is desirable to have a fixed 
exchange rate. So far those who prefer 
a fixed exchange rate — that is, fixed in 
terms of the major trading partner, the 
US — have prevailed.” 

He said that straight devaluation had 
also been advocated but: ‘‘the 
arguments against devaluation have 
also prevailed. Certainly there doesn’t 
seem to be any balance-of-payments 
argument in favour of devaluation.”’ 

Mr. Adams said that a country like 
Barbados will always tend to have as its 
major difficulty the consiraints of 
balance of payments. 


export-led growth meant keeping costs 
down or at any rate improving the 
quality if costs must go up. 

‘Right now our costs are rising as a 
result of the fact that we are tied in a 
fixed ratio to the US dollar. Therefore 
we have to see productivity gains in 
terms of labour costs and management 
pas pene So far, our manufacturing 
policy appears to be successful.” 

He also referred to the drain from the 
entire Caribbean region to New York, 
Toronto and other urban centres. 

He said that as long as the standard of 


living in the Caribbean was less than 


that of North America there was going 
to be this drain. 

Mr. Adams said that it might be as 
much as three per cent of the Bar- 











_ badian population which emigrated to 
the United States each year and this 
tended to be the better educated and 
more enterprising part of the 
population. 


He noted that Government had 
opened a polytechnic with spaces for 
3000 pupils providing training in 
everything from artisan trades through 
hairdressing and photography, a 
community college which gives 1500 
pupils academic and practical traini 
and an Institute of Management 
Productivity which trained siudents in 
management. 

He said: “If you look at graduates 
over the last five years, you will find 
perhaps 70 per cent of them still in 

arbados.” 


Mr. Adams said Barbados was 
becoming a better-off society and the 
dream of achieving a North American 
standard of living was not so distant as 
it might have seemed in 1975 or 1976. 

The country will stay in agriculture 
and mechanise it fully, he said. Ii will 
also improve the tourist product. 

He added: “Indeed, there is no 
reason why one, two or three more 
small islands in the eastern and 
southern Caribbean cannot achieve 
that standard of living.” 
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GOVERNMENT PLANS BOND GUARANTEES FOR 1984 SUGAR CROP 


Bridgetown SUNDAY ADVOCATE in English 30 Dec 84 p 1 


[Text] 


. Government has in- 
dicated it will guarantee 
$15 million worth of sugar 
bonds to assist the 1984 
Sugar crop. 

Managing Director of 
Barbados Sugar 
Industries Limited, Mr. 
Errie Deane, _ said 
tae I that the 

bridging loan backed by 
Government will be 
furnished by the Central 
Bank an Barbados 
National Bank per- 
mitting the industry to 
start paying the final 
price for cane starting 
this week. 

This _ final price 
payment covers the total 
price cane growers will 
get for the year, including 
the support loan. 

Mr. Deane said details 


‘of the bond are currently 


a worked and 
hopefully the prospectus 


will be out in January, 


with the issue equivalent 
to $15 million being issued 
to the public. 

The Barbados 
Government has sup- 
ported two previous 
issues of sugar bonds the 
first $17 million for the 


1982 crop and the other for 
$10 million for 1983. Both 
issues were over- 
subscribed in less than a 
day. 

Funds for the bond 
issues are used to make 
up the difference between 


what the industry ac- 


tually earns in_ its 
domestic and foreign 
sales and. the support 
price declared by 
Government, which was 
$925 per tonne of sugar in 
1982 and $875 in 1983. This 
year it is $855 per tonne. 

Gevernment put the 
price support scheme in 
place to aid the finan- 
cially troubled sector 
hampered by low 
production and poor 
market prices. 

Sugar is Barbados’ 
chief agricultural export 
and is third to tourism 
and manufacturing as a 
foreign exchange earner. 

This year Barbados 
exported nearly 18 000 
tonnes more sugar than in 
1983 with foreign ex- 
change earnings for the 
sector directly due to a 
rise in production rising 
by $9.3 million. 


BARBADOS 


CSO: 3298/308 


40 











JPRS-LAM-85-013 
ll February 1985 


OPPCSITION FIGURES CHARACTERIZE DLP PRIORITIES 


Barrow on Unemployment 


Bridgetown THE NATION in English 2 Jan 85 p 2 


[Text ] 


THE ~ Opposi'ion Democratic 
Labour Party (DLP) has proposed 
that measures to deal with 
unemployment should be given 
priority during 1985. 

And Opposition Leader Errol 
Barrow in his New Year 
Message, said an employment 
and productivity board, made up 
of private and public sector 
representatives, should be 
established to concentrate on the 
problem. 

He said his main concern and 
that of his party would be to 
strive constructively for an im- 
provement in the national 
economy. 


“This,"’ said Mr. Barrow, “‘will 
require us, as an Opposition par- 
ty, and as an alternative Govern- 
ment of this country, to examine 
candidly and fearlessly the 
nature and implications of the 
Government's economic and 
social policies, and to lay bare 
the stark facts that those 

licies, more than anything else, 

ave led us into the rock bottom 
economic trough into which this 
country has slumped today."’ 

He said the main concern of 
Barbadians at this time related 
to unemployment, adding that 


. thousands who were at work 
before, entered (1985 without 
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‘jobs; while thousands of young 
school-leavers had entered the 
labour market, but could find no 

* work. 

: The Opposition Leader also 

, said thousands of workers with 

* jobs were deeply worried that 
they might lose them. 


; Mr. Barrow added: “The 
- Government has, during 1984, 
_ presided over one of the most 
.disastrous years for ‘business 


, companies in this country. One 


' estimate states that over 60 com- 


: panies, some of them among the 


' most established and respected 
_in our country, have either gone 


under, or are in varying stages of 
liquidation or receivership.” 


He said the crying shame was 
Government had done absolutely 
nothing to come to the rescue of 
any of those companies which 

provided bread and butter for 
‘thousands of Barbadians. 


This, he said, should be con- 
trasted with the s with 
which the same Government 
went to the rescue of Aero Ser- 
vices, which was highly 
ae to the economy of 
rbados, so that that company 
could purchase a Skyvan plane. 





BARBADOS 








Sandiford on Victory Strategy 
Bridgetown THE NATION in English 2 Jan 85 p 2 


[Text ] 


DEPUTY leader of the 
Democratic Labour Party (DLP), 
Mr. Erskine Sandiford, has listed 
five requirements if the party is 
to win the next general election, 
constitutionally due in 1985. 
The requirements he outlined 


are: 
_ Settlement of the leadership 
problem; 

An attractive slate of can- 
didates; 

An adequate financial base; 

A sound media and public rela- 
tions programme; a 

A programme that addresses 
the problems inside the country. 

Reporting to his constituents at 
an end-of-the-year meeting last 
Sunday at the Bay Primary 
School, the St. Michael South MP 
said: 

“Those are the five re- 
quirements that we want to be in 
place, and I know that within the 
party itself we are giving serious 
consideration to all five of these 
areas.” 

Mr. Sandiford added: “Now, 
the elections are constitutionally 
due sometime in 1986, and I have 
no reason to doubt that they will 
be coming then. 

“After all, the Prime Minister 
has told us that we will have two 
Christmases before the next 

eneral election. One Christmas 

as just gone, and Christmas 
1985 should be Christmas No. 2, 
unless Christmas can come in 
June,’ Mr. Sandiford jokingly 
said. 

Within the DLP, he said, they 
were working on the re- 
quirements which they hoped 
would be in place in good time 
for the next general election. 


Mr. Sandiford stated that the 
DLP’s manifesto for the 1981 
general election was a_ better 
manifesto than the Barbados 
Labour Party’s. 

But it was said then that the 
BLP had only regained the 
Government in 1976 and should 
be given another chance, he 
stated. 

“In 1986", said Mr. Sandiford, 
‘“people will then be saying, “We 
have had enough of you. We are 
going to change the Govern- 
ment,”’ and that will be the time 
for us in the DLP to start sitting 
down in discussion with the peo- 
ple of Barbados and _ start 
reconstructing this country." 

Then, he added, once and for 
all the DLP would have put its 
house in order for the social, 
political, cultural and economic 
development of Barbados. 


Continuing, Mr. Sandiford 
noted that the economic in- 
dicators were definitely not good 
for 1985. Said he: ‘It appears 
that more people might lose their 
jobs, and despite an upsurge in 
certain areas of the economy, 
major sectors are still in trouble, 
and furthermore, it appears that 
our national debt will increase 
even further.” 


The MP for St. Michael South 
noted that there were many wor- 
rying problems cgog | the coun- 
try. He hoped that in the develop- 
ment of Barbados the problems 
could be overcome, and let this 
country be once more, a beacon 
in the promotion of civil rights, 
integrity in Government, and for 
the maintenance of a stable 
democracy. 
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HOTEL WORKERS WIN 10 PERCENT WAGE HIKE OVER NEXT 2 YEARS 


Bridgetown BARBADOS ADVOCATE in English 28 Dec 84 pl 


[Text] 


CSO 


3298/ 308 


‘ Workers in the hotel 

sector will receive an 

_ approximate 10 per cent 

, increase in wages over 
' the next two years. 

The Barbados Workers’ 

; Union and the Barbados 


Hotel Association 
reached agreement 
yesterday after a 
Marathon = five-hour 
meeting at the BWU’s 
‘Solidarity House’’ 
, headquarters. 


' Agreement was 
reached on behalf of 7 000 
workers in luxury class 
hotels, A class hotels and 
apartments and B class 
hotels. It is retroactive to 

, December 15. 

According to the terms 
of the agreement, 
workers in luxury class 
hotels will receive $11 in 
the first year and $6 in the 
second. Workers in A 
class hotels and apart- 
ments will receive $9 in 
the first year and $4 in the 
second. 

Those working in B 
class hotels will receive 
7 in the first year and $3 
in the second year of the 


agreement. 
The two sides reached 
agreement after four 


meetings. At the initia] 
meetings, the hoteliers 
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proposed a wage freeze. a 
proposal which was 
rejected by the BWU. 

Both sides yesterday 
expressed satisiaction 
that the negotiations had 
been amicably concluded. 
They will meet again to 
continue negotiations on 
conditions of service. 

Mr. Frank Odle who 
chaired yesterday’s 
meeting said that the 
agreement had not been 
an easy one for the hotel 
industry. He said that the 
hoteliers were concerned 
about. . the serious 
problems which the in- 
dustry faced during the 
last two years and which 
had resulted in layoffs 
and redundancies. 

He said the industry 
was ‘‘trying to carry the 
ship’’ as best it could 
despite the difficult 
economic situation. He 
thanked the union and the 
hoteliers for their efforts 
in reaching agreement. 
- Mr. Frank Walcott, 
General Secretary of the 
Barbados Workers’ 
Union, thanked the BWU 
staff and the delegates 
who attended the 
negotiations for their 
patience throughout 
‘‘very difficult 
negotiations.” 
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ESQUIVEL SWORN IN; GOVERNMENT PERSONNEL CHANGES CONTINUE 


House, Senate Leaders 
Belize City DISWEEK in English 4 Jan 85 p 3 


[Text ] 


he first session 
of the Fifth Na- 
tional Assembly 
of Belize opened in Bel- 
mopan on December 21, 
1984, i 


During the official cer- 
imonies marking the o- 
pening of the new par- 
liament, the Prime Min- 
ister, Mr. Manuel Es- 
quivel took the Oath 

of Allegiance in the 
House of Representa- 
tives. The traditional 
government speech was 
delivered by the Gov- 
ernor General Dame Min- 
ita Gordon from the 
throne. 


Educator, trade union- 
ist and UDP City Coun- 
cillor, Mr. Carfos Cas- 
tillo was unanimously 
elected by the House 

of Representatives to 
be Speaker of the House. 
Mrs. June Doris Garcia, 
Deputy Mayor of Dangri- 
ga Town Board, became 
the new President of 


the Senate. 
--From a GIS Release-- 
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Court, Other Changes 
Belize City DISWEEK in English 4 Jan 85 pl 


[Text] 





he first casualty 

of the Esquivel 

.Government was 
the Speaker of the 
House of Representa- 
tives, the Hon. Charles 
B. Hyde, the objective 
and impartial retired 
post-master general. 


He wag replaced by the 
UDP city councillor 
and Spanish teacher at 
S.J.C. Carlos Castillo 
an obviously bias and 
partisan choice. This 
was an early shock de- 
livered to the son of 
the former speaker- 
the editor of the 
AMANDALA_ who campaign. 
ed relentlessly and 
viciously in his news- 
paper against the PUP. 
The speculation is 
however ,that bigger 
things are in store 
for Evan. 





The second major move 
of the UDP Government 
camefrom the Attorney 
General Elrington who 
issued orders for the 
removal of Supreme 
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Court Justice Mr. Ra- 
jasingham. 


It is understood that 
the Puisne Judge's 
overseas tenure was up 
for renewal when the 
new A.G. sent his act- 
ing Solicitor General 
George Singh to inform 
the Judge that his-—- 
services were no long- 
er required. 


‘AMANDALA newspaper, 





the Government has it 
in mind to dismiss the 
Chief Justice, Mr. 
George Moe in the near 
future. 


It is further reported 
that the talk in the . 
UDP upper circles is 

to get rid of Belize's 
first Governor General, 
Dame Minita Gordon. 





The campaign theme of 
the UDP during the re- 
cent general elections 
was to end victimiza- 
tion. But said a source 
close to the UDP: "You 
ain't seen nothing 
yet." 














BELIZE TIMES Speculation 
Belize City THE BELIZE TIMES in English 6 Jan 85 pp 1, 12 


[Text] According to one newspaper, Chief Justice Mr George Moe, is being 

sacked by new UDP Government. The paper says its sources have it that Mr 

Moe's contract which is due to expire soon, will not be renewed by the UDP 
administration. 


The paper adds that many citizens perceived Moe as pro-government. At 
this newspaper, however, we are inclined to think that if Mr Moe is really 
being fired it is because he administered justice in a fair manner and in 
the process he may have displeased some people who were then loyal to the 
opposition party that is now in government. 


As far as we know, Mr George Moe was a good judge. Perhaps he will now 

be victimized because he found people violating the laws of the land. The 
newspaper that speaks of Mr Moe's dismissal mentions one specific case, 
that of Mr Cyril Davis, who was recently made a Senator by the new 
government. 


The paper says "A year ago, Chief Justice George Moe was getting ready to 
jail Cyril Davis for two weeks. Today, Cyril Davis is a prominent Senator 
and there will be no more Moe." It is obvious that the writer is enjoying 
the situation and forgot to mention that Mr Davis had pleaded guilty to 
contempt of court and apologized to the Chief Justice, Mr Moe, for two 
articles published in his newsletter Labour Beacon and described as 
"scandalous of the Supreme Court and its Judges." 


If Justice Moe is sacked, he will be the second ranking employee of the 
government to get it. The first was the Speaker of the House of Repre- 
sentatives, Mr Charles Hyde. He was replaced by Mr Carols Castillo. 


CSO: 3298/309 
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BRIEFS 


HONDURAN TRAWLERS--Two fishing trawlers of Honduran registry have arrived 
in Belize on a mission planned by the former Minister of Cooperatives. 
ihe Morning Star and the Morning Glory have come under an agreement made 
by the former Minister, Mr Assad Shoman, with the Government of Honduras. 
The two vessels will remain on a six month study to see if they can find 
shrimp in commercial quantities in Belize waters. Local fishermen have 
been trying for years to tap into the billion dollar shrimping industry, 
but have had less than modest success. The Honduran trawlers, manned by 
experienced Honduran fishermen, will see if they have better luck. All 
shrimp caught will be sold to the Belize Fishermen Cooperative Associa- 
tion which is hopi:;, -o gain the kind of practical knowledge from the 
experiment that it can pass on to Belize fishermen. [Text] [Belize 

City THE REPORTER in English 6 Jan 85 p 12] 
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COMMUNIST LEADER WARNS AGAINST REGRESSIVE FORCES 
PA252027 Havana International Service in Spanish 1600 GMT 24 Jan 85 


[Text] The Bolivian Communist Party [PCB] has asked the people to reorganize 
the program for democratic and popular unity in order to reinforce the anti- 
imperialist project. During a news conference held in La Paz, PCB first 
secretary Jorge Kolle read a communique warning that the current national 
Situation is characterized, among other things, by the reactivation of the 
regressive forces, which seek a return to power either through an election or 
the staging of a coup. (?According to him), the wicked conspiracies of the 
groups displaced from the armed forces continue. 


Kolle urged the workers and all Bolivian people to form a bloc to confront 

the rightwing's plans. In this regard, he cited the various offensives 
launched by the business sector, the efforts to destablize parliament, and 

the demagogic cynicism of the forces seeking to regroup around former dictator 
Hugo Banzer. 


After confirming that the PCB will hold its fifth congress in February, the 
Bolivian political leader added that the communists have no reason to avoid 


an electoral campaign because they will struggle to recover, defend and up- 
hold the workers’ interests under any circumstances. 
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BOLIVIA 


BRIEFS 


CONGRESS EXTENDS SESSION--The Bolivian Congress today decided to extend its 
session from 90 to 120 working days. Various proposals were submitted, 
including the proposal for the extension of the session, which was approved 

by a large majority. However, draft laws such as the administrative decentral- 
ization law and the police law were not approved during today's meeting. [Text] 
[La Paz Cadena Panamericana in Spanish 0000 GMT 17 Jan 85 PY] 


GERMAN FLYER ARRESTED--A Bolivian Air Force communique explains that German 
citizen Bruno Hemmersbach, who was arrested for violating Bolivian air space, 
is at the disposal of the district attorney. The communique reads: "Regard- 
ing a report published today by a daily of this capital referring to the al- 
leged disappearance of German citizen Bruno Hemmersback, who surrepticiously en- 
tered the country, the Air Force General Command hereby informs the citizenry 
that the mentioned foreigner, under preventive arrest since 7 January 1985, 

was taken for questioning to the Military Aviation College in Santa Cruz 

where it was proven that he had clandestinely crossed our border (violating 

our air space) flying a Cessna 206 aircraft whose country distinctive and 
license number had been tampered with. It was also proven that he had stolen 
the aircraft. "Since it was then established that the crimes do not fall under 
the military jurisdiction, the data as well as Bruno Hemmersback were placed 

at the disposal of the La Paz district attorney for corresponding action." 
[Text] [La Paz PRESENCIA in Spanish 18 Jan 85 p 9 PY] 
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SPECULATION ON CABINET CHOICES, PARTY ACCOMODATIONS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 17 Jan 85 p 5 
[Article by Carlos Chagas ] 


{Text ] Amid the hubbub and confusion which marked his meetings with friends, 
politicians, journalists and sympathizers, all day and evening on Tuesday 

in the intervals between the election, his statement, his duty calls and visits, 
President-elect Tancredo Neves commented that the party issue would be as diffi- 
cult as the appointment of his cabinet. 


In a sentence, Neves not only defined his problems, but the presumption that, 
starting yesterday, he was responsible for the entire country. Who will be 

in his cabinet and how will he accomodate the party forces which are celebrating 
today? 


To begin with the cabinet, it is a concern and will continue to be so until 

the eve of 15 March, because it cannot be expected that the highest-level officers 
of the new government will be announced immediately. There is not even a decision 
regarding the much-publicized immediate announcement of the military ministers 

and economic ministers, as some of the president-elect's aides woul like. More 
probably, Neves will leave this matter until he returns from abroad in early 
February. If, on one hand, the announcement of these two cabinet teams would 
ease the minds of certain groups, it could also stir things up, inasmuch as 

the appointees, in the absence of the chief, would risk saying too much or too 
little, starting off on the wrong foot on a road which, in every way, will be 

the most difficult in recent years. 


When he was invited to be prime minister of the newly-installed parliamentary 
system in 1961, Tancredo Neves had 48 hours in which to form his ministry, which 
would be one of national unity, and he also had Joao Goulart taking an active 

part in the appointments. Even s0, what emerged was one of the most brilliant 

and homogeneous teams in recent history, with Walter Moreira Sales as finance 
minister, Santiago Danias as foreign minister, Gabriel Passos as minister ot 

mines and energy, Virgilio Tavora in transportation and Alfredo Nasser as justice 
minister, among others. Recently in Minas Gerais, when he was elected governor, 
he adopted a different strategy. He had 4 months to think about it and he used 
almost all of them, since he waited until just before his inauguration to announce 
his cabinet. 
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To date, only one thing about the cabinet is certain; it is that the new presi- 
dent has not issued any invitations. Not one. Not even those closest to hin, 
such as Jose Hugo Castello Branco, Mauro Salles, Francisco Dornelles and Thales 
Ramalho, dare to speculate. Nor do Franco Montoro, Ulysses Guimaraes, Aureliano 
Chaves and Jose Sarney, who helped to pave Neves‘ way to Planalto Palace. 


At most, there are speculations, some of them reasonable, some simply the product 
of “lobbying,” although it is not even easy to distinguish between the two. 

If it is not sword play in a dark room, the battle to be a part of the government 
is almost that-~subtle, in most cases, but intense, 


A few days ago, Tancredo Neves told a friend: "No one is being named who cannot 
be dismissed." A warning, perhaps, considering the flood of inferences regard- 
ing the appointment of the most varied stars of the nation's political universe, 
or perhaps an indication that the major characteristic of the team will be homo- 
geneity, despite the need to include members of the various competing forces 
which joined together to elect him. There is only one star here, and this is 
not a reference to generals. 


Many names are passing through the corridors of Congress, through the offices 

of the president-elect, through the news rooms and even passing beyond the bounds 
of good sense. Francisco Dornelles, Mauro Salles, Jose Hugo Castello Branco, 
Thailes Ramalho, Fernando Henrique Cardoso, Olavo Setubal, Jose Aparecido de 
Oliveira, Renato Archer, Antonio Carlos Magalhaes, Roberto Santos, Walter Moreira 
Salles, Almir Pazzianotto, Abilic Diniz, Antonio Frmirio de Moraes, Helio Beltrao, 
Roman Tito, Paulino Cicero, Freitas Nobre, Roberto Cardoso Alves, Marcos Freire, 
Fernando Lyra, Paulo Brossard, Josafah Marinho, Afonso Arinos, Afonso Camargo 
Netto, Roberto Gusmao, Jose Serra and how many more names are available, among 

the civilians? Regarding the military, the list is considerably shorter. As 
probable minister of the army, there is Gen Leonidas Pires Goncalves, since 

the possibility of Minister Walter Pires" continuation has been ruled out for 
some months. Yesterday, incidentally, reacting to recent reports regarding 
conspiracies, attempts at coups and at a continuation [of the current regime], 

the Army Public Communications Center issued an official press release stating 
that “the present minister has not placed and is not placing any restrictions 

on any member of the High Command and considers that they are all equally equipped 
to assume the Ministry of the Army." Gen Ademar da Costa Machado would be another 
possibility, perhaps as an alternative to head the Military Household or as 

the chief of the FMFA [Armed Forces Ceneral Staff], In the Aeronautics Ministry, 
where the influence of Minister Delio Jardim de Mattos will be basic, there 

is mention of Brig Gen Luis Felipe de Lacerda. For the SNI [National Intelligence 
Service], most of which will be dismantled, the most fashionable name is that 

of Gen Reinaldo Mello de Almeida~--but why not a magistrate? 


In short, if the cabinet is a concern, it must be emphasized that the matter 
stands today exactly where it stood yesterday: not a single minister has been 
chosen, 


Regarding the party picture, the confusion is even greater. 
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The PDS strengthened its Mapufist wing, with the 180 votes cast for the defeated 
candidate and the obvious failure of the attempt to cast a blank vote. Yesterday's 
information was that Paulo Maluf is advising his allies not to give up the partv 
leadership and to try to get together with the other groups. He will have a 
prominent place, but he does not intend to be the chief of the party. He knows 
that, in this case, there would be an implosion, It was thought certain that 
Senator Amaral Peixoto would be willing to assume the presidency of the PDS, 
promoting its recovery until the national convention in July, when another 
national directorate and another Fxecutive Commission will be chosen. If the 
reports are confirmed, the conditions will be there for an understanding between 
the Malufist factions and such leaders ag Jarbas Passarinho, Delfim Netto and 
Cesar Cals, and even Nelson Marchezan, as well as a chance of stemming the flow 
of PDS members to the Liberal front. The PDS is not going to join with Tancredo 
Neves and will remain formally in the opposition, but since relations between 
the new president and Senator Amaral Peixoto are known to be close.... 


Regarding the Liberal Front, it is in an expectant state. It has not prown as 
much as Aureliano Chaves and Marco Maciel would have liked, although the vice 
president of the republic has always talked of the importance of not becoming 
"swollen." Four of the PPS povernors--Luis Rocha, Gonzaga Motta, Agripino Maia 
and Roberto Magalhaes--joined the Liberal Front. The others hesitate to exchange 
their well-mounted municipal and state P!I)S machinery for a party which is starting 
from scratch. Tancredo Neves will not interfere in the matter, even if the PFL 
should officially support him in the beginning and might even form a coalition 
with the PMDB in 1986, 


In the PMDR, the fires of victory are still smoldering. It is the party of the 
new president; it is assuming the federal power with great good will and it has 
been growing recently. It has become the largest national party, in terms of 
legislators, after having been--futilely--the largest in terms of electors. 

Is there a way to reconcile the more leftist wing with the center, to which 
Tancredo Neves belongs? It is said that the creation of a new party--in this 
case the Socialist Party--would kill two birds with one stone: the more pronounced 
leftists could move to the PS and weaken the organization of Rio Governor Leonel 
Brizola, who is prepared to present a stubborn and inflexible opposition to the 
new government, At least two leaders of unusual importance to Brizola would 
abandon the PNT [Democratic Worker's Party] for the PS; they are Roberto 
Saturnino and Jose Frejat. It is clear that Ulvsses Guimaraes will go to any 
length to prevent the emergence of the Socialist Party, or at leastto prevent 
PMDB members from going over to it. 


The PTB could end by joining Leonel Brizola’s PDT. With regard to party reform, 

the conclusion would be the same as the issue of the cabinet: no one knows anythine. 
It is all projection and speculation, There are even some who predict that, 

given the ideological divisions, clearly defined parties will not emerge until 
after the proceedings of the Constituént Assembly in 1987. 
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BRAZIL 


PARTY REFORM TO BE IMPLEMENTED IN TWO PHASES 
Sao Paulo 0 FSTADO DE SAO PAULO in Portuguese 19 Jan 85 p 8 
[Article by Sergio Chacon] 


[Text] A new reform of the party svstem--the fourth since the end of the New 
State, in 1945--will come about during the Tancredo Neves government, in two 
phases: the first, with the emergence of the Progressive Bloc and the consolida- 
tion of the Liheral Front Party [PFL], which will compete with the present parties 
in the 1986 peneral elections; and the second, with the transformation of the 
Progressive Bloc into the Socialist Party and-who knows?=--the legalization of 

the Communist parties. 


According to deputies close to the future president, in the early months of 

his government Tancredo Neves will urge the congress to promote some changes 

in the legislation governing political parties. He would temporarily suspend 
party loyalty, postpone until 1990 the enforcement of the constitutional pro- 
visions which threaten the survival of the parties and eliminate the subslate 

at the municipal level. These measures are sufficient to insure the survival 

of the Liberal Front Party, to enable politicians to change their party affilia- 
tion without losing their mandate (which will enable the formation of the Pro- 
gressive Bloc, with representatives of the PMDB [Brazilian Democratic Movement 
Party], the PDT [Democratic Worker's Party] and the PT [Workers Party], who 
would not dissociate from their present parties in the beginning) and to destroy 
the municipal bases of the PDS [Social Democratic Party]. 


Fewer Requirements 


This party minireform should revoke the provision which requires a candidate 

for any office to have been affiliated for at least 2 years with the party in 
which he is running, thus encouraging some PDS members to join the Liberal Front 
Party without risk of becoming ineligible to run in 1986, It should also eliminate 
the requirement that, in the elections for the Constituent, parties must win 

5 percent of the national electorate, distributed over at least 9 states, as 

the constitution establishes as a condition for their survival. 


It will be an emergency measure, to establish the bases forthe 1986 Constituent 


Assembly and to assure a loyal parliamentary majority in the congress in the first 
2 years of the new government. Altogether, the 201 PMDB and 69 PFL deputies 
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will form a majority bloc in the Chamber, even if Brizola’s PDT, the PTB 
[Brazilian Labor Party] of Janio Quadros and Lula's PT form the opposition to 
Tancredo Neves. In the senate, under the worst of hypotheses, they will have 
33 representatives, only 2 votes short of an absolute majority. 


The politicians allied with the former governor of Minas Cerais believe that 

the entire structure of the party system will be altered in the Assembly, 

to create a system in which the parties will be politically autonomous, finan- 
cially independent and ideologically more defined and homogeneous. It will 

rest with the National Constituent Assembly, which will begin to function in 

1987, to establish new conditions for the creation and functioning of political 
parties without government interference and under the supervision of the Flectoral 
Court. If the Constituent so determines, the PCP will be in a position to become 
legal and the Progressive Bloc could become the Socialist Party, 


Creation of the Progressive Bloc, bringing together the left wing of the PMDR 

and representatives of the PDT and PT, will depend on the behavior of the Tancredo 
government. The progressives fear that the future president's povernment will 
consist of the right wine of the PMDR and the Liberals, and in that case the 
creation of the Progressive Rloc will be inevitable, but no one doubts that 

it would be risky, in the beginning, for anyone to leave the party with which 

he is affiliated without any assurance that the party in formation would have 

the right to compete in the 1986 general elections. 


In any event, it is already considered certain that when Tancredo speake of 

the need for party reform, he is not thinking of doing away with the present 
parties. If there is a reform, he is going to preserve the present labels and, 
in the last analysis, will seek to strengthen the PMDB in the Northeast and 

to assimilate the political groups that survive in the PDS only by the grace 

of the subslate. Once the PFL is consolidated and the conditions are in place 
to form the nucleus of the Socialist Partv, seven parties will be in a position 
to compete for seats in the Constituent Assemblv: the PMD, PDS, PFL, PTB, PDT, 
PT and PS (or PSR). 


Despite the efforts of Planning Minister Delfim Netto and Interior Minister 
Mario Andreazza to see that the vote for Paulo Maluf was not expressive in the 
Flectoral College, the PDS, which had 235 deputies, will not be reduced to 100 
or 80, swelling the ranks of the PFL and giving rise to a new party on the Right. 
The party which had President Figueiredo as its honorary president will bepin 

a new phase in March, in which conciliation will have to be the key word. 


Now that the passions of the presidential succession have cooled, the Malufists 
and anti-Malufists will have to unite, if they do not want to be out of the 
political picture in the 1986 elections and allow the currents which are now 

in the opposition to take over the structures and the municipal bases formed 
throughout 20 years in the shade of the power. Although its bases could be 
fragmented and it could lose some governors to the PFL, the present PDS will 

not splinter into two or three small parties. Jarbas Passarinho, in Para, Paulo 
Maluf, in Sao Paulo, Andreazza and Amaral Peixoto, in Rio, and Jaire Soares, 

in Rio Grande do Sul, will have to remain united if they want to form a geograph- 
ically diverse and numerically expressive opposition to the PMDB government. 

If they are divided, they will only help to swell the ranks of the PFL. 











Parties To Remain 


Tancredo Neves came out of the old PSD, which became defunct in 1965; he founded 
the MDB [Brazilian Democratic Movement], which was eliminated in 1979, and the 
PP (Popular Party], which merged with the PMDB in 1981. He has already made 

it clear that he will not support any initiative to eliminate the existing 
parties. It can be expected that the fourth party reform after the 1945 redemo- 
cratization will keep the current parties functioning. 


For this very reason, a concern of the future government will be not to make 

it too easy for the new parties to function, which could lead to a fragmentation 
of the party structure, as occurred after the 1946 Constituent Assembly. The 
eight parties which were represented in that Constituent--the PSD (Social Demo- 
cratic Party), the UDN (National Democratic Union), the PTB (Brazilian Labor 
Party), the PSP (Progressive Social Party), the PDC (Christian Democratic Party), 
the PR (Republican Party), the PL (Liberation Party) and also the PCB (Brazilian 
Communist Party)--broke up into autonomous splinter groups in the succeeding 
years, creating a real plethora of labels that survived into the 1960s. 


When Marshal Castello Branco became president in 1964, there were 13 parties 
represented in the Congress. Except for the PCR, which was excised from the 
registry shortly thereafter, all the other parties which had emerged in the cam- 
paign for the Constituent Assembly in 1946, as well as those which emerged in 
the succeeding years, were eliminated through AI~2 (Institutional Act No 2), 

on 29 October 1965, 


In place of the 13 labels, the government artifically created 2 parties--ARENA, 
in support of the revolutionary regime, and the MDB (Brazilian Democratic Move- 
ment), created to be the loyal opposition. Released from any political commit- 
ments prior to the military movement of 1964, all the politicians sought to 
join the ARENA and President Castello Branco had to force two senators to join 
the MDB so that the so-called opposition party could be registered, 


The two-party system lasted 14 years. In 1979, the National Congress approved 

a bill presented by President Figueiredo eliminating the two parties and facili- 
tating the creation of new party labels. The ARENA became the PDS. The MDB 
became the PMDB, PDT, PT and PTB, in addition to the PP, which also included 
representatives of the former ARENA. However, the PP, whose president was Tancredo 
Neves, merged with the PMDB again shortly before the 1982 elections, fearing 

it would be crushed by the straight-ticket vote requirement decreed by the govern- 
ment. 


With the elimination of the ARENA, the government lost its absolute majofity 

in the Chamber of Deputies. In 1982, the PMDB elected governors in nine states 
and the second-largest bench in the Chamber. The 1984 presidential succession 
split the PDS. Almost 70 deputies joined the Liberal Front. United in the 
Democratic Alliance, the PMDB and the Liberal Front took control of the Senate, 
the Chamber of Deputies and most of the state governments, opening the way for 
the resounding victory of Tancredo Neves in the Flectoral College. 
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BRAZIL 


BRIEFS 


PROGRESSIVE FRONT DOCUMENT=-Legalization of all the political parties, party 
independence, the end of the Falcao Law, reform of the National Telecommunications 
Code, full freedom of organized labor, reformulation of the basic concepts of 
national security and radical socioeconomic reforms: these are the major proposals 
of the so-called Progressive Front, which includes politicians of the PT [Workers 
Party], PMDB [Brazilian Democratic Movement Party], PDT [Democratic Worker's 
Party] and the PTB [Brazilian Labor Party]; the proposals are considered pre- 
requisites for the convening of a Constituent Assembly and were included in the 
document released by the group yesterday. The main leaders of the new Socialist 
group are senators Roberto Saturnino (PDT) and Jaison Barreto (PMDB) and deputies 
Airton Soares (PT), Jose Frejat, Bocaiuva Cunha and Amaury Muller, of the PDT, 

in addition to BMDR members Jarbas Vasconcellos, Cristina Tavares and Hermes 
Zanetti and the PTB's Farabulini Junior. According to these individuals, the 
Progressive Front will bring together more than 50 congress members in the near 
future, Although Jaison Barreto and Jarbas Vasconcellos do not intend to take 
part in the Electoral College Tuesday, the Progressive Front states in its docu- 
ment that the transition period “must be marked by a political entente, pre- 
sided over by the eminent Brazilian Tancredo Neves and composed of liberal and 
progressive forces." The "Progressives" advocate the convocation of a "sovereign 
and free Constituent Assembly." [Text]]{[Sao Paulo 0 ESTADO DE SAO PAULO in Portu~ 
guese 10 Jan 85 p 5] 6362 


PRESTES FORESEES NO CHANGF=--Luiz Carlos Prestes, former secretary general of 

the Brazilian Communist Party [PCB], yesterday denounced the legislators who 
voted in the Flectoral College which elected Tancredo Neves as the next president 
of the republic, particularly the two legislators from Rio de Janeiro who sup- 
ported him: Federal Deputy Jacques Dornellas and State Deputy Eduardo Chuahy, 
both members of the PDT [Democratic Worker's Party]. During an exclusive inter- 
view with O FSTADO and JORNAL DFE TARDE, Prestes said that although he was no 
longer connected with the PCB bureaucracy, he had maintained his commitment to 
the workers ever since he was removed from the general secretariat. Prestes 

does not believe there will be great changes with Tancredo Neves in power, par- 
ticularly with regard to “relations between the state, management and the work- 
ers." He stressed: “The military power continues to oversee the constituted 
powers--legislative, executive and judiciary." He added that Tancredo Neves 
reached the presidency with the help of various right-wing politicians, such 

as Aureliano Chaves, who took part in Tancredo’s campaign, which was conducted 
with the connivance of the military power." The former PCB secretary general 
also declared that “the military power sensed that the generals are very unpopular 
and they needed a civilian candidate for the succession process, in which they 
used Paulo Maluf as a kind of ‘stalking horse.'" [Text] [Sao Paulo 0 ESTADO DE 
SAO PAULO in Portuguese 18 Jan 85 p 10] 6362 
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INDUSTRIAL GROWTH=--Brazil's industrial production grew 8.58 percent in November 
1984, bringing the cumulative growth to 6.69 percent for the period from January 
through November, growth which was strongly influenced by the performance of 

the mining industry, which grew 28.06 percent, the IBGE [Brazilian Institute 

of Geography and Statistics] announced yesterday in Rio, Compared with the figures 
for the previous month, however, there was a general decline in all industrial 
sectors, a 6.08 percent drop in the index of general industry which, according 
to the IBGE, repeats the seasonal behavior observed in November. According to 
the IBGE, the important factor in the industrial indicators is the change in 

the composition of the overall growth of the sector. Branches of industry which 
had led the expansion since the beginning of the year, such as mineral extrac- 
tion, metallurgy, machinery and chemicals, recorded a decline in the cumulative 
index between October and November. In contrast, 11 industrial sectors added 

to their cumulative growth, notably transport material (7.79 percent to 9.12 per- 
cent), electric material (from 0.48 percent to 1.81 percent), nonmetal minerals 
(from -0.56 percent to 0.50 percent), plastics (from -0.75 percent to 0.54 per- 
cent) and beverages (from -0.39 percent to 0.08 percent). The consumer goods 
industry continued to show a nvticeable increase in production, with a cumulative 
growth moving from -0.87 percent through October to -0.03 percent through Novem- 
ber. "Contrary to what cecurred in October, when nondurable goods showed the 
greatest growth, durabie consumer goods were responsible for the improved per- 
formance in November, with a monthly rate (i.e., in comparison with November 
1983) reaching 10.11 percent, the greatest growth since February 1983," noted 
the IBGE. In the institute's opinion, the depletion of stocks of some types 

of durable consumer goods, because of the unexpected increase in demand, kept 
production high in November. [Text] [Sao Paulo 0 FSTADO DE SAO PAULO in Portu- 
guese 10 Jan 85 p 10] 6362 


NIOBIUM RESERVES IN AMAZON--Salvador--Jaime Vidal Araujo, director of the 
Radambrasil Project, reported yesterday that the field work initiated 7 years 
ago has led to the location, in Amazonia, of the largest niobium reserve in the 
world, with 2.9 million tons, and an uninterrupted vein 250 kilometers long in 
Piaui, containing uranium and phosphate. Radambrasil technicians discovered 
rich deposits of manganese, gold, nickel and Chromium in Para, in terrain with 

a geological formation similar to that of Carajas. The information gathered in 
the mapping study has already been divulged to 57 foreign agencies because, accord- 
ing to the project director, it is in the public domain. However, publication 
of the study will only be initiated in the next few years. Araujo reported that 
Amazonia has areas as rich in gold as Serra Pelada. In Goias, metamorphic rock 
indicates veins of gold, copper and chromium in areas which have not yet been 
explored. [Text] [Rio de Janeiro 0 GLOBO in Portuguese 10 Jan 85 p 22] 6362 
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BRITISH VIRGIN ISLANDS 


COUNCILMAN VOWS STEPS 'TO KEEP PUBLIC INFORMED’ 


Road Town THE ISLAND SUN in English 22 Dec 84 p 1 


[Text ] 


In a press conference 
held at his office on Thurs- 
day of last week (13th De- 
cember), Hon. Ralph 
O'Neal, Representative of 
the Virgin Gorda District, 
told the public in a live 
broadcast over ZBVI that 
since the formation of the 
new Government, the Op- 
position ‘“rgin Islands Par- 
ty has failed to keep the 
public informed on impor- 
tant matters. Mr. O’Neal 
said it is now over a year 
since the new Government 
has taken over, but not a 
single meeting to his know- 
ledge has been held to dis- 
cuss matters or set the Op- 
position’s policy. 

Mr. O'Neal went on to 
say that it is his intention 
to give a monthly broad- 


‘cast to inform the public 


on matters taking place 
which they ought to know. 
“The people have the right 
to know what is’ taking 
place in their Government, 


but the Opposition has been 


doing nothing,”’ Mr. O'Neal 
emphasized. 


Presert at the press con- 
ference were ZBVI Report- 
er Erasmus Williams, and 
Editor of the Island Sun 
Newspaper, Carlos Down- 
ing. The Editor asked Hon. 
O'Neal if it was his inten- 
tion to acquaint the Mem- 
bers of the Opposition that 
he would give a monthly 
radio broadcast and other- 
wise inform the public on 
important matters before 
the Government, so they 
may join in the broadcasts. 
Mr. O'Neal replied that he 
had nothing personal again- 
st the eabees of the Op- 
position, and should they 
desire to join him there 
would be no objection. “‘| 
am concerned in getting to 
the public the information 


to which they are entitled, 


but which they have not 
been receiving.” 
One of the matters on 
which the Member of the 
Ninth District spoke, is the 
building and renovating of a 
new Chief Minister's House, 
which O'Neal termed, ‘The 
White Palace."’ He called 





CSO: 


the building an unneces- 


sary project and a waste 


‘of public funds, which, he 


said, could have been used 
in repairing the damaged 
roads in Tortola and Vir- 
gin Gorda. Mr. O'Neal fur- 
ther stated that he under- 
stood that three Ministers 
of the Government opposed 
the undertaking of a new 
Chief Minister's House, but 
later went along with the 
proposal. “| am_= strongly 
opposed to the waste of 
such funds which could 
have been used for other 
purposes,”” Mr. O'Neal said. 

The Member of the 
ninth district, who was 
one of the leading Ministers 
in the former Government, 
went on to say that it has 
come to his knowledge as a 
rumour that the Govern- 
ment is planning to borrow 
$600,000 from the Social 
Security Fund for the pur- 
pose of building an office 
complex to house the Tour- 
ist Board and other offices. 
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“If that rumour is true,” 
Mr. O'Neal said, “| intend 
to fight it ali the way.’’ He 
pointed out that he had no 
objections to borrowing 
funds for other needed ob- 
jectives. He spoke of Agri- 
culture which, he said, is 
badly in reed of assistance. 

The Conference lasted 
about an hour and was 
broadcasted on the scene 
by ZBVI, and later repeated 
(on tape) during the Sta- 
tion’s regular news program- 
me that evening and the fol- 
lowing day. 

Hon. H.L. Stoutt, lead- 
er of the Governinent Op- 
position when contacted by 
the Press concerning Hon. 
Ralph O'Neal's statement 
regarding monthly broad- 
casts he intends to make to 
inform the public of impor- 
tant matters, said that he 
did not hear the Conferen- 
ce Broadcast and had no 
comments to make. Mr. 
Stoutt added, however, that 
he is in touch with the peo- 
ple of the territory. 
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BRITISH VIRGIN ISLANDS 


GOVERNMENT FORMS COMMITTEE FOR LIAISON WITH BUSINESS 


Road Town THE ISLAND SUN in English 22 Dec 84 p 15 


[Text ] 


_In an effort to improve 
the lines of communications 
between Government and 
local business community, 
_an Ad Hoc Committee has 
been established under the 
auspices of the Office of 
the Chief Minister-the Com- 
mittee is comprised as fol- 
lows: 

Mr. Stanley Gordon, Perma- 
nent Secretary, Chief Minis- 
ter’s Office; Mrs. Lorna 
Smith, Assistant Secretary, 
Chief Minister’s Office; Mr. 
Everett O’Neal, Economist, 
Chief Minister’s Office; Mr. 
Carvin Malone, President, 
Virgin Islands Block Ltd.; 
Mr. Phillip Anthony, Mana- 
ger, Chase Manhattan Bank; 
Mr. Simon Potter, Accoun- 
tant, Rite Way; Mr. Liston 
Molyneaux, Moorings Ltd.; 
Mr. Ephraim Penn, Senior 
Administrative Officer, 
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Chief Minister's Office. 

The Manager of the De- 
velopment Bank of the Vir- 
gin Islands and a member 
of the legal profession have 
also been invited to join 
the committee. 

At its first meeting which 


_took place-on Tuesday 13 


November, 1984 under the 
Chairmanship of Mr. Stan- 
ley Gordon, Permanent Se- 
cretary, Chief Minister's Of- 
fice, a number of problems 
that adversely affect local 
businesses were identified. 
These include a shortage of 
managerial and marketing 
experiise and incentives of- 
fered by Government. The 
absence of a vibrant small 
businessmen’s organisation 
and a fixed market size 
were also seen as pr »blems 
restricting the dev .u,nent 
of the business conimunity. 


Accordingly, the Com- 
mittee’s objectives are: 

a) to explore the feasibi- 
lity of a joint public and 
private sector approach to 
the growth and develop- 
ment of the private sector; 

to make recommenda- 
tions pertaining to . the 
provision of effective assis- 
tance to small businessmen 
by the Trade Division and 
the Planning Unit. 

In carrying out its objec- 
tives, the Committee will 
work on the establishment 
of a data base in order to 
prioritise the needs of the 
business community and to 
enable the Committee to 
plan an appropriate strate- 
gy. 
The co-operation of the 
public in assisting the Com- 
mittee with carrying out 
this important task, is great- 
ly appreciated. 
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SIXTH NATIONAL BUSINESS CONFERENCE ISSUES ANALYSIS OF ECONOMY 
Santiago EL MERCURIO in Spanish 1 Dec 84 p B-l 


[Text] Business e: ecutives who attended ENADE [National Business Conference] 
'84 concluded that the basic worrisome issues for the coming year are represented 
mainly by foreign factors and stability of economic policies. 


This conclusion can be drawn from the final document issued after three days 
of lectures and analyses concerning the entire spectrum of national life, 
including its economic, political, institutional and social contexts. 


The report, which lists the main conditions that the country should establish 
to stimulate greater economic activity, advocates the following, from a 
strictly economic standpoint: 


Game rules: Formulation and establishment of clear, stable long-term economic 
policies. It is suggested that stability be achieved through a consensus 
of views, consistency and respect for priorities agreed upon. 


Savings and investment: Establishment of practices providing incentives for 
savings and investment. It is suggested that the mechanism in this case should 
be tax reform, lowering taxes to promote capitalization and investment in 
manufacturing companies, and promotion of foreign investment in companies 
manufacturing exportable goods and services. 


Export policy: Establishment of a resolute and permanent strategy with adequate 
incentives for developing and promoting exports. Government support, commercial 
aggressiveness, high exchange rate and a positive attitude. 

Exchange system: Normalization of the banking and financial systems, including 
the money market. Rescheduling of debts of manufacturing companies and resolu- 


tion of the problem of private debts to foreign banks. 


Size of government: Reduction of its size, reduction of government spending 
and elimination of nonessential items. 


Social market economy: Safeguarding its basic principles. 


Action: Implementing economic policies agreed upon. 
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Participation: Active role ot bu iness executives in formulation of development 
policies. 


Chilean pro. ucts: Provid'1g incentives for preference and purchase of Chilean 
products, particularly by zovarnment corporations. 


Customs duties: Differentiated rates providing incentives for employment 
and manufacture of capital goods. 


Decentralization: Measures for promoting decentralization of economic activity. 
Institutional Policy 


The report's conclusions in this regard focused on the desirability of a con- 
sensus concerning the country's future institutional organization, as well 

as the transition process and key issues from an economic standpoint, such 

as right of ownership, role of government and establishment of businesses, 
among others. 


The desirability of greater consistency among official policies, better manage- 
ment of government agencies and more unified criteria in issuing public declara- 
tions were also expressed. 


Besides advocating the strengthening of private enterprise as a basic pillar 
of "a free and vigorous society," the conclusions also expressed the desire 

of businessmen for reducing the presence of government in economic activity 

through the sale of stock to the private sector and debureaucratization and 

decentralization of public services. 


Critical Points 


The summary of the conclusions reached by the 16 working commissions at ENADE '84 
mentions that the main critical pcints to be watched during the coming year 

are basically in the international context and also concern the stability 

and continuity of economic game rules and policies (see chart below). 


Besides the points listed in the chart, the conclusions note two other aspects 
which, in the opinion of businessmen, are also pertinent for observing the 
economic future. 


The first of these aspects concerns the high level of unemployment and its 
effects, exemplified by "labor discontent, deterioration of real wages, unrest 
and social pressure, and reduction of domestic savings." 

The second aspect concerns "Social and political tension," in which connection 
the "lack of a political consensus favoring harmony," the "polarization of 
positions, neutralizing progress toward normalization," "instability and un- 


certainty concerning the future" and "increased turmoil" were mentioned. 








Critical Points for 1985--ENADE Conclusions 


International Situation Characterized By: 
Limited available foreign resources 
High international interest rates 
Unfavorable terms of trade 
Management of foreign debt and negotiations with IMF 
Foreign political pressure 
Uncertainty regarding exchange policy 


Stability and Continuity of Economic Game Rules and Policies: 
Uncertainty 
Lack of credibility, hindering both domestic and foreign investment 
Determination of ownership of banks and indebted companies 


Domestic Financial System: 
High financial costs 
Shortage of domestic credit 
High indebtedness and decapitalization of companies 
Reorganization of financial system 
Lack of support for small and medium-size companies 


Exports: 
Inadequate preparation of companies for exporting 
Inadequate institutional framework 
Lack of long-term program 


Low Domestic Demand Resulting from Decline of Real Wages and Low Government 
Investment 


Danger of Inflation with Ensuing Process of Readjustment of Wages 
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PRIVATE SECTOR MONEY SUPPLY FALLS SHARPLY IN OCTOBER 
Santiago EL MERCURIO in Spanish 2 Dec 84 p C-l 


[Text] As expected, the amount of money in the hands of the private sector 
in October declined significantly in comparison to the average for September. 
According to data from the Central Bank, the nominal amount declined by 5.4 
percent, which means that it reached its lowest level since February. 


Even more drastic was the drop in currency expressed in pesos of constant 
purchasing power, which in October declined by approximately 13 percent in 
comparison to September. This significant difference between nominal and 
actual figures is obviously explained by October's high CPI [Consumer Price 
Index]. Real private money in October reached the lowest level recorded since 
November 1982. 


The recent development of private money reflects rational behavior by economic 
agents, who quickly become aware of the negative consequences of holding money 
when substantial changes are expected in the level of prices. It is natural 

that expectations of higher inflation would induce individuals and companies 

to make purchases sooner and to invest any surplus money in commercial paper 
providing a positive return. This process, which economists call "decline 

of demand for money," complicates the formulation of economic policy and requires 
very careful handling of domestic credit in order not to confirm expectations 

of inflation. 


Prior to October, real private money had remained at relatively stable levels 
after increasing attractively during the first quarter (see graph). This 

was a result of the increase in domestic economic activity during the first 

half of the year, which required a larger amount of money in circulation, 

and no significant change in inflation expectations. The sharp decline recorded 
in October may be very fleeting if within 2 to 3 months economic agents again 
perceive economic conditions similar to those existing prior to the measurements 
of 17 September. In that case, private sector money could increase again 
without any danger of causing inflation rates of more than 25 percent, which 
authorities have set as a goal. 
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(1) DINERO PRIVADO REAL ‘*? 
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11 February 1985 


CHILE 


REPORT ON ANTARCTIC ACTIVITIES 

Ship Leaves for Antarctica 
Santiago EL MERCURIO in Spanish 5 Jan 85 p C 7 PY 
[Excerpt] With the chief objective of fulfilling the extensive scientific 
program drafted by the Chilean Antarctic Institute, the vessel "Cap Luis 
Alcazar" on 4 January left the port of Punta Arenas. 

New Detachment 

Santiago Domestic Service in Spanish 1630 GMT 9 Jan 85 PY 
[Summary] The new Chilean Air Force Antarctic detachment left this morning. 
The group will replace those who have already fulfilled their duty in 
Antarctic territory. The Chilean Air Force detachment is made up of a 
commander, two officers, and 31 members of Air Force permanent cadres and 


Support personnel. They will stay in the Antarctic for periods ranging from 
4 months to 1 years. 


Scientific Expedition 
Santiago Domestic Service in Spanish 2200 GMT 16 Jan 85 PY 
[Summary] A group of 24 scientists and observers from the Chilean Antarctic 
Institute have traveled to the Antarctica. They will continue research and 


investigations started last season as well as initiate some new ones. Some 
observers invited from the PRC and Spain also accompanied the group. 


CSO: 3348/314 
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CHILE 


GOVERNMENT TAKES OVER PRINTING COMPANY 
PA192318 Havana International Service in Spanish 1600 GMT 18 Jan 85 


[Text] The military regime of General Augusto Pinochet has taken charge of the 
shares of the El Mercurio Chilean Journalist Society, according to reliable 
sources in Buenos Aires. According to these sources, outstanding debts and 
other financial commitments, as well as high production costs, forced (Edward 
Clan), owner ot the printing firm to yield its shares to the Chinese regime, 
its main creditor. This journalist society owned the newspapers EL MERCURIO, 
LA SEGUNDA DE LAST ULTIMAS NOTICIAS, LAS ULTIMAS NOTICIAS, and LA TERCERA 

DE LA HORA. 


In Santiago, a group of U.S. congressmen who are visiting Chile said they are 
displeased over the fact that their criticisms of the government of General 
Pinochet have been silenced by this South American country's media. The 
group's spokesman, (Peter Proximire), said that at a meeting with Chilean 
Interior Minister Sergio Onofre the congressmen rejected the restrictions 

on freedom of the press, assembly, and expression, as well as the lack of 
free elections at a meeting with Chilean Interior Minister Sergio Onofre. 
Meanwhile, in Lima Gabriel Valdes, leader of Chilean Christian Democracy, 
said that under the protection of the state of siege in effect in his country 
the bodies that administer justice are subordinate to the dictatorship and 
illegally lengthen the prison sentences of many persons who have only been 
sentenced to a few months in prison. 


Social organizations, political figures, and Chilean organizations in exile 

in Venezuela have reported the arrest end disappearance in Santiago of Chilean 
journalist Francisco Javier Carmona, wo returned to his country last Novem- 
ber. Carmona, who resided in Venezuela for 9 years, was arrested on 15 Jan- 
uary by persons who reportedly indentified themselves as members of the of- 

fice of traffic accident investigations. On the same day, the home of the 
journalist was searched by members of the National Information Center, an organ- 
ization that has refused to admit the incident. 


Meanwhile, the vicarage of solidarity, which depends on the Chilean Catholic 
Church, presented an appeal to the Supreme Court in favor of Francisco Javier 
Carmona. However, thus far there has been no response. 


CSO: 3348/314 
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CHILE 


BRIEFS 


NEW STATE COUNCIL MEMBER--Enrique Valenzuela Blanquier, a former mining min- 
ister and past ambassador to the United States, has been appointed a new mem- 
ber of the State Council, replacing Francisco Bulnes Sanfuentes, who has 
resigned. [Summary] [Santiago LA TERCERA DE LA HORA in Spanish 9 Jan 58 

p 5 PY] 


1984 OIL OUTPUT DOWN--National Petroleum Enterprise chief executive engineer 
Oscar Schneider has stated that in 1984 the output of crude oil reached 
2,240,000 cubic meters and that of liquefied gas 471,000 cubic meters. 
[Excerpt] [Santiago EL MERCURIO in Spanish 6 Jan 85 p C 2 Py] 


1984 BANKRUPTCIES---A total of 194 enterprises went bankrupt in 1984, the 
National Bandruptcies Bureau [Fiscalia Nacional de Quiebras] reported on 

3 January. This represents a 60-percent drop compared to those in 1983, when 
483 bankruptcies were recorded. [Excerpt] [Santiago EL MERCURIO in Spanish 
4 Jan 85 p Bl PY] 


OCTOBER FOREIGN RESERVES DROP--Chile's international reserves declined by 

$91 million during October and its balance of trade for the same period showed 
a deficit. This was disclosed yesterday by reliable sources, who affirmed 
that the loss of reserves occurred despite Chile's having received $250 million 
through a "bridge" loan from the Bank for International Settlements (BIS) 

and new "swap" operations for $150 million during that period. They stated 
that, to a large extent, the loss of reserves is a result of October's trade 
deficit and the high level of imports prior to devaluation. The sources also 
pointed out that trade for October showed a negative balance of $49 million, 
thus clearly affecting the surplus that had been accumulating in the first 

9 months of the year, which was reduced to $249 million. Exports for the 
first 10 months of the year amounted to $3.099 billion, while imports totaled 
$2.850 billion. [Excerpt] [Santiago EL MERCURIO in Spanish 27 Nov 84 p B-1] 
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GRENADA 


PAPER URGES BLAIZE TO REFUSE TRINIDAD INVITATION 
Port-of:-Spain TRINIDAD GUARDIAN in English 10 Jan 85 pl 


[Text ] 


ST. GEORGE’ S, Wed., (Cana): 
THE INDEPENDENT Grenadian 
Voice has urged Prime Minister Her- 
bert Blaize to refuse an invitation 
to visit Port of Spain from his coun- 
terpart in Trinidad and Tobago, Mr. 
George Chambers. 


In an_ editorial, the paper 
suggested that Mr. Blaize should 
instead send his Foreign Minister 
Mr. Ben Jones, to meet with Mr. 
Chambers who, it said, had dis- 
played a most unfriendly attitude 
towards Grenada since he became 
Prime Minister. 

“Do not go, Mr Blaize,"’ screamed 
“The Voice.” ‘You will let down 
Grenadians if you do. Mr Chambers 
insulted our former. (interim ad- 
ministration) Chairman, Nicholas 
Brathwaite be refusing to see him 
when he went to Trinidad. He 
insulted our Parliament = and 
squandered an opportunity to show 
good grace by not attending the 
ceremonial <a it said. 

Mr. Chambers sent his Foreign 
Minister to the December 28 first 
session of Parliament here for more 
than five years, — he was busy 
preparing the 1985 Budget, being 
presented today. 

Relations between the two mem- 
ber states of the Caribbean Commu- 
nity (Caricom) were strained fol- 
lowing the political upheaval here in 
October 1983 that prompted a U.S.- 
led invasion which was opposed by 
Trinidad and Tobago. 

The Chambers administration im- 
posed a visa requirement for Grena.- | 
dians travelling to the oil-rich re- 

ublic following the army slaying of 

rime Minister Maurice Bishop, a 
decision which the Government has 
since declined to relax. 
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GRENADA 


DETAILS OF VENEZUELAN JOINT VENTURE PROPOSALS REPORTED 


Port-of-Spain TRINIDAD GUARDIAN in English 14 Jan 85 p 5 


[Text ] 


ST. GEORGDP’S Sun., 
(Cana): 
THE VENEZUELAN Gov- 
ernment wants to see busi- 
nessmen from the oil-rich 
State and from Grenada es- 
tablish joint ventures, ac- 
cording to Venezuela’s Am- 
bassador-at-large Francois 
‘Moanack. 


“One of the things we do want is 
oint ventures of the Grenadian and 

enezuelan private sectors,’’ the 
visiting diplomat tcld the Press. 
“‘We want to try to establish some 
factories here.”’ 

He saw the role of the Venezuelan 
private sector in the business ven- 
tures as provision of both finance 
and technology. 

Mr. Moanack, who is on an official 
visit, also said that Grenada was to 
benefit from 40 scholarships being 
granted by Venezuela. 

These scholarships will include the 
fields of education, sports, 
medicine, medical care, refrigera- 
tion, capentry, plumbing and a vari- 
va A other subjects. 

ey will start as soon as the 
Grenada Government has selected 





ships. 

oe ee gg he said, aid will be 
available to Grenada in the form of 
soft loans, which may be used for a 
variety of projects. 

In a wide-ranging discussion, the 
Ambassador also called on the Bar- 
bados-based Caribbean Devel- 
opment Bank (CDB) to adopt a 
more flexible lending policy. 


FLEXIBLE CDB 


“I think the CDB should be 
strengthened, he remarked. The 
bank should be open to other sorts of 
activities and it should be more 
flexible as far as its loans policy is 
concerned.”’ 

Mr. Ambassador said he is very 
leased with the reception he got 
rom the new Government of Prime 
Minister Herbert Blaize. Economic 

and technical aid has been a major 
topic in his talks. 

. wo Rf pleased to say that 
the reaction I found from the differ- 
ent ministers of Government I have 
talked to was so enthusiastic that I 
am very optimistic,”’ he said. 

Mr. Moanack, who arrived here 
two oo has had discussions 
with Prime Minister Herbert 
Blaize, Governor General Sir Paul 


the persons to receive the scholar- 'Scoon and several Cabinet Minis- 
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ters. 

He said his discussion with 
Government were on programmes of 
co-operation. 

Two aid programmes are already 
being implemented one is a en 
rogramme with a value of some U 
$3 million (TT $7.2m) and the other 
is a fisheries development program- 
me which will involve a loan of be- 
tween US $1.5 (TT $3.6) and $2 mil- 

lion (TT 4.8). 

In the second stage of the two- 
eeeee fisheries programme, 

oanack said, two experts will be 
sent from Venezuela to give tech- 
nical assistance and implement the 
programme, which includes provi- 
sion of cold storage facilities. - _ 

In connection with the housing 
programme, the Venezuelan Ambas- 
sador said his country had made a 
gift of 100 prefabricated houses to 
the Government of Grenada during 
the regime of former Prime Minis- 
ter Sir Eric Gairy, but they were: 
never erected. 

Those houses are still stored in a 
warehouse, he said, and ‘“‘we have 
now given the new Government a 
loan for the construction of these 
houses (which are 2-bedroom urban 
type) and I am told they will be for 
low-income families. 





TRINIDADIAN POLICEMAN NAMED POLICE COMMISSIONER 


Toppin's Background 


Port-of-Spain TRINIDAD GUARDIAN in English 3 Jan 85 p 1 


[Article by George Harvey] 


[Text ] 


‘Grenada needed a 


RETIRED Deputy Commissioner of the Trinidad and 
Tobago Police Service Russell Toppin will don uniform again 
to take up an appointment as Police Commissioner in 


Grenada. - 


The 61-year-old barrister-at-law and former Transport Commissioner 
leaves next week to assume duties for a three-year period, effective from 


January 7. 


Contacted yesterday, Mr. Toppin, now a business executive, confirmed 
that he had been approached and would be “going to Grenada on Monday 
to take up the appointment.” 


He added: ‘I was a bit reluc- 

tant to be back in uniform after 
having served the Trinidad and 
Tobago Police Service for so many 
years — but I reaiised that 
police officer 
and Commissioner with the expe- 
rience and knowledge I happen to 
possess.” 
What are the terms and condi- 
tions of the appointment? He re- 
— smilingly, ‘‘I think it will be 
etter that you check that out 
with the Grenada government.” 

It will be a sort of belated 
home-coming for Grenada-born 
Toppin who rose through the 
ranks of the Trinidad Police Ser- 
vice, having joined as a constable 
at the age of 19 years in 1942 
until retirement in 1983. 


A CHALLENGE 


He regards his new job as Com- 
missioner as principally to restore 
the confidence of. the Grenada 

eople in the police service and 


aw and order. 
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“It is a challenge after not 
having for over — years a pro- 
perly-run service. It will be neces- 
sary to set up a reliable Criminal 
Investigations Division (CID) and 
Security Branch and, most of all, 
to ensure that uniformed police 

atrols are on duty and available 


‘in the streets of St. George’s and 


villages throughout the country.”’ 

Toppin said that in due course 
the role of the police will be of 
service and protection ‘‘with em- 
phasis being on éervice.”’ 

Toppin will be taking over from 
a Barbados police officer now act- 
ing as Commissioner. 

He said: ‘I made two trips to 


Grenada before and after the De- 
cember elections and as a result 
of discussions with the Govern- 
ment I have accepted the offer 


‘that was made.” 
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Grenada returned to demo- 
cratic rule last month with the 
holding of elections for the first 
time in eight years. Mr. Herbert 
Blaize is the new Prime Minister 
as head of the New National Par- 
ty (NNP) coalition which won 14 
of the 15 seats. 


Elections were held followin 
the United States-led invasion 0 
the island in October 1983 in the 
wake of the perce coup amon 
the New Jewel Movement (NJM 
in which Prime Minister Maurice 
Bishop and other Ministers were 
killed by their colleagues. The 
NJM had overthrown the elected 
government of Eric Gairy in an 
armed uprising in 1979. 

Prime Minister Blaize has since 
asked the United States Govern- 
ment to allow its troops to stay 
in the island along with the allied 
Caribbean security forces. 


A REAL CATCH 


_ _,Recruitment of Toppin is con- 
sidered a real catch. Apart from 
being a home-town old boy, his 
41-year-old career as a_ police 
officer spanned over a wide area 
including head of the Fraud 
Squad, Assistant Commissioner in 
charge of crime, Traffic Chief and 
Senior Lecturer at the Police 
Training College in Criminal Law 
and Police duties. 

He was promoted to Inspector in 
1960 and topped the list of over- 
seas police graduates at the West 
om _Senior Detective Training 

shoo! in Yorkshire, England. 

He secured full pay leave by 
Government to complete his law 
examinations at Inner Temple in 
England in 1967 and was called to 
the English Bar in 1969. 

_ His rise in the service con- 
tinued and he served as Assistant 
Commissioner from 1974-77. He 
was later assigned outside the 
service in 1978 as Transport Com- 
-Missioner in the Ministry or 
Works and Transport. Two years 
later (1980) he was promoted 
Deputy Police Commissioner while 
serving as Transport Commis- 
| sioner. | 


Assessment of Situation 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Jan 85 p 5 


[Text ] 


ST. GEORGE'S, Wed., (AP): 


GRENADA’S new Police Commissioner believes his 450-member force can 
handle security on the tiny island even, if the U.S. and Caribbean peacekeeping 
troops were to pull out tomorrow. Russell Godfrey Toppin, 61, said in an 


interview today that the decision about 
remain in Grenada did not rest solely with 


About 600 foreign troops, 
including about 250 U.S. military 
police, remain on the island at the 
request of the Government. They 
have handled internal security here 
since the local police force and army 
were disbanded after the October 25, 


1983, US-led invasion. 


“Even if these people should leave 
tomorrow, which we are not asking 
them to do, because there is a lot 
more they can do before we feel confi- 
dent we can carry out the job our- 
selves, we should not have the feeling 


‘that, without them, we cannot do 


the job,”’ Toppin said. 
The new Police Commissioner, 
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oreign troops would 


how coe the 
the island’s new government. 


who took over on Monday, is a Grena- 
da native who spent 40 years in the 
Trinidad-Tobago Police Service. He 
retired in 1983 with the rank of Depu- 
mmissioner. 
7” He said what he had seen of the 
reorganised Royal Grenada Police 
Force, since his arrival here, had 
convinced him that it could cope 
with what a police force was likely to 
have to cope with in any of the 
Caribbean islands. 








SECOND TO NONE 


Toppin said the force had received 
more training during the past year 
than most Caribbean police received. 
‘“‘We have a young police force, and if 
we continue to train these men as we 
are training them, and if we get good 
leadership, I have no doubt that the 
Grenada Police Service will be second 
to none in the Caribbean. 


The Grenada Police Force is being 
trained by Barbados and Great Bri- 
tain. Toppin said 70 per cent of the 
constables and lance-corporals had 


received some form of retrainin 

during the last year, 50 per cent o 
the sergeants and corporals had been 
given special training, and ten to 15 
per cent of the inspectors and of- 
icers special courses. 
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ry 1985 


JAMAICA 


TEXTS OF SEAGA, MANLEY NEW YEAR'S MESSAGES 


Seaga Message 


Kingston THE DAILY GLEANER in English 1 Jan 85 pp 1, 3 


[Text ] 


The year 1985 should begin to 
see the fruits of the hardship and 
sacrifice of 1984, provided there 1s 
a resolve to produce. more, Prime 
Minister Edward Seaga has stated 
in his New Year Message to the 
nation 

The old year, he said, had 
presented some of the most se 


vere challenges of independent 


natronhood; but the people and 
their institutions had come 
through wihout major disruption 
or dislocation. 

There had been encouraging 
signs in agriculture, tourism and 


. non-traditional exports. Garment 


exports, for example, had led 
growth in manutacruring from 
approximately USS13 million in 
1983 to some USS30 million in 
1984, an increase of 230 percent. 

The new year, Mr. Seaga said, 
would be cntical for explonation 
of the opportunities of the Carib 
bean Basin Initiative; and there 
would be emphasis on measures to 
improve discipline and performance. 

“The severe measures which we 
have faced for the past 9 months 
and will continue to face until rhe 
end of the Government's budgetary 
year on March 31, 1985, are the 
only possible way to shake rhe 
excess out of the system and bring 
the country to face the reality of 
living within ats means,” the Pnme 
Minister said. | 
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The message in full is as 
follows: 

“My Fellow Jamaicans, 

The Christmas Season which 1s 
now behind us, is traditionally one 
of peace and reconcilianion, of man 
to fellow man and of man to his 
Creator. | trast that on this spunt you 
all had a _ peaceful and happy 
Christmas. 

The approach of a New Year 
always prompts us to look back as 
well as to look forward. It 1s a ume 
of assessment of what has gone 
before, and of renewal of purpose 
for what is to come. 

Looking back, 1984 presented 
;the people of Jamaica with some of 
;the most severe challenges of our 
fpenod as an independent nation. 
, Following the porential and eco- 
nomic dislocations of the 1970's, 
, this Government was left with little 


. choice, but to try and return the 


country to responsible economic 
and social management. At great 


_ personal cost to many of our citi- 


"zens, eT the poor, and at no 
small political cost so the Govern- 


_ ment, we have had to undertake a 


painful programme of adjusting and 
restructuringthe fundamental  fea- 
tures of Our economy. 

Individual lives and some of the 
very institutions of our society have 
come under tremendous pressure as 
a result of this programme of struc 
tural adjustment. Within the Gov 
ernment itself paintul choices have 











had to be made attecting the em- 

ployment of thousands of people 

To the extent of ats ability the 
Government has provided opportu 

nity for a redeployment ot many of 
these persons into productive work 
in new enterprises. Again to the 
extent of our resources, the Food 
\id Programme was created to 
place a nutntional satery net under 
the most vulnerable of our citizens, 
the old, the very voung, children in 
school and nursing and expectant 
mothers. 

Despite the gloomy predictions, 
the people of Jamaica and the insti- 
tutions which they operate have 
come through 1984 without mayor 
disruption or dislocation. One rea- 
son for this is undoubtedly the 
tradition of community self help 
which has been a feature of Jamai- 
can life, especially in the rural areas. 
for generations. Another reason 1s 
that while feelng the pressure in 
their own lives, many people ac 
knowledged that as a nation we 
cannot continue to live beyond our 
means, depending so heavily on the 
goodwill or otherwise ot others 
The seeds or our success must be 
tound within ourseives 

As you know, the financial vear 
ot the Government does not corre- 
spond with the calendar year by 
which we live and there are still 
three months remaining for the 
1984/85 financial vear, which | had 
last vear warned would be a severe 
period of adjustment 

But all indiwanons tell us thar, 
apart from rechnical lapses, we are 
on target in our projections for the 
financial year. Theretore, if we con- 
tinve to meet these targets we will 
be able to move into the second 
and much less ngorous phase of the 
adjustment programme in April ot 
1985. 

This 1s not to say that 198% will 
not have its share of pressures and 
difficulties. Bur in this conung vear 
we should begin to really see the 
fruits of the hardship and sacrifice 
we have been required to make in 
1984. And those fruits, if they are 
to appear, must be returned by the 


spirit of resolution in ourselves as individuals 
and collectively as a people. 


First of all we must resolve to produce 
more in 1985. Already there have been 


encouraging signs in the areas of agriculture, 


tourism and non-traditional exports. Some 
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Manufacturers, particularly in the production 
of garments, have already begun to take 
advantage of the increased price competitive- 
ness Of Our exports, and ithe facilitating 
provisions of the Canbbean Basin Imtiative. 


Fapors in garments have led growth in 
manufacturing from thet approximately 
US$S13) million in 1983 to some USS$30 
million in 1984, an increase of 230°s' | have 
said elsewhere and will repeat: 1985 will be 
critical for our exploration of the opportuni 
ties of the CBI, a message our export 
manufacturers wyll need to better under 
stand. It will also be the year we have to get 
our major traditional export crops, sugar and 
bananas, back on their feet, to add to the 
record boom in agricultural production now 
taking place across the land in Agro-21 and 
small farm production 


Two other record setting trends continue: 
the boom i new investments is unabated 
with 138 now projects rmplemented in 1984 
—the highest in any single. year in our 
history — and the record level of increase in 
TOUTISTS Visting Our Country 


Secondly, tollowing the stern measures of 
1984 we musi resolve for 1985 nor to relax 
our determination to begin to live within our 
means as a people. , 

Many strong decisions were made tearles 
sly in 1984, and others will follow in 1985 as 
we reinforce our determination to deal with 
long outstanding problems that have been 
put off year after year by those who have 
been too timid to do what, is necessary. In 
particular, emphasis here will be on mea- 
sures to improve discipline and performance 
so that orderly development can proceed 
‘without the setback of those in the private 
sector Who produce words not deeds; public 
sector 8fficials. who tie up th system with 
arrogant behaviour, bureaucracy and ineffi- 
ciency; workers who defiantly engage in 
authonsed stoppages; hustlers of all types 
who molest and provoke decent persons 
with vulgar behaviour; and criminals who 
are determined to revive memones of the 
panic and fear which gnpped the nation in 
the 1970's. 

Nor can we let up on the economic 
discipline through which we must ‘put our- 
selves tO recapture the Stre igth which our 
economy had in the 1960’s and ‘ost in the 
1970's. Thesevere measures which we have 
faced for the past 9 months and will contin 
ue to tace unnl the end of the Government's 
budgetary year on March 31st 1985, are the 
only possible way to shake the excess out ot* 
the sysgem and oring the country to tace the 
reality of living within its means 








There are several acid tests to watch to 
note progress and to determine how long the 
‘course of adjustment will take; the v alue ot 
our dollar is one such test as it Moves to a 
true and stable level over the coming 
months; another is the reduction of the gap 
berween what we spend and what we cam 
which we are, so far, on target in closing 
substantially this year, a third 1s the rate of 
unemployment, which has been decreasing 
marginally and steadily. 

It we can overcome these barners and 
achiewe the targets set to re-shape our econ 
omy so that we live within our means, then 
the worst will be behind us and as a nation 
we can develop with confidence that the 
basis ‘of our strength will be the certainty of 
our own achievement and inner self-disci- 
pline, not reliance on the goodwill and: 
benevolence of others. 

Finally, we must resolve to respect and 
care for one another to reinforce the basic 
stability of our country. The efforts being 
made by the Government are there for 
everyone to see and many to participate in. 
But the Government, in a democratic socie 
ty, can only be a part of the nator. it cannot 
be the only provider of relief from hardship, 
nor the only arm extended in protection 
against the disruptive torces of criminal 
assault on peace and stability. | think the 


partnership of determinanon between the 
sccunty forces and citizens who are keenly 
watching the conduct of those who are 
motivated to disrupt our society with crm 
nal ,acts, has been responsible for the best 
Christmas in recent memory —a_ virtually 
crime-free Christmas. This parenceship is the 
Way if should be. 

| know that there are umes when, in the 
midst of deep personal distress, many have 
telr the urge to give up. But there ts an inne: 
strength ot pnde and determination in fa 
manans which made us endure the uphea 
vals of the 1970's without giving up and 
which has been summoned to help us 
weather the economic readjustment from 
the excesses of the 1970's. 

Much has been accomplished by this 
strength and determination and if we ‘main- 
tain the course we have set to endure the 
remaining adjustments, then 1985 wall be the 
turning point we have all been searching for 
when the broader benefits will begin to 
emerge in meaningful ways. This will ensure 
that we build for ourselves and our children 
an economy based on our own strength of 
producyon, and a society sensitive to the 
difficulues ot others which, in so many 
ways, we have each helped the other to 
endure over this period. 1985 may yer be 
our finest hour! 

My best wishes for a peacetul and happy 
New Year to you all.” 


Manley. Message 
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[Text ] 


Declanng that 1984 
was “a year of national 
disaster,” PNP President 
Mr. Michael Manley 
said yesterday that his 
party. would keep its 
word to press for gener 
al elections as soon as 
the new electoral system 
was in place. 

The following 1s the 
text of the New Year's 
Message issued by Mr. 
Manley: 

“The past twelve 
moaths have been with 
out doubt, the most dif- 
ficult period for Jamaica 
ever experienced in all 
our remembered history. 

The real tragedy was 
that Jamaicans were as 
sured that it would bx 


the year of the turning 
point, when prosperiry 
would begin to flow 
trom the new Govern 
ment’s policies and pro. 
grammes. 

lr was therefore 
traumatic experience for 
most of our people to 
be torced to swallow 
daily doses of the bitter 
medicine of the increas 
es of the price of com 
modities and public uul 
ity rates, the loss of 
thousands of jobs by 
employable persons in 
the public and private 
sectors, and the imposi- 
tion of the unprecedent 
ed pre-budget taxation 
package of $138 million, 
tollowed by a further 
increase of $45 million 
of new taxes in the bud 
get insell 

Much of this could 
have been avoided 


The People’s Nation- 
al Party is satisfied that 
the economic and social 
chaos of the past year 
was because pride, con- 
ceit and arrogance ruled 
the land, leaving no 
place tor humility. 

We state categorically 


thar the problems of | 


1984 were known to 
Mr. Seaga from the time 
he tailed the IMF quar- 
terly test of September, 
1983. He knew the con- 


sequences of that failure; | 


bur he was silent. 


In the Budget Debat 
es of 1981, 1982 and 
1983. we warned that 
the Geverapen mt = 
being pr ney and which 
was rooted in ; i philoso 
phy of depe aden y and 
the belief that deve! 
opment could be stimu 


lated by unbridled con- 
sumer consumprion, 
would lead to the inevi- 
table collapse of the 
economy. 

In December 1983, 
we explained in detail 
the calamitous impact 
on the cost of living and 
the standard and qualiry 
of life caused by the 
Government's policies 


“up to then, and the new 


economic shocks which 
were to be expected in 
1984. 

All these warnings 
came true. The Jamaican 
dollar, tor example, 1S 
worth only U.S 21 cents 
today, and despite the 
calls for sacrifice and 
renew ed etfort. there 
has been virtually no 
mcrease in production. 





While the economic problems were serious, however, what was worse was the 
consequential effect this had on our social services. With the deteriora~ 
tion of our health centres, the poor 

visit these institutions as a last r 
serious collapse of the education system. There is also no money in the 
Budget for the construction of houses for low and middle income earners; 
and I wish to warn the Government that we are watching very carefully a 
trend towards the improper use of funds in the National Housing Trust and 
deal with that at the proper time. 


er 80Z of our population can now only 
esort. Every parent knows, too, of the 


The past year can therefore best be described as a “Year of National 
Seg eeee [It has also been for many, and for us, a year of deliberation 
and decision. 


We believe that if Jamaica is to have any hope for a future of stability, 
its political directorate must rest on a base of unquestioned legitimacy. 


It is not only our currency which has been devalued. There is also a 
devaluation of the moral fibre of the society. The fear of doom has 
replaced the false promise of deliverance. There is doubt about the inte- 
grity of those who claim the right of leadership and more alarming are the 
reports of escalating trends of corruption where service today is only 
given in return for pieces of silver 


So what now of 1985? 


Only a government which has a real mandate from the people can speak and 


act for them. That is true democracy. And that does not exist in Jamaica 
today 


The People’s National Party cannot and will not ailow the economic and 
social conditions to continue their downward slide, and remain silent and 
inactive. We will not tolerate a situation in which there is complete 
disregard by Government for the dignity of the people, where over one 
million Jamaicans have to depend on imported cornmeal, rice and milk 
powder for their daily food, or where a man can lose his job today--not 
through inefficiency or incompetence-~but because of policies he knows 
nothing about and which dictate whether he is allowed to earn a wage; or 
starve. 


We refuse to permit the country to continue to be led by a political party 
which has no moral legitimacy as Government, and a Party which has given 
away respensibility for local decision-making; and what little is left is 


concentrated in one pair of hands. 


Our Party fought for self-government and Independence and’for all Jamaicans 


1 ha 


to choose a government by the people, and which would be a government of the 


people, working for the people, and having their interests at the heart of 


‘ c 


its policies. We subscribe to the concept of a government which is 


democratic; not one which is autocratic. 

















We gave Jamaica our word that as soon as the new electoral system is in 
place (and which now includes the distribution of the great majority of 
I.D. cards to voters), we would be demanding and would be prepared to 
contest genuine general elections. 


We will keep our word. 


All Jamaicans of goodwill who care for Jamaica, must now look to 1985 as 

a time when the shame of December 15, 1983 can be replaced with the demo- 
cratic principles our modern National Heroes--Manley and Bustamante--fought 
for and left with us as their legacy. 


I therefore ask you ail to join us in the struggle to replace dishonour 
with dignity, and give back to our country the national self-respect 


Jamaica has lost. Jamaica endured much pain in 1984. I hope that God 
will guide us all as we seek justice for Jamaica in 1985." 
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JAMAICA 


FIRE PROMPTS SECURITY MEASURES AT JPS FACILITIES 
Kingston THE DAILY GLEANER in English 4 Jan 85 ppl, 3 


[Text] Round-the-clock security measures have been instituted at instal- 
lations of the Jamaica Public Service, island-wide, following a bush fire 
in the vicinity of the Old Harbour plant in St Catherine, yesterday 
morning. According to the authorities, the fire was of "suspicious origin." 
The bush fire, said to have been caused by unknown persons, at one of the 
main power plants of the JPS Company at Old Harbour in St Catherine, led 

the company to take these steps yesterday. Deputy Supt Byrel Cameron of 
Spanish Town Fire Brigade, told the Gleaner that if the fire had got out of 
hand, it could have caused a year-long power blackout. 


Minister of Public Utilities and Transport Pearnel Charles, in a statement 
yesterday said all JPSCo's institutions islandwide had been advised to be 
on a round-the-clock alert. 

The statement added, "The Minister said from information given to him today 
and from preliminary investigations made, he is satisfied that there is 
enough evidence to warrant taking such actions.” 


He had also asked the Minister of National Security and Justice Winston 
Spaulding, to request an immediate and full investigation of the fire of 
"unknown and suspicious origin which almost destroyed the JPS installation 
at Old Harbour last night.” 


The statement went on: "The Minister said, had it not been for the vigil 
of the JPS pumping workers, and security guards, millions of dollars 
could have gone up in flames. 


"The JPS would be lost and Jamaica could be without electricity for an 
unforseeable time. 


"As a result of the suspicious fire to the sensitive area of the public 
utilities, the Minister has asked for 24-hour protection in addition to a 
request for mobile patrols from the security to flush out criminals and to 


prevent destruction of public utility installations." 
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PNP, WPJ COMMENT ON PRICE-HIKE DEMONSTRATIONS, VIOLENCE 
Bridgetown CANA in English 2301 GMT 16 Jan 85 


[Excerpts] Kingston, Jan 16--The death toll rose and life in Jamaica was 
disrupted for the second day running today, as angry mobs again burned 
debris to block roads in continuing protest against this week's petrol 
price increases. 


Prime Minister Edward Seaga has blamed political opponents for the dis- 
turbances. But the main political opposition, the Peoples National 
Party (PNP) has denied any involvement. 


PNP General Secretary Paul Robertson responded that if the party had been 
[responsible for] the protests it would have had no qualms about saying 

so. Declared Robertson: If I knew that my organisation was capable of 
doing that I certainly would not be denying it. Certainly some of our 
people are out there, maybe most of our supporters are out there. But 
anybody who thinks that it is a PNP thing...is really making a sad mistake. 


The small but vocal Marxist Workers Party of Jamaica (WPJ), which last 
night said it had joined in manning road blocks, called on the people to 
maintain them so that the Seaga government can understand that the Jamaican 
people are not going to take this IMF pressure. This was a reference to 
the International Monetary Fund whose recommended devaluation of the 
Jamaica dollar (as part of an overall national economic readjustment plan) 
was responsible for yesterday's 21 per cent hike in petrol prices and 
varying increases for other petroleum products. 
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NEW RESTRICTIONS ADOPTED AGAINST ILLEGAL AIR ACTIVITY 
Kingston THE DAILY GLEANER in English 29 Dec 84 pp 1, 3 


[Text] Further restrictions against illegal operations by aircraft flying 
over Jamaica have been enacted as another step in the fight against drug 
trafficking. 


Minister of Public Utilities and Transport, the Hon Pearnel Charles, 
yesterday signed the Colonial Air Navigation (Amendment) (No 2) Order. 


According to a press release from the Ministry "the main purpose of the 
amendment is to supplement the Civil Aviation (Control of Aerodrome and 
Airstrips) Regulations, 1984 which came into force at the end of Novem- 
ber 1984 by 


(a) prohibiting aircraft in flight over Jamaica from towing articles 
(ncluding gliders) or from picking up or raising persons, animals or 
articles without the express permission of the Minister unless the operation 
is covered by a valid permit issued by the Air Transport Licensing Board 


(b) prohibiting aircraft flying over Jamaica and aircraft registered in 
Jamaica which are flying outside of Jamaica from dropping persons, animals 
or articles without the express permission of the Minister unless the 
operation is covered by a valid permit issued by the Air Transport Licens- 
ing Board, and 


(c) prohibiting, with respect to aircraft, the loading or unloading in 
Jamaica of arms, ammunition or dangerous explosives, except at a Customs 
Aerodrome under Customs supervision or with the written permission of the 
Minister if the loading or unloading of such arms, ammunition or dangerous 
explosives is to take place at any place other than a Custom Aerodrome 


(d) by providing for the imposition of severe penalties with respect to 
i) contravention of the prohibitions listed in (a), (bh) and 
(c) above or for the carriage of munitions of war in aircraft or 


(ii) flying in a prohibited area established in the public interest or for 
purposes of national defence.” 
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AUSTERITY MEASURES INCORPORATED IN BALANCED 1985 BUDGET 


Lima EL COMERCIO in Spanish 16 Dec 84 p A-4 


[Text] The 1985 budget, aside from being balanced, contains estimates of 
revenues and outlays that can feasibly be achieved under normal circumstances, 


stated the chairman of the Bicameral Budget Committee, Deputy Daniel Linares 
Bazan, 


"As a matter of fact, without indulging in excess optimism, it can be asserted 
that the estimates can be surpassed during the fiscal year if the positive 
trend in the indicators that reflect the effects of the country's economic 
reactivation is accentuated." 


In defending the bicameral committee's package during the Congressional 

session Friday night, Linares Bazan said that the austerity measures for public 
spending are being maintained, and that new ones have been incorporated with a 
view to achieving more direct and immediate results for combatting the fiscal 
deficit. 


For example, throughout the public administration, including state enter- 
prises, the use of credit c.:de inere---s in remunerations of any kind, the 
payment of overtime, the hiring of personnel, the rental or construction of 
buildings, etc. will be prohibited in 1985, 


Public officials must hold meetings in the buildings of their institutions, 
and if they are not adequate, they must use another government site; but they 
are not allowed to rent meeting places. 


In order to support the electoral process of 1985, the National Election Jury 
(JNE) is excepted from these prohibitions. 


The structure of public spending for 1985 breaks down as follows (in billions 
of sols): 


Revenues: 

Revenues of the Public Treasury: 21,713,273,000 

Government Revenues: 126,985,000 

Contracted Indebtedness: 1,220,997 ,000 

Revenues from Transfers: 808,339,000 , 
Total Revenues: 23,869,594,000 


Oo 
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Outlays: 

Current Spending: 19,071,200,000 
A. Consumption: 3,187,300,000 
Remunerations: 2,566,400,000 
Goods and Services: 620,900,000 


B. Current Transfers: 3,651,200,000 
Institutions: 226,700,000 
Universities: 435,400,000 
Corporations: 50,500,000 
Municipalities: 57,900,000 

Other Organizations: 3,500,000 
Others: 2,877,200,000 


C. Pensions: 504,900,000 


D. Interest: 7,033,900,000 
Internal Debt: 506,700,000 
External Debt: 6,527,200,000 


E. National Defense: 4,693,900,000 
Armed forces: 2,892,400,000 
Interior: 1,801,500,000 


Capital Spending: 3,759,100,000 
A. Gross Capital Formation: 2,438,100,000 


B. Capital Transfers: 1,257,900,000 
Institutions: 157,200,000 
Universities: 48,200,000 
Corporations: 1,030,300,000 

Others: 22,200,000 


C. Financial Investment: 63,100,000 
Amortization: 1,039,200,000 

Internal Debt: 578,700,000 

External Debt: 460,500,000 


Total Outlays: 23,869,500,000 

Austerity in Investment 

An investment program just for projects already underway that will mature 
promptly, are very short-term, and will be completed quickly, in addition to 


being labor-intensive, is provided for under the Public Spending Financing Law 
for 1985, promulgated by the chief of state yesterday. 


Law No. 24030 emphasizes that hydroelectric power plants and their connection 
lines whose overall state of completion is no more than 70 percent will be 
given preference in the limited investment system. 








It states that in 1985 no new projects at all will begin, whether financed 
exclusively by internal or external sources, unless the corresponding amount 
has been set aside in the budget or in the budgets of private-law public 
enterprises and mixed—economy enterprises. 


For the purposes of reducing capital spending provisions, in 1985 not more 
than 2,438,100,000,000 sols will be set aside for public investment. 


The Executive Branch is authorized to legislate the refinancing, restructuring 
and rescheduling of payments to service the principal and interest of the 
foreign debt, for an amount of 7,254,000,000,000 sols in 1985. 


The law, which has four titles, in addition to another preliminary title, 162 
articles and two final provisions, provides that the financing of the public 
sector shall be achieved by generating new resources and obtaining external 
and internal credit in accordance with the government's financial capacity. 


The Executive Branch is als authorized to contract or guarantee during the 
1985 fiscal year external and internal credit transactions for terms greater 


than | year, to a maximum amount equivalent to $1 billion. 


Of that amount, the equivalent cf $350 million must be earmarked exclusively 
for providing guarantees or endorsements to entities that have received 
favorable reports and to the defense sector, for which the indebtedness may 
reach a maximum of $200 million. 


The Ministry of Economics, Finance and Commerce (MEFC) is authorized to engage 
in internal credit tvansactions for up to 1,260,000,000,000 sols for payment 
to exporters for sales of goods produced in the country and used to service 
the foreign debt, stemming from agreements to reschedule and finance principal 
and interest payments to international organizations. 


The same sector was authorized to issue Public Investment Bonds for up to 300 
billion sols, to be used for financing capital expenditures by the state. The 
law also creates mandatory subscription Development Bonds, whose proceeds will 
be used to finance projects in depressed areas that are in a state of emergen- 
Cy. 


Concerning revenues, the law provides that the monthly amount of rates charged 
to finance street lighting, public sanitation, parks and gardens, cannot 
exceed an overall] rate for low, medium and high tension of 22, 12 and 1/7 
percent, respectively. 


As of the effective date, the importation of various le products, 
clothing, shoes, alcoholic and other peverages, vehicles, candy items and 
chocolates, cigarettes, perfumes, machines and electric devices, is suspended. 


The law establishes a municipal promotion tax that will amount to 1 percent 
of transactions subject to the general sales tax, and whose proceeds will be 
distributed proportionally among all the provincial and district councils of 
the republic. Fifty percent of these revenues can be used for investment 
spending. 
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COMMUNIST PARTY ANNOUNCES CANDIDATES FOR SENATE, DEPUTIES 
Lima UNIDAD in Spanish 20 Dec 84 p 7 
[Passages enclosed in slantlines printed in boldface! 


[Text] The 14th Plenum of the Party Central Committee and the Political 
Committee, expanded with the members of the Central Committee who reside in 
Lima, have determined in the past 2 weeks which candidates will represent the 
party on the United Left (IU) slates for the 1985 elections. The decisions by 
the Central Committee were the result of many consultations with the Regional 
and Local Committees of the Party, which took place throughout the country, 
and also the result of careful reflection by the Party's leadership organiza- 
tions at all levels, 


The candidate named for /Callao/ is bank union leader /Pedro Grillo Miranda, / 
secretary of organization of the General Confederation of Peruvian Workers 
(CGTP). Grillo Miranda ran for mayor of the Provincial Council of Callao last 
November. 


The Party named /Jose Llosa,/ union leader of the Departmental Federation of 
Workers, affiliated with the Mariategui Central, to be the candidate for the 
department of /Puno./ 


The Communist candidate for /Ica/ will be /Renan Raffo Munoz,/ a noted 
university professor who is currently dean of the education program at the San 
Luis Gonzaga National University. 


For /San Martin,/ Comrade /Segundo Centurion,/ the combative peasant leader 
and director of the Selva Maestra Agrarian Federation will be the candidate. 
Centurion was held prisoner in "FE} Fronton" for a long time after being 
falsely accused of terrorism, 


For /La Libertad,/ the representative of the Peruvian Communist Party (PCP) 

will be Comrade /Manuel Navarrete,/ an attorney and secretary of the Regional 
Committee who is renowned in the region, Navarrete is also secretary of the 
Committee of the United Left of Trujillo. It may be recalled that he ran for 
mayor of Trujillo on the IU ticket in the November elections, and received a 
substantial number of votes. 








Radio announcer and noted journalist /Harvey Panduro Rivadeneyra/ will run on 
the PCP slate in the department of /Loreto./ 


For the departments of /Huanuco, Pasco, Madre de Dios, Apurimac and Huancave- 
lica,/ the Party's candidates will be /Fernando Poma, Orestes Uscuchagua, Jose 
del Maestro, Andres Calderon/--who is currently incarcerated as a result of 
unjust accusations--and /Hector Llancari,/ respectively. In /Cajamarca,/ the 
candidate will be /Marcelino Vasquez,/ and in the department of /Amazonas/ it 
will be Professor /Rudecindo Revilla,/ leader of the local SUTE [expansion 
unknown | 


For the department of /Arequipa,/ the PCP will run the prestigious jurist and 
university protessor /Alberto Valdez Bustamante,/ as well as the combative 


secretary yeneral of the Arequipa Departmental Workers Federation (FDTA), 
Comrade /Gabino Arenas,/ a civil construction worker. 


In the imperial city of /Cusco,/ the PCP candidate will be Comrade /Roberto 
Rojas Grajeda,/ a leader of civil construction workers and current secretary 
general of the Departmental Workers Federation. Comrade Rojas was also jailed 
for several months on a false accusation of terrorism. 


Current Member of Parliament /Alejandro Olivera Vila/ will run for reelection 
in the department of /Junin./ He had an outstanding record in the outgoing 
parliament. Comrade /Olivera/ will be accompanied on the slate by Comrade 
/Lorenzo Romero,/ the well-known and respected coffee grower in the zone of 
Chanchamayo. 


For the department of /Ayacucho,/ Comrade /Hector Vasquez/ will be the 
candidate. Vasquez is the representative of the southern provinces of the 


department, which have a large electorate. 


Finally, for the department of /Ancash,/ Comrade /Oscar Jara,/ an attorney and 
member of the Party Central Committee, will run for office. 


As of press time, the Party leadership was still evaluating and nominating 
candidates, following the same procedure. 


Our Candidates for Deputy 


For Lima, the Peruvian Communist Party named the following comrades as 
candidates: 


1, /Gustavo Espinoza M./ Member of the Party Political Committee, former 
. aia ; "NTT. = " 
secretary general of the CGTP and current director of Unity. 


a ° rT ° ° * 
2. /Guillermo Herrera M./ Member of the Political Committee and of the 
National Directive Committee of the United Left, and in charge of the United 
Front of the Party. 


3. /Eloisa Arroyo/ Noted leader of the Popular Union of Peruvian Women, 











4. /Andres Sosa/ Agrarian leader and member of the Directive Council of the 
General Confederation of Peruvian Peasants (CCCI 


Communist Candidates for the Senate 


The candidates for the Party to the List of Senators--a single electoral 
district--of the United Left were designated following a procedure similar to 
that which guided the election of our candidates for deputy. 


After the corresponding debate in the Party Central Committee and then at the 
plenary meeting held last Sunday, the following comrades were selected: 


/Jorge Del Prado Chavez,/ current senator of the republic and secretary gen- 
eral of the PCP; /Valentin Pacho Quispe,/ member of the Party Political Com-— 
mittee and secretary general of the CGTP; /Eteldrita Humala Aybar,/ president 
of the Popular Union of Peruvian Women; /Jose Malaga Rodriguez,/ an outstand- 
ing figure in the city of Arequipa; and /Jose Luis Montano,/ a prestigious 
surgeon in the city of Huancayo. 


The list of the Party's candidates for the Senate of the Republic was approved 
unanimously, which reflected the Party's firm support for the comrades selec- 
ted to carry out this important task. 
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GARCIA REPORTED CONFERRING WITH ARMY, CHURCH LEADERS 
Lima EQUIS X in Spanish 7 Jan 85 pp 19-20 
[Article by Benjamin Ordiozola: "Alan With Army and Church" 


[Text] According to reliable sources, Alan Garcia is beginning this decisive 
year meeting with the highest-ranking dignitaries of the country's two strong- 
est permanent institutions: the Army and the Church. It is noted that, during 
the first 2 weeks of this month, he will hold individual informational meetings 
with the new Commander General of the Army, Div Gen German Ruiz Figueroa, and 
with the head of the Peruvian Church, Cardinal Archbishop Primate, His Eminence, 
Juan Landazuri Ricketts. 


Practicing Catholic and Anti-Imperialist Nationalist 


[It has been learned that he already had some important contacts with the former 
last year; and with the latter, who has talked with Alan Garcia on several 
occasions, he will reportedly discuss in particular Pope John Paul II's forth- 
coming visit to Peru. In this regard, it is known that Alan Garcia will have 
a special audience with the Supreme Pontiff, which is said to be already 
assured. (It should not be forgotten that the Aprista candidate is a practic- 
ing Catholic and has particular respect for the Holy Father, with whom he held 
a dialog some time ago at the Vatican, on one of his visits to Europe.) 


Moreover, the nationalist quality respectful of the faith of the majority of 
the Peruvian people shown by Alan Garcia's candidacy was reaffirmed at the 
end of last year, on the occasion of an incident that APRA's [American Revolu- 
tionary Popular Alliance] adversaries attempted to exploit. We are referring 
to the greeting that the Aprista leader send to the mayor of Lima, Alfonso 
Barrantes Lingan, wishing him a quick recovery of his health, during the 
treatment that he has been undergoing in the Federal Republic of Cermany. In 
fact, an attempt was made to depict this personal concern as a sign of APRA's 
political rapprochement with the Marxist left. 


To put an end to such speculation, PAP's [Aprista Party of Peru] National 
Secretariat of Publicity explained that this message "does not embody a propo- 
sal for a political alliance, but rather is in the context of the spirit of 
national agreement demanded by our candidate to solve the people's most serious, 
urgent needs.'"' As certain prominent Aprista leaders, including Javier Valle 
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Riestra, have pointed out, APRA rejects any electoral understanding with other 
sectors, aithough perhaps in the future, when it is already in power, there 
may be a need for reaching agreement to foster social reform, within the 
framework of the state's Constitution. 


New Tours of Provinces 


Meanwhile, Alan Garcia is preparing to resume his successful tours of provinces. 
This time, he will go to the central part of the country, visiting Callejon de 
Huaylas, Huancavelica and Conchucos. Then he will undertake a trip to the 
department of Ucayali, continuing on to Loreto. All of this will take place 
after the 48 demonstrations held in the northern region. 


Among the Aprista candidate's most recent visits was the one paid to Talara, 
on 16 December, which is recalled even now with enthusiasm by the members of 
his party, because of the ardent, crowded reception received by Alan. There, 
he established the position of his political group with regard to the oil policy 
that the country requires. He stated very emphatically that Peru needs a 
nationalist government capable of strengthening the state enterprise PETROPERU 
[State Petroleum Agency], to develop the production of hydrocarbons in all 
parts of the national territory. He stressed the urgent need for putting an 
end to the excessive tax exemptions granted by the present government to cer- 
tain multinational oil companies. In this connection, he harshly criticized 
the so-called "Kuczynski Law," which has caused Peru to lose millions of dol- 
lars; and he emphasized that, under an Aprista regime, there would be negoti- 
ations with the multinational companies, but under terms that are really 
favorable for our country. He proposed devising a joint oil policy ffor 
PETROPERU with other similar entities in Latin America, to exchange views and 
to cooperate on behalf of a suitable solution to the subcontinent's oil 
problem. 


On 18 December, Alan Garcia signed a statement of the Aprista Party together 
with Luis Alva Castro, in which the manner in which the budget of the republic 
has been prepared is severaly criticized and documentary, evidence is given 


of the serious mistakes in financial ard fiscal policy made by the Belaundist 
government. On Saturday, 22 December, with his wife, Pilar Nores, Alan Garcia 
witnessed the distribution of Christmas bonuses to thousands of children at the 


People's House. And then he was a guest of honor at a luncheon tendered him 

by hundreds of independent bank employees at the Pacasmayo Club in Monterrico. 
On Sunday, 23 December, the Aprista candidate inaugurated a children's dining 
hall in the Victor Raul Haya de la Torre low-income section of the district 

of Independencia; giving a reminder that, to date, 87 people's dining halls 

of this type are operating all over Lima. Next, he went to Huacho, where the 
movement of independents backing his candidacy offerea him a luncheon. On 
Tuesday, 25 December, Alan Garcia was present to share the traditional "Aprista 
Chocolate Party" on the occasion of Christmas, at his party's local establish- 
ment, where, in an aside, he made some important statements about the country's 
enormous foreign debt. In this regard, he stressed the need for reconciling 
the views of all the political parties; because a problem of national and not 
merely political scope is involved. 

2909 

CSO: 3348/282 


89 

















JPRS-LAM-85-013 
ll February 1985 


ST CHRISTOPHER - NEVIS 


PAPER HAILS BUDGET, CALLS FOR LABOUR 'CONSTRUCTIVENESS' 
Basseterre THE DEMOCRAT in English 22 Dec 84 p 2 
[Editorial ] 


[Text] If perchance it is at all possible that there exists any person 
anywhere who has still failed to understand the underlying causes for the 
crushing rejection of the defeated Labour Party in the June 2lst General 
Elections we hasten to invite that figment of the imagination to take a 
critical look at the headline and lead story of last week-end's Labour 
Spokesman. 





The Spokesman story bears all the hallmarks of the confused and forgetful 
hypocrisy which the people of this country have come to associate with the 
perverse mentality responsible for the notorious scandal column "Frankly 
Speaking" in the same newspaper. 


The article starts off its hypocrisy by blatantly lying that the Budget 
Address "shocked the people cf St Kitts by a number of drastic increases...’ 
THE DEMOCRAT charges that that statement is a brazen and shameless lie, 
because it is at complete variance with the view put forward during the 
Budget Debate itself by the Labour Party's principal spokesman on the 
Budget in the National Assembly, newly appointed Opposition Senator Dr 
Henry Browne. Browne, on the contrary, PRAISED the Prime Minister, whose 
maiden Budget presentation was statesmanlike and impressive, for what 
Browne described as the RESTRAINT of the budget as a whole. 


Neither Browne, Leader of the Opposition Charles Mills, nor veteran Labour 
Parliamentarian J.N. France, denied the Budget premise that worldwide 
inflation and recession still plague the country, the Caribbean, and the 
world. None of the Opposition Members, nor The Labour Spokesman for that 
matter, ventured to suggest any alternative Budget proposals. Not one of 
them challenged, either directly or indirectly, the fundamental objective 
of the 1985 Budget--that is, the reduction of last year's deficit, follow- 
ing THE COMPLETELY TAX-FREE BUDGET OF 1984. 


The 1985 Budget is outstanding for its absence of any increases in the cost 
of food or any other essential items. And what, we ask, are the alleged 
"massive increases"? 2 1/2% more on Travel Tax? $10.00 more for a Driver's 
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Licence? 2% more for Land Transfer Tax? $7.00 more for Departure Tax? 
If these are "massive increases," what would Labour call MINOR INCREASES? 


But what is abominable indeed is the deceitfulness of Labour in listing 
"spending cuts" in health, after Prime Minister Simmonds INTERVENED in 
the Budget Debate and CLARIFIED the position by pointing out that large 
amounts of aid (rice, flour, milk, macaroni, surgical instruments and 
supplies, etc) received from the World Food Programme and other donor 
agencies have subsidised the Budget. The so-called "cuts" are SAVINGS? 
And what about the health-care spending for the new Molineux Poly Clinic? 
For the increased numbers of Nurses? For the new Eye Clinic at J.N.F.? 
For the Emergency Night Service? Etc? Come on, Labour Spokesman! Not 
because you have lost the Elections so badly. IT IS HIGH TIME FOR SOME 
CONSTRUCTIVENESS FROM LABOUR!!! 
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JPRS-LAM-85-013 
ll February 1985 


ST LUCIA 


POLICE BRUTALITY CHARGE BRINGS PROBE; PLP SLAMS GOVERNMENT 





Government Statement 
Castries THE WEEKEND VOICE in English 29 Dec 84 p 1 


[Text ] 


GOVERNMENT has expressed concern over 
accusations of police brutality against a ieading 
murder suspect who is alleged to have committed 


suicide last week. ' 
A statement from the Prime Minister's Office 


said yesterday that no irregularities in the process 
of police interrogation can be condoned by 
government and that a coroner's inquest into both 
deaths in the drama was a matter of urgency. 


The full statement reads 
The Honourable Prime Minister and 
Cabinet share public concern about allegations of irregularities of 
interrogation by the Police of Alphonsus Fontenard who was held 
on suspicion of the murder of Ralph Danie! and that these 
irregularities may have contributed to the death of Fontenard on 
December 19 while in police custody. 

The Prime Minister wishes to assure the public that no 
irreguiarities in the process of police interrogation can be 
condoned by Government and that these allegations of 
irregularities will be fully investigated 

To this end a coroner's inquest into the deaths of both Daniel 
and Fontenard to establish the cause of their respective deaths 
under circumstances leading thereto is a matter of urgency 

A further inquiry into the method of interrogation and the use of 
firearms by the Police will be instituted if evidence at the coroner's 
inquest so warrants © . 

Police said that Fontenard 32 threw hnmself off a cliff in the 
Vigie area last Wednesday during a search for Daniel's body 

According to the police Fontenard had volunteered to show 
them where he had dum~ed Damel’s body but upon arrival on the 
scene he put up a s’ uggie with one of tne three policemen 
accompanying him in a bid to jump off the cliff. They said that 
Fontinard was shot in the lower part of his body during the 
ensuing fracas so that he could have released the policeman And 
when he finally did so he hurled himself off the cliff to his death, 
police said. 

But a post mortem carried out last Friday by a Barbadian 
doctor who was specially requested by the local police force, and 
St Lucian doctor Josiah Rambally disclosed that Fontenard died 
as a result of shock and haemmorrage due to ftwrearm injury. It is 
also reported that Fontenard was shot several times 

Daniel's body was discovered at Chase Gardens (La Pansee) 
a few hours after Fontenard s alleged suicide 











Fontenard was believed to be the prime suspect in the 
disappearance of Daniel who he allegedly drove from Valmont 
Motor Dealers at Bisee to deposit over $6,000 at a commercial 
bank in the city on Friday December 14. Both men were at the time 
employed with the Company as mechanic and office manager 
respectively. . 

Police Commissioner, Cuthbert Phillips who last week denied 
public allegations of police brutality in the incident was non- 
commital when asked to comment on the post mortem report this 
week 

No date has yet been set for the inquest 


"Special' Squad’s Actions 
Castries CRUSADER in English 5 Jan 85 pp l, 7 


[Text] More than twelve bodies lie in their graves in St Lucia's ceme- 
teries riddled with bullets from a squad of specially-trained St Lucian 
marksmen who have shown an almost reckless disregard for human life. 

There are alwo twenty St Lucians alive today but hobbling on crutches or 
limping with walking sticks because they were shot in the leg by these 
same official marksmen. The circumstances surrounding these "executions" 
have not been aired in the media and have been subject to a massive offi- 
cial cover-up. St Lucians knew that Terry James the escaped convict was 
mowed down by Police gunmen but few realised that he was cornered under a 
bed in a house at Faux-a-Chaux in an utterly helpless position and blasted 
at point-blank range with submachine gunfire which literally blew his 
bottom part away legs and all. The Coroner's Inquest dutifully brought in 
a verdict of DEATH BY MISADVENTURE. It was a most brutal execution but 
most of our community felt relieved because the media had done its job of 
making Terry James seem like a cross between Al Capone and Jack the Ripper 
when the facts about this young man did not support the propaganda. The 
execution went almost unnoticed except for the nudgings of a Journalist 
Rick Wayne. 


Last year the Squad went to Vieux Fort to get a "madman" (in St Lucia this 
term covers everything from a slight nervous breakdown to a raving 
lunatic). The Squad broke the glass window to the "madman's" house and 
the man was cringing in a corner with his hands holding his head. He 
shouted "Dont kill me!" The Squad put a bullet plumb through his fore- 
head--this was the Police cure for insanity. 


On another occasion the Squad was called into Gros Islet to assist in 
controlling another "madman." The call was made by the "madman'’s" brother. 
The Squad arrived and shot the brother who made the call IN ERROR: They 
mistook him for the "madman." The usual cover-up ensued and this horror 
was revealed only in hushed whispers. 


There is also the grim story of the Micoud businessman and the Squad was 
called in. They traced the intruder, called him out of his house and 
riddled him with FIFTY-TWO BULLETS! The full cover-up of the Post Mortem 
findings took place and nothing more was heard. 
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What about Charlie Boo who was being chased for marijuana in the Dennery 
Valley. His car was stopped outside the La Caye Station and a Squad man 
stayed from inside the station and shot a .303 bullet right through 
Charlie Boo! 


The list is endless. We wouldn't bother to recall the plight of the 
legless ones like Thomas Welch of Castries, Patrick Joseph of Roseau, 
Payne Jolie or the Marchand Man who was shot in error since he was 
mistaken for someone else. 


Anse La Raye had its shootings and so had Canaries and who can forget the 
fate of the two young men who were caught stealing at Coubaril. Both 
young men were questioned at gun point outside the house and one was later 
taken inside and blasted to smithereens with a sub-machine gun. Dr Vos 
was horrified at what he saw. Strangely enough he is no longer with us. 


There is enough slaughter, enough carnage to alarm even the cast-iron 
stomachs of our pillars of society. The marksmen claim to have the nod 

of the authorities and when the Prime Minister himself stands up in the 
House of Assembly and says to the world that "The full armour of the police 
will be brought to bear on those who seek to surbert the State," this can 
be easily interpreted as the carte-blanche for all types of execution-- 
from madmen to mistaken domino players. Some individual members of the 
Death Squad claim that they are empowered to shoot with impunity and 

are sometimes sent on assignment with instructions to KILL! 


There is enough evidence LICENSED KILLING to warrant a full-scale Enquiry 
into St Lucia'’s Death Squad. 


CSO: 3298/319 
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JPRS-LAM-85-013 
ll February 1985 


ST LUCTA 


BRIEFS 


COCOA DEAL--Castries, Dec 31 (CANA)--An American company, World finest 
Chocolate Inc., has agreed to buy all the Cocoa St Lucia produces, the 
Government here has said. Under the deal, landed by the St Lucia Agricul- 
turalists'’ Association, the cocoa will be bought at a price higher than 
the world market one, the Ministry of Agriculture said in a statement. If 
the world market price rises above that minimum guaranteed price, the 
statement said, St Lucia will be free to sell its produce on the world 
market. Minister of Agriculture, Ira d'Auvergne, described the agreement 
as unprecedented in the island's history. He said as a result of this and 
other efforts to promote production, farmers here were once again moving 
to increase the acreage under cocoa cultivation. According to d'Auvergne, 
over the past few months there had been an increasing demand for cocoa 
plants and more than 5,000 plants had been distributed to farmers. 

[Text] [Kingston THE DAILY GLEANER in English 1 Jan 85 p 7] 


COCONUT REPLANTING--Castries, St Lucia, Saturday (CANA)--The St Lucia 
Government has announced plans for a coconut replanting programme early 

in the New Year, in an effort to halt a severe drop in copra production 
caused by the pest infestation. Government figures indicate that copra 
production reached a peak of 6 500 tons in 1979, but declined by two-thirds 
following Hurricane Allen in 1980. There was a steady increase in produc- 
tion until the first quarter of this year when the effects of the coconut 
mite became evident. A survey undertaken by the Agriculture Ministry 
revealed the level of infestation as high as 100 percent in certain loca- 
tions and a national average of 78 percent. Government is to receive 
assistance from the European Economic Community (EEC) in tackling the 
infestation, while the United Nations Food and Agriculture Organisation 
has undertaken a pilot project to develop an appropriate means of control. 
Minister of Agriculture Ira D'Auvergne says the coconut replanting scheme 
should go a long way towards restoring farmers confidence in the industry. 
Once the pest is brought under control, there should be recovery in the 
subsectors, he said. [Text] [Bridgetown SUNDAY ADVOCATE in English 

30 Dec 84 p 3] 
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JPRS-LAM-85-013 
11 February 1985 


ST VINCENT AND THE GRENADINES 





MITCHELL ANNOUNCES GOVERNMENT STUDY OF SUGAR INDUSTRY 


Kingston THE DAILY GLEANER in English 28 Dec 84 p 7 


[Text ] 





CSO; 


KINGSTOWN, Dec. 27 
(AP) : 
The Government will be- 


in a study in January to 


etermine whether the fi- 
nancially troubled sugar in- 
dustry can survive, Prime 
Minister James Mitchell an- 
nounced today. 

Sugar ey was resumed 
here in 1980, after a 19-year lay- 
off, in an effort to conserve for- 
eign exchange reserves by meeting 
the needs of the domestic market. 


But while production increased 
in 1984, it was still short of pre- 
season estimates. 

Mitchell said the study of the 
sugar industry would be carried 
out with assistance from the Unit- 
ed Nations’ Food and Agriculture 
Organization. 
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He added that the findings would 
be “put before the people of this 
nation for national dialogue and con- 
sultation” before a final decision was 
taken. 

In his budget address in October, 
Mitchell indicated that his predeces- 


sor, Milton Cato, had erred in his 
projections about foreign exchan 


savings that sugar production would 


bring about. 
itchell also said the Caribbean 


Development Bank had warned the 
Cato administration that sugar pro- 


duction was not economically feasible 
in St. Vincent and recommended 


against the resumption of cane grow- 


ing. 
Re Vincent had 1,500 acres under 
cane cultivation in 1984, producin 
1,746 tons of sugar. That represent 


an increase of 4530 tons over the pre- 


vious year’s production, but was still 
some 250 tons short of preseason 
projections. 




















JPRS-LAM-85-0] 3 
1] February 1985 


ST VINCENT AND THE GRENADINES 


NEW DIRECTOR OF FINANCE, PLANNING, DEVELOPMENT NAMED 


Kingstown THE VINCENTIAN in English 4 Jan 85 p 1 


[Article by Ollivierre] 


[Text ] 


Vincentian Arnhim 
Eustace is the new 


Financial Secretary. 
Eustace was appointed on 

2nd 1985. He 
succeeds the former 
Financial Secretary 
Medford Scott who has 
retired. 

Eustace told THE 
VINCENTIAN that he is 
happy to be back home and 
to make some contribution 
to the development of his 
country. He said it is a 
different sort of task 


working in the Ministry of 
Finance, however, 


he has been dealing 


with Development 


Finance in the Car- 


ibbean Development 
Bank for the past 


seven years. Eustace, 
was a former acting 


Permanent Secretary in 
the Ministry of Trade and 
Agriculture , said he gave 
up that position because of 
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some difficulties which he 
experienced in the Public 
Sector. Difficulties he 
would not like to go into 
presently he said. 


In closing Eustace said 
that he was looking for- 


. ward to the challenge of his 
appointment particu- 


larly now that St 


Vincent and the Grena- 
,dines is an Indepen- 
dent Nation. 


hoping to make ‘‘some sort 
of contribution’’ to St. 
Vincent's Development by 
putting the Finance 
Ministry on a footing more 


nation. 
arrangement of the 


‘ 
Ministry is of Prime 
Minister Ay Minister of 
Finance J.F. Mitchell's 
move to strenghten the 
Finance Ministry to be able 
to better cope with 
Government  Develop- 
mental trust. 


He is 
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ll February 1985 


ST VINCENT AND THE GRENADINES 


BRIEFS 


DECLINE IN UNION MEMBERSHIP--Kingstown, Dec 27 (CANA)--The Commercial, 
Technical and Allied Workers Union (CTAWU), the largest trade union here, 
lost over 300 members in 1984 as a result of redundancies in the state 
sector, general secretary Burns Bonadie said today. CTAWU has a membership 
of 3,100. It was founded in 1962. Bonadie, a former secretary-treasurer 
of the Barbados-based Caribbean Congress of Labour (CCL), said the union 
hoped to either find or create jobs for some of the displaced workers in 
1985. [Text] [Kingston THE DAILY GLEANER in English 28 Dec 84 p 7] 


JAPANESE ENVOY--Jajime Saski, the first secretary from the Japanese Embassy 
to the Caribbean paid a two-day visit to St Vincent and the Grenadines 

last week. He held talks with Prime Minister James Mitchell; officials 

from the Ministry of Health, the Foreign Affairs Department and the Planning 
Unit; and Training Officer Gillian John. Saski was the first Japanese 
diplomat to visit St Vincent and the Grenadines since the Mitchell adminis- 
tration assumed office. [Text] [Kingstown THE VINCENTIAN in English 

28 Dec 84 p 3] 


POULTRY PROGRAM--Kingstown, St Vincent, Dec 28 (CANA)--St Vincent's lone 
flour and feed mill has announced plans to branch into poultry production 
next year with a view to making the island self-sufficient in chicken meat. 
Ken Boye, a manager of East Caribbean Flour and Feed Mills (ECFM) said his 
company had entered into a joint venture broiler processing operation with 
the Caribbean Food Corporation (CFC) and local private investors. The 
ground-breaking ceremony for the proposed plant is scheduled for January 15. 
The aim, according to Boyea is to distribute day-old chicks and feed to 
local farmers who would grow them on a contract basis and sell the live 
birds back to the plant which would process, package and deliver the chicken 
to retail outlets. Initially the operation expects to process about a 
thousand chickens a day to be sold mainly as whole chicken or quarters. 
[Text ] [Kingston THE SUNDAY GLEANER in English 30 Dec 84 p 2] 
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JPRS-LAM-85-013 
1] February 1985 


URUGUAY 


AMNESTY ISSUE FOCUS OF PUBLIC ATTENTION 
PA242003 Havana International Service in Spanish 0000 GMT 23 Jan 85 


[Text] Uruguayan President-elect Julio Maria Sanguinetti has ordered the 
establishment of a commission tasked with studying an amnesty for political 
prisoners. Julian Gonzalez sent us details in the report that follows: 


[Begin recording] The issue of amnesty for political prisoners in Uruguay, 
especiallyfor Raul Sendic and other Tupamaro leaders of the National Liberation 
Movement, [MLN], who are serving jail sentences, is again the focus of public 
attention. 


The Colorado Party announcement that it will present a draft bill to the parlia- 
ment on the gradual release of political prisoners provoked various reactions 

in the country. (Francisco Rodriguez Camuss), senator-elect of the Broad Front, 
said that any delay to establish a general and unrestricted amnesty after 

1 March, when Julio Maria Sanguinetti will takeover, will be very and will 

have unpredictable negative results. 


Dr (Adela Arreta), an attorney tasked by the president-elect to draft a bill 
to be presented to the parliament as soon as he is installed on 15 February, 
told the press in Montevideo that her draft bill assures the gradual release 
of political prisoners. She added that it responds to the criteria set by 
her party some time ago. 


However, Dr Arreta announced no deadlines for the completion of that gradual 
process. This has provoked some ureasiness among members of the Broad Front 
and the National Party. However, some time ago, Vice President-Elect Dr 
(Enrique Tariq) said publicly that there would be no more political prisoners 
in his country by March. 


The bill calling for a gradual release is based on a combination of measures, 
specifically: an amnesty for those whe have not committed the so-called 
bloody crimes and pardons or graces for all others. 


Nevertheless, negotiations between political parties on this issue continue; 
street mobilizations calling for an immediate, general, and unrestricted 
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amnesty continue to take place; and the Leftist Coalition, Bruad Front, 

as well as a majority of the National Party led by Wilson Ferreira Aldunate 
maintain their decision to promote the approval of the general and un- 
restricted amnesty on a priority basis in the future parliament. 


Meanwhile, the military is apparently staying out of this issue and saying 
nothing about it. The amnesty issue has thus returned to the center stage of 
the political panorama. Doubts have reappeared about the release of poli- 
tical prisoners in the near future, especially the nine Tupamaro leaders of 
the MLN, who have been in military jails since 1972. [end recording] 
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JPRS-LAM-85-0]3 
1] February 1985 


VENEZUELA 


AD INTERNAL DYNAMICS, ADMINISTRATION'S PERFORMANCE VIEWED 
Caracas EL NACIONAL in Spanish 17 Dec 84 p D-5 


[Text] For Democratic Action [AD], the year about to end has been extremely 
difficult. In the first place, the results of the present administration's 
first 10 months were not so successful as had been anticipated, giving rise 
to problems and breaks in party-government relations. Secondly, high-ranking 
leaders from the white camp have set out on a premature battle for the 1988 
presidential nomination; something which has unquestionably created internal 
breakdowns and weakened support for President Jaime Lusinchi's administration. 


Observers both inside and outside AD agree on the assessment that next year 
will be no better for the AD forces. Top government officials (the ministers 
of foreign affairs and planning) have commented that the economic situation 
will be bad, and even dreadful, in 198°. Those aspiring to the presidential 
candidacy, for their part, are preparing their campaign weapons and teams in 
order to start out during January itself, gaining supporters and leaders who 
will be able to ensure their victory. 





Lusinchi's Troubles 


The difficulties of the new head of state began even before the presidential 
sash had been tied on. Everyone is aware of the mini-crisis that upset the 

AD top echelon as a result of the distribution of posts in the starting cabinet. 
The problem arose when Senator Reinaldo Leandro Mora refused to accept the 
Foreign Ministry and chose to keep the presidency of the National Congress. 
Octavio Lepage, who wanted the latter office, had to opt for the Ministry of 
Foreign Affairs at the last minute, unseating Senator Alejandro Izaguirre, who 
had been indicated by Gonzalo Barrios for the Carmelitas office. 


As a result of that mini-crisis, as well as the campaign commitments and the 
pressure from economic sectors, President Lusinchi formed a cabinet which did 
not satisfy most of his supporters. Hence, after only 4 months of administra- 
tion, there began to be talk of changes, which, to be sure, have not been made, 
despite the fact that everyone expected them before the end of this year. It 
has always been claimed that the first government team is a kind of patchwork 
quilt and that presidents immediately start thinking about changing it so as 


101 














to form a cabinet with the individuals that they would have wanted to have from 
the outset. Others (keeping their distance and not being pejorative) think that 
high-ranking officials resemble domestic service personnel: During the first 
month, the house-owner finds out whether they are good or not.... 


As for the economic policies enacted, they have not achieved the desired reac- 
tivation. Particularly critical and even contradictory have been the policies 
raising prices of items with mass consumption and the government's refusal to 
increase wages. Also, the lack of reactivation has helped to maintain and 

in some areas even raise the high unemployment rates. 


Perhaps the government's only accomplishment in the economic area has been 
the preliminary agreement on refinancing ihe foreign debt. To be sure, @ 
damper was put on the initial jubilation when we Venezuelans were 

informed that we would have to keep commitments in 1985 amounting to nearly 
$5 billion to pay that debt. This represents a third of the foreign exchange 
coming from oil exports. 


The so-called Financing Law has not been sufficiently utilized by the govern- 
ment either. Even the president of the Congress and AD vice president, 
Senator Reinaldo Leandro Mora, recently made an appeal to the chief executive 
to_clear the way for the measures called for in that law, because the l-year 
period that it grants for legislating in certain economic areas of public 
interest by decree was about to expire. Observers criticize the fact that 
there has been slowness in the reorganization of ministries and in liquidating 
the decentralized entities, as called for by that law. Also, there is uneasi- 
ness among AD members concerning the issue of public debt bonds; because of 
the 30 billion bolivares authorized by the Financing Law, only about 13 
billion has been used. For the latter, they blame the Central Bank of Vene- 
zuela and the Chamber of Deputies’ Financial Standing Committee, agencies 
headed by individuals opposed to such issues in principle, because they think 
that the latter could become inflationary factors. 


With regard to party-government relations, a high-ranking spokesman for AD 
admitted to us that "they cannot be claimed to be either good nor bad, simply 
because they are non-existent." Veteran leaders of AD‘s "little core" have 
gone so far as to yearn for the times of former President Carlos Andres Perez, 
because they think that although the latter's relations with his party were 
not so satisfactory as had been expected, at least there was communication 
and there were rather steady consultations. As examples, they assured us that 
President Perez had reached agreement with those responsible for the AD lead- 
ership every time the agenda was prepared for the AD-government weekly 
contacts; and also, the minister of the Secretariat of the Presidency (at 

the express order of the head of state) used to send a weekly summary to the 
AD secretary general of the items approved at the Executive Cabinet meetings. 
During this administration (the spokesman added), not only has it been impos- 
sible to regularize the weekly CEN [National Executive Committee ]-government 
meetings, but when they occur there is no prior agenda and the meetings are 
reduced to discussing insignificant matters. And, what is worse, conclusions 
are almost never reached. 
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Hail of Candidates 


It has been commented hereabouts that the only politician who is not a candi- 
date is the one who is 3 meters underground. This saying has become a reality 
in Democratic Action. There are precandidates therein for all tastes. And 
since the veteran Gonzalo Farrios mentioned a possible "outsider," certain white 
party leaders have been going about very much conceited, because they felt that 
this was an allusion to them. 


Carlos Andres Perez has aspirations: a charismatic man with a great deal of 
pull both inside and outside AD who, like every ex-president, would like to 
return in order to continue a so-called "unfinished government business." 

All the others with aspirations are awaiting the decision that the Andean 
leader will have to make. To date, Perez has not said either "yes" or "no," 
has mad< himself hard to get, has engaged in feverish activity inside and 
outside Venezuela, has his own offices in the Las Delicias Tower on Libertador 
Avenue, which many term a campaign command post and only admits that the 
Constitution authorizes him to opt for the presidency again and that he will 
decide whether he will make use of that right at the proper time. Of course, 
Perez cannot determine that situation right now, because he wants to continue 
as his party's fundamentol leader, and if he were to preclude the possibility 
of returning to Miraflores now, many would become dissociated from him and 

he would lose the opportunity to influence AD's final decision on a candidacy. 


Born candidates who do not conceal their interest in the nomination are the 
current head of the AD congressional faction, Deputy Carlos Canache Mata, who, 
in January of this year, when Lusinchi had not even been sworn in, publicly 
admitted that he would join the battle for the 1988 candidacy; the minister 

of foreign affairs, Octavio Lepage, who many claim is concealing his party 
weakness by using the official apparatus, and for this reason several of his 
internal foes have been stating that he should leave that position; David 
Mcrales Bello who, although he appears somewhat lagging, is actively working, 
through visits to the local headquarters and engaging in activities such as 
forums, lectures and direct contacts al! over Venezuela; Reinaldo Leandro Mora, 
described by some observers as the ‘'outsider" to whom Barrios was referring, is 
acquiring more power in AD and the government every day, because he is one of 
the leaders who gets along best with President Lusinchi; and Luis Pinerua Ordaz, 
internally branded "a hard nut to crack" ‘because of the assiduous job that 

he has been doing and the fact that many view him as the only leader capable 

of confronting former President Perez' aspirations for reelection. 


It has recently been commented that other members of the government might want 
to be considered when it is time to decide on the candidacy. For example, 
mention has been made of Arturo Hernandez Grisanti, Leopoldo Sucre Figarella, 
Carmelo Lauria and Juan Pedro del Moral. Within AD, members of the interme- 
diate generation have also been cited, such as Armando Sanchez Bueno, Jose 
Angel Ciliberto and Pedro Paris Montesinos. Other younger ones, such as Luis 
Raul Matos Azocar, Humberto Celli and Marco Tulio Bruni Celli, might succumb 
to the temptation of submitting their names, but not considering the definite 
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possibility of being candidates in the next contest, but rather as a way of 
Signing up now for the 1993 presidential classic. 


The Prior Decisions 


In 1985, Democratic Action will have to decide on two issues prior to the 
presidential candidacy: the statutory reform, which *. 1 include the methods 
to be used in the elections for selecting a candidat. 1d the formation of 
the white party's new National Executive Council. 


During the first half of the year, a National Steering Committee (CDN) meeting 
must be held, at which the new organizational and electoral systems that will 
govern the AD members' activities in the future will be approved. Four commis- 
sions have been working for some time on this statutory reform, analyzing the 
following topics: a structural reform of AD (from the rank and file committees 
to the CEN) and the institutionalization of the so-called "little core"™' the 
electoral issue, to determine the methods for selecting both the secretary 
general and the presidential candidate; all the statutory regulations associ- 
ated with party-government relations; and the ethical and moral standards that 
the new statutes will contain. 


Perhaps the most difficult and controversial issue that will have to be decided 
on by the next CDN meeting will be the system whereby AD's presidential candi- 
date is to be chosen. Although some have again considered the so-called 
"primaries," the system is opposed by the party's top echelon and most of the 
trade union bureau, in view of the negative experiences with this system in 

the 1968 and 1978 processes. The method of electoral colleges could be adopted, 
expanding and improving them; because it would be an intermediate mechanism 
between the "primaries" and the traditional national convention. 


Democratic Action intends to hold its national convention at the end of 1985, 
when the members of the new CEN will be selected. This process, which may 
possibly begin in January, will be hard and difficult, because it will have 
as a background the battle for the 1988 presidential candidacy. 


To date, Manuel Penalver has appeared to be the only candidate for the post of 
AD secretary general. His followers have explained that his aspirations go 

as far as that, and that he will not opt for the presidential nomination. 

They even describe as a maneuver the rumor about his possible candidacy 
circulated by certain individuals close to former President Perez. 


As you can see, the situation in AD is not rose-colored. Next year is a key 
one for victory in the 1988 elections. AD's continuation in power wil] 
depend on the success of the present government. 
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JPRS-LAM-85-013 
ll February 1985 


VENEZUELA 


POLITICIANS VIEW PRESIDENTIAL COMMISSION TO REFORM STATE 
Caracas EL UNIVERSAL in Spanish 20 Dec 84 p 1-12 
[Article by Judith J. Brito C.] 


[Text] President Lusinchi has appointed a commission to draw up 
guidelines for building a modern government that will meet the needs 
and requirements of Venezuelan society. 


We asked lawmakers from various political parties for their opinion 
on the president's move. They agreed that the formation of the commission 
reflected the need for a serious and sweeping reform of government. 


The Country on the Move 


Angel Brito Villarroel, the head of the congressional bloc of the 

URD [Democratic Republican Union], felt that the presidential-level 
Government Reform Commission illustrates that the current administration 
is fulfilling its campaign promises firmly and without haste. 


"We hail the creation of this commission and are optimistic about 
its work," said Villarroel. "First of all, it must define what is 
meant by a reform. This is because to an extent government has been 
permeated by the civil service, and a reform that aims at overcoming 
the country's crisis must go farther." 


The URD lawmaker also talked about the stumbling blocks that the 
commission might come up against. In this regard he stated that 

any decision on reform could run up against the Venezuelan bureaucracy, 
the "daughter" of a disjointed civil service that has taken on a 

life of its own in the country. 


Doing Away With Centralism : 
Oswaldo Alvarez Paz, a COPEI deputy, described government reform 


as indispensable because "the bloated inefficiency that has characterized 
it in recent years cannot continue." 
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Alvarez Paz said that he was pleased with the appointment of the 
commission, which in his opinion is made up of competent, experienced 
people who should soon be issuing a report with specific recommendations. 


"IT hope that one of them is to abolish once and for all the centralism 

that has marked the workings of Venezuelan government. I think that 

in the various regions of the country people are favorably disposed 

towards overhauling the federal system that is outlined in our constitution 
and that is followed in practice. We have an excessively centralized 
government." 


He also felt that the reform should aim at minimizing the influence 
of government in national life. 


Another view from the COPEI congressional bloc was voiced by the 
chairman of the House of Deputies Comptrollership Committee, Paciano 
Padron, who regards the appointment of the reform commission as a 
good move, especially the designation of Ramon J. Velasquez as its 
chairman. 


"The idea of a commission is acceptable," the COPEI lawmaker added. 
He expressed the hope that it can soon submit conclusions that can 

be implemented immediately, inasmuch as the country is crying out for 
reforms of the three branches of government. 


Exclusion of MAS [Movement Toward Socialism] Protested 


"It is noteworthy to me that a commission on which all political 

stripes are represented does not include the MAS, the political force 

that has stressed government reform most consistently and systematically," 
stated Teodoro Petkoff, a former MAS presidential candidate. 


"I do not know what the petty motive was for this inexplicable omission. 
In any event, we will not try to get even. Everything that we have 
modestly accumulated in the form of studies and opinions on this 

matter is available to the commission." 


The MAS lawmaker concluded by saying that the appointment of the 
Government Reform Commission is a response to one of the inescapable 
demands on the government at present. 


Urgent Need 


The leader of the congressional bloc of the MEP [People's Electoral! 
Movement] asserted that a reform of Venezuelan government is urgently 
needed prior to the implementation of financial and economic policies 
to deal with the crisis currently besetting the country. 


"The commission is made up of capable people, and we expect it to 
perform successfully. Its large size could hamper the work that 

it urgently has to do, however. The MEP feels that it is represented 
by Octavio Andrade Delgado, a prestigious jurist. I hope that it does 
become ‘just another’ of the commissions that administrations appoint 
because Venezuelan society would be disappointed," he concluded. 
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JPRS-LAM-85-013 
ll February 1985 


VENEZUELA 


COPEI CONGRESSMAN DISCUSSES NEED FOR ECONOMIC REFORMS 
Caracas EL UNIVERSAL in Spanish 21 Dec 84 p 2-1 
[Article by German Martinez Calderon] 


[Text] The chairman of the Lower House's Foreign Policy Committee, 
Deputy Oswaldo Alvarez Paz, backs the course of action proposed by 
the minister of CORDIPLAN [Office of Coordination and Planning], 
who is recommending that the government restore to Venezuelans the 
economic rights that the National Constitution guarantees them. 


The economic guarantees have been suspended since 196] owing to the 
political events that took place at the time. 


The constitution promulgated on 23 January 1961 and approved by the 
unanimous vote of Congress at the time outlines an economic system 

for Venezuela based on the principles of free enterprise and establishes 
the rights under such a system. The constitution guarantees each 

citizen the freedom to engage in whatever economic activity he prefers 
without obstacles or interferences. Free trade and industry is also 
established, and the government is obliged to safeguard private enterprise. 


"The constitution," Alvarez Paz, "rules out indiscriminate government 
intervention in economic activity. What is more, its planning authority 
is not binding on the private sector; it is just for making recommendations." 


Those who claim that a free enterprise system would not work in our 
country have no practical grounds for their assertion, the Lawmaker 
says, because such as a system has never been tried here, inasmuch 
as economic rights were suspended the day after the constitution 
was promulgated. 


When the government took direct control of the economy, it started 
the entire private sector revolving around it, making it dependent 
on state-run financial centers. The first serious crisis that the 
country has experienced has highlighted our economy's vulnerability. 
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Thus was born the State capitalism that characterizes the Venezuelan 
economy today. In spite of all the controls that have been imposed, 

the first jolt that it has received has brought "unprecedented unemployment , 
inflation, a higher cost of living, a high degree of corruption and 

a shortage of genuinely private investment, because the private sector 
became used to working with government money," he added. 


"As a result of this," che committee chairman says, "today we have 

a comfortable business sector that is somewhat prone to corruption, 

not very creative, dependent and fearful of making any move that 

might mean confrontation with the government, in other words, complacent 
and in a way, rightly so, because any low-level official could bankrupt 
any businessman in this country simply by delaying his permits, and 
with the slowness of Recadi today." 


The lawmaker argued that the system of State capitalism has failed 

and that the time has come to implement the constitutional system 

that Venezuela adopted in 1961. "I think that we got into this crisis 
because of the prolonged suspension of economic guarantees, inasmuch 

as the country's economy became dependent exclusively on oil revenues 

and on the capriciously arbitrary decisions of successive administrations." 


Economic rights and guarantees are as important as political rights, 
and now that we have achieved a political democracy, the only way 

to achieve economic and social democracy is by fully restoring the 
economic system set forth in the constitution. 


"After 26 years, of course," Alvarez Paz adds, "the change cannot 
be made abruptly. The proposed 2-year period for drafting the laws 
that will govern the economic system seems reasonable to me." 


The lawmaker concluded by saying that "such special legislation would 
put an end to government high-handedness, define the public sector's 
fields of action and set limits on the activities of the private 
sector, limits that would be determined only by the common good, 
which is the way to achieve social justice." 
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JPRS-LAM-85-013 
ll February 1985 


VENEZUELA 


1984'S MOST IMPORTANT EVENTS SURVEYED 
Caracas EL NACIONAL in Spanish 17 Dec 84 p D-19 
[Article by Roberto Giusti: "'84: the Year of Crisis"] 


[Text] It began with hopes. It represented a lesson for a life-style now 
necessarily discarded. It taught us that we are vulnerable, that we depend 
upon an unstable oil, that we have jeopardized our heritage, that our destiny 
often transcends the borders, and that the consequences of the crisis originate 
in the irresponsibility, corruption and wuistefulness of many, some of whom, 

the least, are airing their guilt behind bars. 


Nostalgia and Hope 


January dawned numbed by the hysterics of the noisy electoral December; threat- 
ened by the obdurate crisis so often heralded, but brimming with hopes. 


A month of suspense, or cabinet intrigue and bureaucratic dealing. 


Gorged with votes from the most overwhelming victory of the past 26 years, 
Democratic Action [AD] is ready to assume power once again: all the power. 


Jaime Lusinchi has turned La Ermita into the center of national attention. 


At Miraflores and La Casona they are packing bags. The out-going president, 
unpredictable Luis Herrera of the maxims, the loud silence and the "safari" 
outfit institutionalized as a national garb, remarks, nostalgically, in the 
face of a relentless national censure: "I assume responsibility to history 
for the direction of my government.” 


Gloomy and traumatic, COPEI's [Social Christian Party] difficult situation 
crops up with all its intensity at the convening of the National Committee. 
Former President Caldera (ina memorable address) attributes the electoral 
setback to the Herrera administration. And the latter, after muttering, only 
says, "Be calm, be calm," finally responding: "One who loses playing cards 
shouldn't blame the roulette wheel." 


We take leave of the month with a celebration in Maracaibo. The Aguilas 
defeat Lara and are the champions of professional baseball. 
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Transfer and Dismissals 


February is intense and memorable: 14 heads of state arrive in Caracas for 
the swearing-in of Jaime Lusinchi. Once again (now it may be called a habit), 
the transfer of power between adversaries takes place. 


The new head of state cautions in his address: "Venezuela will pay what it 
owes, but we shall not accept terms that prevent the country's progress." He 
speaks of shared sacrifices and asks Venezuelans, "Don't leave me a poor, 
powerful person alone." 


A first consequence: the dollar drops. Lusinchi and Alfonsin sign a joint 
declaration. "The payment of the debt must be within a short time." Action 
is ordered against the underworld; and the first spectacular measures "to 
right wrongs.'' Leipoldo Diaz Bruzual is removed from the presidency of the 
BCV [Central Bank of Venezuela]. Now, Benito Raul Lozada occupies the Carme- 
litas office. There is still a debate as to whether or not the measure is 
legal when Humberto Calderon Berti's ouster from the presidency of Venezuelan 
Petroleum is ordered. He is succeeded by Brigido Natera. 


The political storm clears up and Venezuela celebrates with the Zulia Aguilas 
the winning of the Caribbean Series championship. 


In Congress, the debate on the drug problem begins. Carlos Guillermo Rangel 
is appointed negotiator for the debt. The president meets with the board of 
FEDECAMARAS [Venezuelan Federation of Associations and Chambers of Commerce 
and Industry] and listens to the private sector's proposals. CTV [Confedera- 
tion of Venezuelan Workers] demands compensatory measures. And, on 25 Februa- 
ry, the head of state announces to the country the guidelines of his economic 
strategy: a new exchange system, with four dollar rates; a preferential dollar 
for paying the private debt; and compensatory measures, such as the industrial 
cafeterias, the transportation bonus and the 10 percent increase in personnel 
of private business firms. 


The month has not ended, and already the minister of energy and mines announces 
new prices (increases) for gasoline. The debate on drug trafficking and 
consumption revives with the discovery of 32 kilograms of cocaine in the 

Super King 200 parked in a hangar at the Maiquetia airport. The shipment is 
valued at 500 million, and seven persons are arrested. 


Austerity and Increments 

March shudders at the statistics from comptroller Manuel Rafael Rivero. He 
estimates the total debt, both internal and external, at 167 billion bolivares. 
He makes a clearcut accusation: the state "has been wasteful." At that time, 
Luis Herrera joins the Senate. They identify Maj (ret) Francisco Ocando Paz 


as the owner of the airplanes with the cocaine. 


On 2 March, German Borregales dies. 


110 











CTV is not submissive, and will seek compensation; Juan Jose Delpino reacts 
to the new economic measures. Cardinal Jose Ali Lebrun visits the president 
and confirms Pope John Paul II's visit to Venezuela. 


Carla Pelayo is operated on successfully, in Pittsburgh. On 9 March, the 
Ministry of Development authorizes price increases for 260 food products. 


They discover another airplane with cocaine in Charallave, and issue a warrant 
for the arrest of Ocando Paz and nine other individuals. 


In the middle of the month, the president notifies the country of an “austerity 
plan." The fundamental content: "a 10 percent cut in current spending." And 
there is talk of the Financing Law. 


With a kilogram of meat priced at 42 bolivares, markets and butcher shops find 
themselves empty. The protest is widespread. 


The BCV raises the dollar on the parallel market, attempting to discipline 
the market. 


On 29 March, Edmundo Chirinos becomes rector of the Central University of 
Venezuela. 


The First Contradictions 


The bill on costs, prices and wages, a kind of embodiment of the social pact, 
brings FEDECAMARAS into opposition with the government, faced with an unsatis- 
fied CTV. 


' raves Adan Celis. 


"Business owners will not accept a steam roller in Congress,’ 
The passage of the bill would create a serious situation. At the opposite 
extreme they are preparing the "heavy blow" in protest over the price hikes. 


The visit of the Mexican president, Miguel de la Madrid, coincides with the 
announcement of an increase in preferential interest rates ordered by the U.S. 
banks. This will cost Venezuela $200 million. 


Felipe Gomez Alvarez, head of the MAC [Ministry of Agriculture and Livestock], 
reports: ''There will be no price increase for milk. The subsidy will be 
maintained." 


The president submits the Financing Law to Congress: "The powers that I request 
are aimed at preventing the crisis from dragging on." 


But former Minister Vinicio Carrera steals all the headlines: He is sent to 
jail for irregularities in the LAV [Venezuelan Airlines] and, with him, other 
major board members of the line during the COPEI government. The insolent 
Carrera tells reporters, "My conscience is at ease.” 


On 23 April the municipal election campaign begins: a cold, gray start. 
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Escape in a Greater ‘Carrera’ [Race] 


On May Day, a perspiring, happy president marches with the workers, shoulder 
to shoulder. 


"I like to get into the mud," he confides to reporters. 


But his jubiliation is shortlived. In AD a concealed but hard battle begins 
for the Municipal Council seats. There are fights and challenges which force 
the head of state to intervene in the matter. The internal situation in the 
white party is turned around. Somewhat the same thing happens in COPEI. 
While the country looks on, indifferent, the political battle aimed at 
elections that do not evoke interest goes on. 


Greater sympathy is aroused by the return of Carla Pelayo, with no less curio- 
sity about an obscure secretary, Olimpia Pena, who becomes a multimillionaire. 
Olimpia is the heiress of the assets of German industrialist Guido Steinvorth; 
involving 700 million that will bring about a legal controversy, followed by 
the country, step by step, between Olimpia and Steinvorth's siblings. 


Interest rates rise again, and Latin America's angry reaction scarcely reaches 
New York. 


The director of the OCP [Office of Price Control] announces that, between 
4 December and 2 February, Luis Herrera granted over 760 pensions free of 
charge, many of which were not very clearcut from a legal standpoint; and 
which, moreover, represent an outlay of 40 million bolivares. 


The Iran-Iraq conflict worsens. There is a threat that the Strait of Hormuz 
may be closed. Venezuela raises prices of heavy crude. The minister of energy 
and mines remarks that the increase "has nothing to do with the war in the 
Persian Gulf." 


On 22 May, a legendary habeas corpus from Judge Francisco Ruiz Becerra releases 
Vinicio Carrera; 12 hours later, the former minister escapes from the country, 
and there is total commotion. 


With the scandal at its climax, the municipal elections are held. Democratic 
Action has a clean sweep, but the abstention exceeds 40 percent. The leaders 
beat their breasts. There is talk of reforms to the Electoral Law and of a 
deepseated restructuring of the political parties' concepts and strategies. 


May ends with a questionnaire sent by Judge Hector Marcano Battistini to former 
President Herrera. The cause: the pardon of Numas Salas Bustillo, sentenced 
to 22 years in prison for the murder of the cattleman Claudio Ciferri. 


BND's Financial Drought 


June receives former Sandinist Eden Pastora, with a swollen face filled with 
gunshot; he has come to recuperate from the attack that he suffered during a 
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press conference held on the border between Nicaragua and Costa Rica. Carlos 
Andres Perez protects Pastora, who is confined in a private clinic and accuses 
the CIA of the attack. 


On 12 June, the cadaver of Luis Alberto Ballarales, an official of the PTJ 
[Judicial Technical Police] in Valencia, shows up on the central regional 
freeway. Ballarales was investigating the drug traffic, and the beginning of 
suspicion hovers over certain colleagues of his. 


The drought besieges Venezuelans and the water rationing in Caracas is severe. 
The dams are empty; desperate extremes are reached; there are supplications 
in the churches and cloud seeding,but no results. 


The financial world is shaken by the halting of the BND's [National Development 
Bank] activities: 30 million per month in losses, and the futility of the 
efforts to achieve its recovery, prompt the government to adopt the measure. 
Over 80,000 savers are left in the air. 


The international upheaval and the trouble that Pastora's presence in Caracas 
has caused the government move to second place with the Las Pavas Bridge 
tragedy. A bus from the Jauregui Military Academy falls into a ravine and 

22 students are killed. The country focuses its gaze on Tachira. The presi- 
dent orders an investigation down to the final consequences. 


On Thursday, 21 June, it rains in Caracas. The good news is celebrated by 
the president with the promulgation of the Financing Law; although the head 
of state is not optimistic: "The crisis is entering its most difficult 
phase." 


And, as if to corroborate the assertion, the U.S. banks order another increase 
in preferential interest rates, now situated at an ominous figure: 13 percent. 


The Obstacles to the Social Pact 
July starts with the enactment of the Law on Costs, Prices and Wages. 


Antonio Rios, head of CTV and AD, bursts out against the government and calls 
for changes in the cabinet. The government sector and FEDECAMARAS react. 
The social pact becomes the topic of a heated debate. 


Lusinchi summons the government and party notables to a meeting in La Guzmania. 
The contradictions are discussed. An increase in milk prices is approved. 

Rios voices his opposition again: "We (CTV) are against these measures so long 
as there is no compensation to satify the workers.” 


FEDECAMARAS' 30th Assembly is installed and Adan Celis warns: "The social pact 
could become a road to hell. FEDECAMARAS is not seeking to become a co- 


government." CTV replies: "The price hikes require a wage revision." 


The president addresses business owners: "The social pact cannot be achieved 
without everyone's responsible participation." 
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Cardinal Quintero dies at the age of 82, after a long illness. There is nation- 
al mourning. Caracas marches through the cathedral to take leave of its 
bishop. 


The antidrug law is passed in Congress after a debate in which the shortcomings 
of the judicial branch and the undreamed-of magnitude of a problem considered 
one of the state come to light. 


In the southern part of the country, in a remote valley called Guanay, a 
Caracas ranch owner engages in a dispute over a large expanse of land with 
the Piaroa Indians. German Zingg and the DISIP [Directorate of Intelligence 
and Prevention Services] are accused of mistreating the Indians. Congress 
undertakes an investigation. 


On 24 July, the child Carla Pelayo dies in a Pittsburgh hospital after an 
unsuccessful emergency operation. Caracas Electricity requests a 40 percent 
increase in its rates to mitigate a serious economic crisis. And on Sunday, 
29 July, Venezuelans forget the horse races to eagerly watch the progress of 
El Zuliano. An Aeropostal DC-9 is hijacked by two men while making the 
flight from Maiquetia to Curacao. 


Kidnapping and Olympic Bronze 


A Haitian exile, Hilertant Dominique, and the Dominican, Pablo Segundo, die 
in the El Zuliano cockpit during a rescue operation carried out by the 

DISIP command groups. The 80 passengers and crew on the plane are uninjured. 
This occurs at the Curacao airport, after 2 days of anxiety. 


Felipe Gonzalez arrives in Venezuela and spends a week at the beach, La 
Orchila no less. 


Three Venezuelans cause a stir at the Los Angeles Olympic Games. Rafael Vidal 
takes a bronze medal won in the 200 meter butterfly, and Marcelino Bolivar and 
Omar Catari win the bronze for boxing; they also go down in history and are 
received as heroes. Venezuela achieves the best rating in the history of the 
Olympic Games. And on the same day that the world event ends, another Vene- 
zuelan, Luis Aparicio, is raised to the Hall of Fame; the Hall of Fame of the 
all-time greats of baseball. 


President Lusinchi travesl to Quito to attend the swearing-in of the new 
president of that country, Leon Febres Cordero. But beforehand, Homero 

Parra discloses a scandal involving corruption on the part of government 
officials in the CVF [Venezuelan Corporation for Development]. 





On 16 August there is intervention in CORPOMERCADEO [Marketing Corporation] 
by virtue of a presidential order. The fraudulent importing of beans with an 
overpricing of 110 million monopolizes the headlines. 


COPEI holds elections to choose its secretary general. Eduardo Fernandez 
ensures his reelection and the party's convention endorses the decision "of 
the COPEI members." Fernandez declares: "Inside and outside COPEI there is 
talk of my presidential candidacy for 1988." 
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The month ends with the arrival in Venezuela and immediate arrest of the 
former president of the Industrial Bank, Ali Cordero Vale, accused, along 
with Rosario Garcia Serrano, former CVF president, of presumed complicity in 
fraud amounting to $45 million, against the IDP [Inter-American Development 
Bank]. 


Tazon Disturbs Refinanced Country . 


At the outset, September is deceptively placid. Caracas Electricity requests 
its nationalization if the increase that it is seeking is not approved. The 
president addresses the country, saying: "The first signs of a greater produc- 
tive activity are being perceived." 


Nerio Neri Mago, former president of CANTV [National Telephone Company of 
Venezuela], is arrested for presumed improper appropriation of 300,000 
bolivares during his tenure in that office. 


Two American oil companies file suit against PDVSA [Venezuelan Petroleum, Inc] 
for “extortion and blackmail." 


The Salvadoran president, Jose Napoleon Duarte, arrives and announces his 
support for the Contadora negotiations. 


On Wednesday, 19 September, the National Guard fires at a bus filled with 
veterinary students from UCV [Central University of Venezuela] who were enroute 
from Maracay to Caracas to demonstrate before the University Council. About 

15 youths were injured in the Tazon incident. Rector Chirinos admits that he 
requested the intervention by the public forces. His resignation is demanded. 
The next day there are disturbances and a hooded individual is killed at Las 
Tres Gracias Plaza. 


Chirinos admits: "I was wrong." He proposes his resignation; the University 
Council does not accept it. Tazon forces the country into a heated controver- 
sy. Acts of violence occur in Merida. Classes at ULA [Los Andes University] 
and UCV are suspended. Chirinos resigns temporarily, and Fernando Valarino 
assumes the rector's position. President Lusinchi travels to New York and 
from there announces the anticipated agreement for refinancing the foreign 
debt. Venezuela will save over $200 million as a result of the agreement, 
reports Carlos Guillermo Rangel; adding that the country will pay $5 billion 
annually. It is a breather, but without relief. The accounts are clear, 

but we shall be shouldering the heavy burden for 12 years. Lusinchi speaks 
at the UN and warns: "We (Latin Americans) are being taken to the limits of 
political and social endurance." 


The courts monopolize the stage at the end. Three former defense ministers, 
Leal Puche, Abreu Rascaniere and Narvaez Churion, are investigated by a Court 
of Safeguards; cause: the purchase of aircraft and patrol boats. Moreover, 
the Council of the Judicature dismisses Judge Ruiz Becerra, the one involved 
in Carrera's habeas corpus. A storming judicial branch. 











Glory for Armas and Bad Luck for a Barrel of Oil 


Cristobal Hernandez is suspended from all party activity by AD's Disciplinary 
Court. 


The minister of environment, Orlando Castejon, resigns as a result of illegal 
deforestation in the Rio Tocuyo reserve. Leaving with him are other board 
members from the ministry. The new minister is Juan Francisco Otaola. 


Venezuela causes a stir with Antonio Armas, leader in home runs and runs batted 
in,in the major leagues. 


Those convicted of fraud at the BIV [Industrial Bank of Venezuela] are releas- 
ed. 


The finance minister submits the 1985 budget to Congress; it will be for over 
103 billion bolivares. The wire services report the decision by Great Britain 
and Norway to reduce the prices of their oil. The next day, the teletypes 

erupt: Nigeria, a member of OPEC, is cutting the price of its barrel to $2.00. 


Official communique: "Venezuela regrets the decision. Action will be taken 
within OPEC's guidelines." The country is hanging on a barrel. The new 
budget is disinflated. The dollar takes off to 13.95. There is mention of 
the international reserves to cover the gap that will be left by a possible 
cut in production. 


The courts again. A warrant is issued for the arrest of the president of 
CORPOMERCADEO. The PTJ chiefs are arrested in Valencia in the Ballarales 
case; and the government decides on the indefinite stoppage of the Radio 
Chamber's program. 


Reduction, Bombs and Carolina 


The anticipated news comes from Geneva. OPEC decides to cut its production. 

In the distribution, Venezuela is assigned a reduction of 120,000 barrels per 
day. That means nearly 900 million fewer bolivares;in other words, an amount 
similar to the figure allocated for the Christmas bonuses of public employees. 


On Sunday, 4 November, Hernan Ricardo and Luis Posada Carriles (convicted in 
the case of the Cuban airplane) attempt to blow up the La Planta reserve post 
in order to escape. The bombs are not all activated. The attempt is 
thwarted and money and weapons are seized from them. 


The next day, a grenade explodes in the FEDECAMARAS building; and, shortly 
thereafter, CONINDUSTRIA [Venezuelan Council of Industry] decides on the 
withdrawal of the business owning sector from CONACOPRESA [National Confede- 
ration of Private Business Owners, Inc]. 


On 9 November, Eleazar Pinto is arrested and taken to the Junquito reserve 
station in connection with the case of the El Tigre land. Aggravated fraud 
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is the presumed crime with which he is charged. And on 10 November, it is 
announced that the government will stop the BTV [Venezuelan Workers Bank] 
intervention and that bonds will be issued on the debt to pay the savers. 


After a congressional investigation and press disclosures, the government bans 
the activities of the extreme right sect known as "Tradition, Family and 
Property.” 


Venezuela causes a stir with over 500 million television viewers: Astrid 
Carolina Herra, our representative, is the new Miss World. 


Matos Azocar, the minister-chief of CORDIPLAN [Office of Coordination and 
Planning], announces a new system of social capitalism established in the 
Seveuth Plan of the Nation. A warrant was issued for the arrest of the former 
DIM [Military Intelligence Directorate] head, Gen (ret) Carlos Machado Santana, 
for the crime of aggravated fraud. The CANTV predicament is involved. 


Venezuela at the White House 


The final month of the year begins with oil dollars. PDVSA will cut back its 
foreign exchange by $100 million in 1985. 


Matos Azocar goes to Congress and submits the Seventh Plan of the Nation, 
later known as the poem-plan; a description attributed to Eduardo Fernandez. 
Congress will close its sessions with a sizable raise for the congressmen, 
decided on quietly during the approval of the 1985 budget. 


President Lusinchi travels to Washington. He is received by Reagan at the 
White House and with serene firmness tells the "warlike cowboy" that "Venezuela 
does not believe in military measures for the Central American problem." 
Furthermore, "The exacerbation of the conflict is due to the foreign interfe- 
rence."" The head of state is declared "Hispano-American of the year," for 

his "battle against drugs and the economic recovery." The award comes from 

New York organizations. 


The national tragedy of December for horse betters, in other words, half the 
country, is embodied in the strike of the ticket sellers and stampers on 5 and 
6 December. The races on Sunday, 10 December, are cancelled; they are held on 
Monday; but a sword of Damocles hands over the popular betting. 


December is at its height; the cities are excited; the Christmas bonuses momen- 


tarily remedy tight financial straits; and the country is preparing to receive 
a new year. The year of intensification of the crisis? 
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BRIEFS 


ADMINISTRATION ANALYZES ECONOMIC SITUATION--President Jaime Lusinchi 
will call a summit meeting between the administration and the National 
Executive Committee of AD in January to analyze the implications 

of restoring the economic guarantees that have been suspended since 
1962. The decision was learned of from sources close to Miraflores 
Palace after yesterday's meeting between the so-called AD "brass" 
(Reinaldo Leandro Mora, Gonzalo Barrios, Manuel Penalver, Pedro Paris 
Montesinos and Carlos Andres Perez) and ministers Octavio Lepage, 
Manuel Azpurua Arreaza, Hector Hurtado, Luis Matos Azocar and Carmelo 
Lauria. They looked into the various measures that the administration 
has taken over the past year and decided to examine at a later, expanded 
gathering the proposal by Coordination and Planning Minister Luis 

Raul Matos Azocar to restore the economic guarantees provided for 

in the constitution over a 2-year period and after the enactment 

of five economic laws. The proposal has given rise to controversy, 
especially in the ruling party, where top leaders Gonzalo Barrios, 
Reinaldo Leandro Mora and Carlos Andres Perez have publicly voiced 
their objections to such a government initiative. It was learned 

that there is a consensus within the administration to make this 

major move, but it feels that it must iron out differences with its 
party before making a final decision. [Text] [Caracas EL UNIVERSAL 
in Spanish 20 Dec 84 p 1-1] 8743 


CSO: 3348/287 END 


118 








END OF 
FICHE 
DATE FILMED 
LG Feb 14R5- 





